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orm 99@ L Return of Organization Exempt From Income Tax .OMB pov— Ex.
j 1998

- Under section 501(c) of the Internal Revenue Code (except black lung benefit

. trust or private foundation) or section 4947{a){1} nonexempt charitable trust This Form 1s J
Department of the Treasury L . i Open to Public
Intornal Rovenue Service | Note: The organization may have fo use a copy of this retum to satisfy stale reporting requirements. Inspection
A For the 1898 calendar year, OR tax vear period beginning 1998, and ending , 19 Ex- [
B  Ghack if: Please |G Name of organization D Employer identification number
RS
[ Ghange of adcress | tabotor | LTHREE ANGELS BROADCASTING NETWORK INC| N EEN9056 CCL
1 mittal return P:l;:‘; or | Number and street (or P.O. bex if mall is not delivered to strest address)| Room/suits | E Telephone number ’ .
-
[ Finat return o | -RO_BOX_220 | 01-8618774 (J-R)
0O ?&i?ﬁa%d;t:?’fgr Instruce City o town, state or country, and ZIP+4 F Ghock » [} if exemption application
state reporting) tone L WEST _FRANKFORT 1L 652896 - Is panding
G Type of organization— »{X] Exempt under section 501(c){ ) « {insert number) OR » [] section 4847(a)(1) nenexempt charitable trust -
Note: Section 501(c)(3) exempt organizations and 4847(a){1} nonexempt charitable trusts MUST attach a completed Schedule A (Form 850).
Hia) Is this a group return filed for affiifates? . . . . . « . . .+ . DY&S IENO 1 If either box in H is checked “Yes,” enter four-digit group
axarnption number (GEN) ¥ ..o
{b) If “Yes,” enter the number of affiliates for which this return is fled:, . » —— | J  Accounting method: [ cash ¥ Accreal
{c) Is this a separate raturm filed by an organization covered by a group ruling? E] Yes E Ho D Other {specify) »

K  Check hera ¥ [:] if the organization’s gross receipts are normatly not more than $25,000. The organization need not file a return with the IRS; but if it received
a Form 930 Package in the mail, it should file a raturn without financial data. Some siates recjuire a complete return.
Note: Form 990-EZ may be used by arganizations with gross receipts fess than $100,000 and fotal assets fess than $250,000 at end of year.

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Specific Instructions on page 13,)
4 Contributions, gifts, grants, and similar amounts received: \

=h a Directpublicsupport . . . . . . . . . . .. . |18l 7,557,624
SP p indirect publissupport . . . . . . . . . . . . | 1B N
Z;; ¢ Government contributions (grants) . . 1c AR
- d Total (aﬁn lines 1a through 1¢) {attach schedute of contrlbutors) & 3
2| . (cash $ 27,460,073 noncash $ 97.549 ). . id| 7,557,624
7=} 2 Program sesvice revenue including government fees and contracts (from Part VII line 93) 2 519,542
“T 3 Membership dues and assessments . . 3
1, 4 Interest on savings and temporary cash mvestments A .. A8,715
}t’i; 5 Dividends and interest from securitles . . . . . . . . . L 0 0 0 )
o1 6a Grossrents . . . . . . . . . . . . ... . (831 17,055 §
< b Less: rental expenses . . . ., L6b 7,846 k\
@ m Net rental income or {Joss) (subtract Ilne 6b from Itne Ga) R A - - 9,209
(%f 7  Other investment income {describe W y 17
S| 8a\Gross amount from sale of assets other (A) Securitles (B) Other &
& than inventory . . . 8a) 258,740
| b Less: cost or other basis and sales expenses 8b| 101,012 \p
¢ Gain or (loss) {attach schedule) . . . . 8¢ci 157 728 NN
d Net gain or (oss) (combine line 8¢, columns (A)and (B) . . . . . . . . . . . &d 157,728
9 Special events and activities {aitach schedule) '
a Gross revenus (not including $ of

9a

contributions reported on- line=ta)-
b Less: direGt expenses other th
¢ Net income or (foss) from speclal events. (subtract “liié 9b from line 9a)

N

P B

féss refurn; qnd allowanoes ;. . 102l 795,218 \\
=1 Ilg) A O T 71 2,201 Q\

9b

10a Gross sales of inventory;
b Less: cost of goods solcj
¢ Gross profit or {oss) from sales of- mventory (attach schedule) (subtract line_ 10b from line 108) . |10¢ 84,017
11 Other revesue (from Part VII, linefq03)" Ly A s 200,230
12 Total revenue (add lines 1d,.2,-3,.4,.5 ,60,(-7,‘8d,_9c1=10c and 11) coeena . . 11218 577,065
|13 Program services (from line 44, coumn (B) . . . . ... oo 18313 496,958
2 14 Management and general {from line 44, column (). . . . . . . . . . . . 1413 263,010
@ |45 Fundraising (from line 44, column (D)) P I -
i |16 Payments to afflliates (attach schedulg) . . . R I |
17 Total expenses (add lines 16 and 44, column (A)) e e e e e e . W7 g 750 G683
2148 Excess or {deficit) for the year (subtract line 17 fromline 12) . . . . O B 0 - N Y o A
119  Net assets or fund balances at beginning of year (from line 73, column (A)) 19
« |20 Other changes in net assets or fund balances (attach explanation). . . . . . . 20
Z |21 Net assets or fund balances at end of year (combine lines 18,18, and20) . . . . . |21 |- g5 g L} & &

For Paperwork Reduction Act Notice, see page 1 of the separate instructions. Cat. No. 11282Y F-‘orrn di (1@;


Bob Pickle
Ex.
J

Bob Pickle
Ex. CC
(J-R)
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Form 990 (1998) Page 5
“ Other Information (See Specific Instructions on page 23.)° Yes No
76  Did the organization engage in any activity not previously reported to the IRS? If “Yas," attach a detailed description of each activity . 76 b'd
77 Woere any changes made in the organizing or governing documents but not reported to the IRS? . . . 77
If “Yes,” attach a conformed copy of the changes. . A\ W
78a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this retumn?. 78a X
b If “Yes,” has it filed a tax return on Form 980-T for this year? .. P I .- X
79 Was there a liquidation, dissolution, termination, or substantial contraction during the year? If “Yes,” attach a statement 179 '
80a Is the organization related {other than by association with a statewide or nationwide organization) through .common m“i% \1\%\%
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? . . . 80a
b If “Yes,” enter the name of the Organization P ... .cooereieecimmesmaizsomnesaeraasens o azrn sz NN
_________________ eeeeereeeememmmenaazeeseesenennce @nd check whether itis L] exempt OR L[ nonexempt. \ - \\\
81a Enter the amount of political expenditures, direct or indirect, as described in the N
instructions for line 81, . . . . . . . . . . e e e s e e e [81a] \\\ \\\ N
b Did the organization file Form 1120-POL for this year?. . . .. . .« .+ .« o o o o o o - - 181b | X
82a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge
or at substantially less than fair rental value? . . . . . . . . . o e e e e e e e 82a X
b if “Yes," you may indicate the value of these items here. Do not include this amount
as revenue In Part | or as an expense in Part Il. {See instructions for reporting in
Partm.)..'.......................18'2bl NN
83a Did the organization comply with the public inspection requirements for returns and exemption applications? 83a| X
b Did the organization comply with the disclosure requirements relating to quid pro quo contributions? . . |83 X
84a Did the organization solicit any contributions. or gifts that were not tax deductible? . . . . . . . . |2da @
b If “Yes,” did the organization include with every solicitation an express statement that such contributions i\\\@ @\
or gifts were not tax deductible? . ., . . . . . . . L - . R K .- =
85 501(c)4), {5, or (6} organizations.—a Were substantially all dues nondeductible by members? . . . . . . . 85a =
b Did the organization make only in-house lobbying expenditures of $2,000 orless? . . . . . . . . 85hb 5
If “Yes” was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization §
received a waiver for proxy tax owed for the prior year. ’
¢ Dues, assessments, and similar amounts from members . . . . . . . . 85c \
d Section 162(e) lobbying and political expenditures . . . . . . . . - . 85d
e Aggregate nondeductible amount of section 6033(e)(1)(4) dues notices . . . 85e \ %
f Taxable amount of lobbying and political expenditures (line 85d less 85¢) . . 85t N \
g Does the organization elect to pay the section 6033(e) tax on the amountin 85f2. . . . . . . . . 859
h If section 6033(e)(1){A) dues notices were sent, does the organization agres to add the amount in g5ftoits reasonable
estimate of dues allocable to nondeductible lobbying and political expenditures for the foflowing tax year?, . . 85h
86 501(c)(7) organizations.—Enter: a Initiation fees and capital contributions included on
ME 12 . . o e e e e e e e e e e e e e e e e e 86a
b Gross receipts, included on line 12, for public use of club facilities. . . . . 86b D
87 501(c){12) organizations.—Enter: . ) .
a Gross income from members or shareholders . . . . . . . . . . - 87a X
b Gross income from other sources. (Do not net amounts due or paid to other \
sources against amounts due or received from them) . . . . . . . . . 87b Q\\ )
88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership? If “Yes,” complete Part IX . . . . . . . . o o o e e ezoex e e 88
89a 501(c)(3) organizations.—Enter: Amount of tax imposed on the organization during the year under:
section 4911 » : section 4912 _ : section 4955 » MMM
b 501(c)3) and 501(ch4) organizations.—Did the organization engage in any. sectiph 4958 excess benefit
transaction during the year? If “Yes,” attach a staternent explaining each transaction . . . . . . . 89b X
c Enter: Amount of tax imposed on the crganization managers or disqualified persons during the year under
sections 4912, 4955, and 4958, . . . . . . . . s e e e e e s e e e s »
d Enter: Amount of tax on line 89¢c, above, reimbursed by the organization, . . . . . . . . . >
g0a List the states with which a copy of this return is filed P B 18,1 0 1 RN EE P PPRT L
b Number of employees employed in the pay period that includes March 12, 1998 (See instructions.) . . 90b
91 The books are in care of » ._Bete Crotser . ......eeeee s “felephone no. »(6.18.).627~4651 ..
Located at » 3391 . CHARLEY. GOOD..RD... WEST.ERANKEORTZIP + 4 b 62896=0220iiaaaannes
92 Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041—Check hete . . . . . . .» ]

and enter the amount of tax-exempt interest recelved or accrued during thetaxyear . . W ]92]
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Form 980 (1998} - Page 6
Analysis of Income-Producing Activities (See Specific Instructions on page 27.) ! N
Enter gross amounts unless otherwise Unrelated business income | Excluded by section 512, 513, or 514 E} .
. Related or
indicated, (A) {B) <) (D) exempt function
83  Program service revenue: Business code Amount Exclusion coda Amount income
a .. Production & Distribution
b
¢ _electronic transmission 519,542
d
-]
t Medicare/Medicaid payments . e
Fees and contracts from government agencies
94  Membership dues and assessments .
95  Interest on savings and temporary cash investments 48,715
96 Dividends and interest from securities . .
87  Net rental income or (loss) from real estate:
a debt-financed property |
b not debt-financed property . .o 9,209
98  Net rental income or {loss) from personal property
99  Other investment income e e e
100  Gain or (loss) from sales of assets other than Inventory 157,728
101 Net incoms or (loss) from special events
102 Gross profit or {loss} from sales of Inventory . 84,017
103  Other revenue: a YINEO SAT.ES 200,230
b
c
d
e
104 Subtotal (add columns (B), (D), end (E)) . . . 1.019,.441
105 Jotal (add line 104, columns (B), (D), and 13 ) > 1,019 441
Note: (Line 105 plus line 1d, Part I, should equal the amount on fine 12, Part 1)
P Relationship of Activities to the Accomplishment of Exempt Purposes {See Specific Instructions on page 28.)
Line No. | Explain how each activity for which Income ig reported in column (E) of Part VIl contributad Importantly to the accomplishment
\ 4 of the arganlzation’s exempt purposas {other than by providing funds for such purposes),
93 Payment of airtime & production of gertain religious programming
for electropic transmission
95
97
100
102

MJ, sgellaneo us
Mlnformaﬁon Regarding Taxable Subsidiaries (Complete this Part if the “Yos” Box on line 88 is checked.}

Name, address, and amployer identlfication Percentage of Nature of Total End-of-year
number of corperation or partnership ownership interast business activities income assets
%
%
%
- % .
Under penalties of perjury, T declare that | have examined this ratum, Including accompanying schedules and staterments, and to the hest of my knowledge
Please g‘: bg of, :’l? true, ﬁmel?t' and compiote. Declaration of preparer {other than officer} la basad on alt Infermation of which preparer has any knowledge.
e Gener. ctien U, on .
Sign l
Here } Date ) Type or print hame and titfe.
Pre p(a ors [V Data Che_ch: if Preparer's SSN
Pald signature :ﬁl;loyad >
Preparers Firm's name (ar EN___» :
Use Only yours If salf-employed)
p
and address ZIP + 4
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Schedule A {Form 990) 1998 Page 2
3 . + '
AUl Statements About Activities Yes| No
1 During the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opinion on a legislative matter or referendum? | X

da

If “Yes,” enter the total expenses paid or incurred in connecticn with the lobbying activities » §
Organizations that made an election under section 501 (h) by filing Form 5768 must complete Part VI-A. Other
organizations checking “Yes,” must complete Part VI-B AND attach a staternent giving a detailed description of
the lobbying activities.

During the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
of its trustees, directors, officers, creators, key employees, or members of their families, or with any taxable
organization with which any such person is affiliated as an officer, director, trustee, majority owner, or principal
beneficiary:

A
:d

Sale, exchange, or leasing of property? 2a
_ X
Lending of money or other extensionof credit? . . . . . . . . . . . . . . . . . .. .. 2.
X
Fumishing of goods, services, or facilities? . . . . . . . . . . . . . . . . . ., . .. |2
X
Payment of compensation (or payment or reimbursement of expenses if more than $1 Qoge o, L, . . . . |L2d
X
Transfer of any part of its income orassets? , . . . ., . . . . . . . . . e e e e e e 2e
If the answer to any question is “Yes,” attach a detailed statement explaining the transactions, X
Does the organization make grants for scholarships, fellowships, student loans, etc.? . . . . . . . . . 3
Do you have a section 403(b) annuity plan for your employess? . . . . ., . . . . . . . . . .. 4a
Attach a statement to explain how the organization determines that individuals or organizations recelving grants m

or loans from it in furtherance of its charitable programs qualify to receive payments. (See instructions on page 2.)

MVl Reason for Non-Private Foundation Status (See instructions on pages 2 through 4.)

The organizatlon is not a private foundation because it is: (Please check only ONE applicable box.)

5

0o -o

10

1Ma

11b
12

13

14

L1 A church, convention of churches, or association of churches. Section 170{b){1)(A}i).

[0 A school. Section 170B)(1)ANI. {Also complete Part V, page 4.)

[ A hospital or a cooperative hospital service organization. Section 170(b}{(1)(ANii).

O a Federal, state, or local government or governmental unit. Section 170(bKTHANV).

L] A medical research organization operated in conjunction with a hospital. Section 170(b)(1){A)(l). Enter the hospital’s name, city,
AN State B et

O An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(p)(1 ANIV).
{Also complete the Support Schedule In Part Iv-A)

O An organization that normally recelves a substantial part of Its support from a governmental unit or from the general public.
Section 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A)

O a community trust. Section 170(0)(1}A){vi). (Also complete the Support Schedule in Part IV-A.}

El An organization that normally receives: (1) more than 33%% of its support from contributions, membership fees, and gross
receipts from activities related to its charitable, etc., functions—subject to certaln exceptions, and {2} no more than 33%% of
its support from gross investment income and unrelated business taxable Incorms {tess section 511 tax) from businesses acguired
by the organization after June 30, 1975. See section 509{a)(2). (Also complete the Support Schedule in Part IV-A.)

O an organization that is not controlled by any disquallfied persons {other than foundation managers) and supports organizations
described in: (1) lines 5 through 12 above; or (2) section 501(c){4), (5), or {6), if they meet the test of section 509(a)(2). (See
section 509(a){3).)

Provide the foliowing information about the supported organizations. (Ses instructions an page 4.)

' {b} Line number

from above

{a} Name(s) of supported organization(s)

[] An organization organized and operated to test for public safety. Section 509(a)(4}. (See instructions on pags 4.)
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Three Angels Broadcasting Network, Inc.
Form 920
For the year ended December 31, 1998
Page 1 Part 1 Line 8C Gain or (Loss)
lierm Book Value Gross Sale Gain (loss)
Downlink 47,619.57 $250,000.00 $202,380.43
House 52,781.05 6,129.00 (46,652.05)
Piano 0.00 2,000.00 2,000.00
Totals 100,400.62 258,129.00 $157,728.38
Page 2 Partli Line 42 Depreciation
Page 3 Part IV Line 57b Accumulated Depreciation
Cost Acc Depn
Land 291,296
Buildings 1,566,389 204,034
Houses 18,850 9,504
Downlink Equipment 4,837,965 1,079,621
Equipment 4,414,352 2,732,025
Vehicles 1,047,369 145,049
Misc Assets 76,000
Total 12,252,222 4,170,232
Page 3 Part IV Line 64b Notes Payable
Notes Payable Maples 30,000
Schuler 34,983
Boatman's 1,282
Mitchell 100,000
Total 166,265

Page 5 of 48
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Three Angels Broadcasting Network, Inc.
Form 290 Page 4 Part V
For year ended December 31, 1898

(A) (B) (C.DE)

Dr. Walter Tampson, Chairman Director -0-
40 S Clay, Suite 217

Hinzdale, IL. 60521

(630)887-1735

J. Wayne Coulter Director -0-
Hiinois Conference of SDA's

3721 Prairie Ave

Brookfield, 1L 60513

{708)485-1200

May E. Chung Director -0-
155 Manchester Lane

San Bernardino, CA 92408

(909)824-3112

Dr. Robert Ford Director Q-
2517 NE Kresky

Chehalis, WA 98532-2409

(360)748-8632

Bill Hulsey Director -0-
Box 596

Collegedale, TN 37315

(423)396-9303

Ellsworth Mckee Director -0-
PO Box 750

Collegedale, TN 37315

(423)238-5487

Danny Shelton President 49,862.66
21027 Shawneetown Rd

Thompsonville, IL 62890

(618)627-2867

Linda Shelton Vice-President 44,334.10
21027 Shawneetown Rd

Thompsonville, IL 62890

(618)627-2867
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Stan Smith

0.J. Jacobson Foundation
Box 185

Lillooet, BC VOK 1V0
Canada

(250)256-7535

G. Ralph Thompson

12501 Old Columbia Pike
Silver Spring, MD 20904-6600
{301)880-6000

Owen Troy

1906 Dana Dr

Adelphi, MD 20783-2119
(301)431-0930

Larry Welch

715 S Mulkey
Christopher, IL 62822
(618)724-9488

Director

Director

Director

Maintenance

Filed 05/15/2008

35,130.91

Page 7 of 48
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Ex. K
PT 04-1
Tax Type:  Property Tax
Issue: Religious Ownership/Use
STATE OF ILLINOIS
DEPARTMENT OF REVENUE
OFFICE OF ADMINISTRATIVE HEARINGS
SPRINGFIELD, ILLINOIS
\
3 ANGELS BROADCASTING NETWORK A.H. Docket # 01-PT-0027
P.1.# 174-116-11
V. Docket # 00-28-01
> Docket # 01-28-07

THE DEPARTMENT OF REVENUE
OF THE STATE OF ILLINOIS Barbara S. Rowe
Administrative Law Judge

RECOMMENDATION FOR DISPOSITION

Appearances: Mr. Kent R. Steinkamp, Special Assistant Attorney General for the Illinois
Department of Revenue; Mr. Nicholas P. Miller, Sidley, Austin, Brown, Wood, L.L.C., Mr. Lee
Boothby, Boothby and Yingst, and Mr. D. Michael Riva for 3 Angels Broadcasting Network;
Ms. Merry Rhodes and Ms. Joanne H. Petty, Robbins, Schwartz, Nicholas, Lifton and Taylor,
Ltd. for Thompsonville Community High School District 112.

Synopsis:

The hearing in this matter was held to determine whether Franklin County Parcel Index
No. 174-116-11 qualified for exemption during the 2000 and/or 2001 assessment years.

Danny Shelton, president of Three Angels Broadcasting, (hereinafter referred to as the
"Applicant" or “3ABN”); Larry Ewing, director of finance in 2002 of applicant; Alan Lovejoy,
CPA and accountant; Walter Thompson, chairman of the board in 2002 of applicant; Bill Bishop,
minister in the Seventh-day Adventist Church and member of the pastoral staff of applicant;
Kenneth Denslow, president of the Illinois Conference of the Seventh-day Adventist Church;

Mollie Steenson, department coordinator of applicant; and Linda Shelton, vice president of


Bob Pickle
Ex. K
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60. For 2001, applicant’s total revenue and other support were $13,935,318.64.
Applicant’s total expenses were $11,940,167.11 for a net profit of $1,995,151.53. Under the
sub-category entitled “Schedule of Supporting Service Expenses,” $4,026,680.45 is listed; of
that amount, $1,219,639.23 is shown as wages. (Applicant’s Ex. No. 15)

61. The Independent Auditor’s Reports for 2000 and 2001 state:

Dowlink equipment acquired by gift is not recorded in the
financial statements. In our opinion, generally accepted
accounting principles require that such donated property
be recorded at its fair value at the date of receipt. It was
not practicable to determine the effects of the unrecorded
equipment on the financial statements.

In connection with the recording of real estate revocable

trusts, the fair values of the trusts were based on internal

estimates performed by the organization. We were unable

to obtain sufficient evidential matter in connection with

the estimates of fair value."* (Applicant’s Ex. Nos. 14,

15)'3

62. Applicant’s donations are broken into restricted and unrestricted funds.'®

Restricted funds are for a particular product or project. Applicant had restricted net assets of
$757,891.39 in the year ending December 31, 2000, and $1,454,857.61 in the year ending
December 31, 2001. (Intervenor’s Ex. No. 10; Tr. pp. 343-350)

Religious Considerations

63. Applicant is exempt from the payment of Illinois Retailers’ Occupation Tax and
related taxes pursuant to a finding by the Department of Revenue that applicant is a religious

organization under those tax laws. (Applicant’s Ex. Nos. 6, 7)

' The financial report for 2000 contains additional concerns found by the independent auditors.

"> Applicant’s financial reports raise additional questions and concerns. For example, the unrecorded contribution
revenue related to charitable gift annuity agreements were not recorded in conformance with generally accepted
accounting principles. The “related party transactions” were acknowledged without identifying the parties. The notes
refer to “split interest agreements,” where applicant received the assets funding the trusts and applicant is to pay
certain amounts for specified periods of time to the donors. There is nothing in the record to identify the donors or
the assets. None of the trust agreements were supplied. (Applicant’s Ex. Nos. 14, 15)

17
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69. The General Conference of the Seventh—day Adventist Church purchased airtime
from applicant during the 2000 and 2001 calendar years. (Tr. pp. 368-369)

70. Applicant is not part of the Seventh-day Adventist Church. (Tr. p. 368)

71. Applicant is not a Seventh-day Adventist institution. (Tr. p. 97)

72. Applicant was established, organized and is operated by lay people. (Intervenor’s
Ex. No. 8 p. 400033)

73. Applicant is not owned by or controlled by the Seventh-day Adventist Church. (Tr.
p- 99)

74. Applicant’s staff includes four Seventh-day Adventist ministers that answer
telephones and pray with people in the two 14’ x 18’ offices. The pastors lead daily worship
services and view the videotapes for content that is consistent with applicant’s purposes.'’
Sabbath services, foot washings, marriages, and baptisms are not held on the property in
question. (Tr. pp. 531-541)

Charitable Considerations

75. Applicant is not required to pay federal income tax pursuant to a finding by the
Internal Revenue Service that applicant is an exempt organization under Section 501(c)(3) of the
Internal Revenue Code. (Applicant’s Ex. Nos. 4, 5)

76. Applicant’s board has no written policy to give away or donate its satellite
systems. If an individual were unable to pay the cost of the system, applicant’s secretary would
contact Danny Shelton who would determine, with the board’s guidance, whether the product
should be given away. “Applicant has no policy that says give away.” (Tr. pp. 295-303)

77. Applicant has no records of materials given away in 2000 or 2001. Applicant has

no specific written policy that outlines what factors are used or what direction is given by

17 See Finding of Fact No. 7.

20
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its satellite systems, nor was a clear policy even articulated through oral testimony. Rather, if an
individual were unable to pay the cost of the system, applicant’s secretary would contact Danny
Shelton who would determine, with the board’s guidance, whether the product should be given
away. “Applicant has no policy that says give away.” (Tr. pp. 295-303).

In fact, applicant has no records of materials given away in 2000 or 2001. Applicant has
no specific written policy that outlines what factors are used or what direction is given by
applicant’s board or president that allows applicant to distribute items at a reduced rate or free of
charge. (Tr. pp. 586-589, 614-616). Applicant has, therefore, failed to establish that the facts
relied upon by the Inter-Varsity court to grant the exemption therein are present in this case.

Finally, in Evangelical Teacher Training Ass’n v. Novak, 118 Ill. App.3d 21 (1983) a

nonprofit association of religious educational institutions promoted Christian education by
sending its officers to lecture at religious colleges, advising religious educators on training
seminary students, preparing materials for Bible courses that were written by faculty at member
schools, and distributing its publications, often free, to libraries and schools. In affirming the

entitlement to a property tax exemption, the appellate court distinguished Scripture Press

Foundation in several respects. First the training association constituents were religious
organizations and its officers were ministers. Second, upon dissolution, the training
association’s assets would go to a charitable purpose. Third, the training association did far
more than distribute religious materials to others; its officers were deeply involved in religious
teaching, which served “to directly accomplish its corporate purpose, the promotion of Christian
education, in a manner which could not be achieved through the mere sale or distribution of its

books and religious materials.” Evangelical Teacher Training 118 Ill. App. 3d at 26. Similar to

the circumstances in Scripture Press Foundation and it’s distinction expressed in Evangelical

Teacher Training, 3ABN’s officers are not ministers and its constituents are not religious

29
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religious video tapes, audio tapes, and books for Christian organizations world-wide. Those
sections of the house qualified for a property tax exemption. The areas of the house used
primarily for residential purposes did not qualify for exemption.

In Muhammad’s Holy Temple of Islam, an Islamic organization owned a three-story

building that was used for training in the Islamic religion. At hearing, Muhammad’s Holy
Temple established that it was, in fact, a religious Islamic organization and that the training was
an essential part of its religious purposes.

The Department, as shown by these cases, grants exemptions for religious organizations
that use property for exempt religious purposes and not with a view to profit. As discussed
above, applicant is not only not a religious organization, but, more importantly, does not
primarily use the property for religious purposes without a view to profit.

For the aforementioned reasons it is recommended that Franklin County Parcel Index No.
174-116-11 remain on the tax rolls for the 2000 and 2001 assessment years and be assessed to
the applicant, the owner thereof, except for the two pastor’s offices, each measuring 14 feet by
18 feet, on the second floor of the administrative production center building, and a corresponding
amount of land. That area, I recommend, be granted a property tax exemption as used for
religious purposes without a view to profit.

Respectfully Submitted,

Barbara S. Rowe
Administrative Law Judge
January 28, 2004

46
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THREE ANGELS BROADCASTING NETWORK, INC.
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2002
Temporarily
Unzestricted Restricted Total
Revenues and Other Suppert
Contributions $ 9,313,335.34 5 1,997,299.10 $11,310,634.44
Charitable remainder unitrusts {(Note 11) - 51,786.75 51, 786,75
Charitable gift annuities (Note 11} ) 2,694,904.13 - 2,6%4,504.13
Airtime and production fees B47,975.99 - B847,979.99
Satellite sales 810,645.38 - 810,645.38
video and other sales 373,652.07 - 373,652.07
Rental income 25,824 .35 - 25,824.35
Investment income (Note 3) 26,591 .48 - 26,591.48
Gain (loss) on disposal of assets 143,739,711} - (43,715.71)
Net unreazlized and realized gains and (losses)
on investments (2,727.71) {9,647.57) {12,375.28)
Change in wvalue of split-interest agreements {230,966 .93} £3,605,14 {167, 361.79)
Other 40,977.939 - 40,977.99
Net assets released from restrictions (Note 7) 2,653,817 .19 (2,653,817.15%) -
Total Revenues and Other Support 516,510,313.57 S {550,7731.77) $15,959,539.80
Expenses
Program service
Television and radio broadcasting % B,036,815.21 & - $ B,036,915.21
Supporting service
Management and general 4,935,815.36 - 4,935,515.36
Total Expenses $12,972,430.57 §_ - 512,972,430.57
Change in Net Assets % 3,537,883.00 5 [550,773.77) 5 2,%B7,109.23
Net assets, beginning of year as previously repocrted 15,364,863.91 2,792,666.28 18,157,530.19
Prior period adjustments -
Record split interest agreements previously
unrecorded (Note 15} - 1,708,917.580 1,708,917.60
adjustment of revocable cash trusts {Note 15} 25,000.00 - 25,000.00
Net assets, beginning cof year, as restaﬁed $15,389,863.81 $ 4,501,583.8B8 519,891,447.73
Net assets, end of year 518,927, 746.91 5 3,950,810.11 522,878,557.02

See accompanying notes.

GRAY HUNTER STENN LLP
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The Organization is the beneficiary of several revocable trust agreements.
Assets received under revocable trust agreements are reccrded as assets and
refundable advances at fair value when received. Contribution revenue for
the assets received is recognized when the agreements become irrevocable or
when the assets are distributed to the Organization for its unconditional
use.

The Organization is the beneficiary of geveral charitable gift annuities
under which the assets funding the agreements were transferred to the
Organization. Under these agreements the Organizaticn is to pay fixed
amounts for specified periods of time to the donors. The assets received are
recorded at fair market value in the financial statements. The annuity
liabilities are recorded at the present value of expected future cash flows
to be paid to the annuity beneficiaries. Various discount rates are used in
calculating the present wvalues of the annuity liabilities. Present value
calculations on some annuities are based upon single life expectancy, while
others are based upon double life expectancy.

CONTRIBUTIONS RECEIVABLE

Contributions receivable represent Decemkber, 2002 contributions received in
January, 2003.

FATR VALUE OF FINANCIAL INSTRUMENTS

The Organization‘s financial instruments, none of which are held for trading
purposes, include cash, investments, accounts receivable, contributions
receivable, charitable gift annuities, accounts payable, notes payable, funds
due to other ministries, accrued expenses, liabilities under unitrust
agreements, and liabilities for future group medical insurance claims. The
Organization estimates that the fair values of all financial instruments at
December 31, 2002, other than investments which are reccrded at fair value,
do not differ materially from the aggregate carrying values of its financial
instruments recorded in the accompanying statement of financial position.
The estimates, however, are not necessarily indicative of the amounts that
the Crganization cculd realize in a current market exchange.

RELATED PARTY TRANSACTIONS

The Organization regularly engages in transactions with various related
parties. Following is a summary of related party transactions for the year
ending Decembeyr 31, 2002:

Purchases Contributions Contributions
From From To

D & L Publishing $130,612.50 $ - 5 -
Three Angels Christian

Communications (Canada) - 465,879.72 -
Three Angels T.V. and

Radio Broadcast

Network (Russia) - - 376,236.02
Tres Anjos Broadcasting

Network - LTDA (Brazil)} - - 45,348 .31
3ABN Philippines, Inc.

(Philippines) - - 113,496.66

Tres Anjos Broadcasting Network - LTDA (Brazil) and 3ABN Philippines, Inc.
(Philippines) are separate legal entities. Three Angels Breoadcasting
Network, Inc. exercises control over these two entities by providing 100% of
their revenues. See Note 17 regarding Three Angels T.V. and Radio Broadcast
Network (Russia).

GRAY HUNTER STENN LLP
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See accompanying notes.
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THREE ANGELS BROADCASTING NETWORK, INC.
SCHEDULE OF PROGRAM SERVICE EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2002
Television and Radioc Broadcasting Expenses
Advertising 3 532,572.38
Birtime 1,941,492.50
Broadcast services 6£9,934,70
Cable promotion and expense 93,412 .68
Depreciation 1,639,444 .30
Downlink 877,343 .46
Dues 9,425.09
Equipment rental 4,507.19
Music production 137,716.40
Love gifts 147,020.37
Newsletter 170,880.00
Program schedules 57,169.50
Provision for bad debts 38,072.61
Registration 48,451 .35
Satellite purchases 687,151.69
Special projects 675,240.16
Supplies - broadcasting 117,066.76
Telephone 300,678.50
Utilities 118,507.2¢0
Wages B45,428.36
Total Television and Radio Broadcasting Expenses $8,036,915.21
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THREE ANCELS BROADCASTING HETWORK, INC.
STATEMENT OF ACTIVITIES
FoRr THE YEAR ENDED DECEMPER 31, 2003
Temporarily
. Unrestrictead Reatricted Tota
Reveénues and Other Suppert .
Contributions % 7,432,304.34 £ 1,846,535.01 5 9,278,835.35
Charitable gift annuities ({Nete 11) 1,623,816.24 - 1,623,816.24
Airtime and production fees 8B2,5653.67 . - 882,653.67
Sales of satellite equipment 991, 604.39 - 991,6804.39
Other sales 399,341.21 - 39%9,3241.21
Rental income 20,782 .56 - 20,762 .56
Investment income {(Note 3} 28,154 .80 - 28,154 .80
Gain {loss) on disposal of assets - {2,154.78) - - . 12,154.78)
Met unrealized and realized gains and {lossas)
on investments [Note 3) 1,526.95 - 1,526.95%
Change in value of split-interest agreements {4%7,071.37) {319,744.58] {776,815.93)
Other 64,114.83 - 64,114.83
Bad debt recoveries 18,895.62 - 1B,B95.62
Net assets released from restrictions (Note 7) 1,657,737.237 {1, ,657,737.27) -
Total Revenuas and Other Supporc 512 .661,685.83 5 (130.946.82) £12,530,733.9%
Expenses
Program service
Television and radie broadcascing § 9,665,662.%0 § - S 9,665,662 90
Supporting servige
Management and general 4,946,235 86 - 4,945,225 98
Total Expenaes 514 €10, 888.86 $ - £14 610, 888.86
Changge in Net Assets 5{1,949,203.03}) § 1130,946.82) 50(2,080,149.85)
Met assets, beginning of year 18,927,746.91 3,959,810 .11 22,878,557.02
Het assets, end of year $16,978,543.88 % 3,819,863.29 320 798,407.17

See accompanying notes.

GRAY HUMTER STENN LLP
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The Organization is the beneficiary of several revocable trust agreements.
Assets received under revocable trust agreements are recorded as assets and
refundable advances at fair value when received. Contribution revenue for
the assets received is recognized when the agreements become irrevocable or
when the assets are distributed to the Organization for its unconditional
use.

The Organization is the beneficiary of several charitable gift annuities
under which the assets funding the agreements Were transferred to the
Organization. Under these agreements the Organization is teo pay fixed

amounts for specified periods of time to the donors. The assets received are

recorded at fair market value in the financial statements. The annuity
liabilities are recorded at the present value of expected future cash flows
to be paid to the annuity beneficiaries, Various discount rates are used in
calculating the present values of the annuity liabilities. Present value
calculations on some annuities are based upon single life expectancy, while
others are based upon double life expectancy.

CONTRIBUTICNS RECEIVABLE

Contributions receivable represent December, 2003 contributions received in
January, 2004.

FAIR VALUE OF PINANCIAL INSTRUMENTS

The Organization’s financial instruments, none of which are held for trading
purposes, include cash, investments, accounts receivable, contributions

receivable, charitable gift annuities, accounts payable, notes payable, funds

due to other ministries, accrued expenses, liabilities under unitrust
agreements, and liabkilities for future group wedical insurance claims. The
Organization estimates that the fair values ¢f all financial instruments at
December 31, 2003, other than investments which are recorded at fair value,
do not differ materially from the aggregqate carrying values of its financial
instruments recorded in the accompanying statement of financial position.
The estimates, however, are not necessarily indicative of the amounts that
the Organization could realize in a current market exchange.

RELATED PARTY TRANSACTIONS
The Organization regularly engages in transactions with various related

parties. Following is a summary of related party transactions for the year
ending December 31, 2Q03:

Purchases Contributions Contributions
Froim From To
D & L Publishing S 73,112.5%0 $ - % -
Three Angels Christian
Communications {Canada) - 226,500.00 -

Three Angels T.V. and
Radio Broadcast - - 218,441.%4
Network (Russia)

Tres Anjos Broadcasting
Network - LTDA (Brazil) - - 20,472.07

3ABN Philippines, Inc.
(Philippines) - - 88,798.41

Tres Anjos Broadcasting Network - LTDA (Brazil) and 32BN Philippines, Inc,
(Philippines) are separate legal entities. Three Angels Broadcasting
Network, Inc. exercises control over these two entities by providing 100% of
theix revenues. See Note 16 regarding Three Angels T.V. and Radio Broadcast
Network (Russia).

GRAY HUNTER STENN LLP
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SCHEDULE OF PROGRAM SERVICE EXPENSES

FOR THE YEAR ENDED DECEMBER 131,

Airplane operaticn
Airtime :
Broadcast services

Cable promotion and expense

Contract labhor

Television and Radio Broadcaating Expenaes

2003

Cost of goods sold and given away -~ Satellite equipment
Cost of goods sold and given away ~ Other

Depreciation

Downlink

Dues and subscriptions
Music production
Newsletter

Program schedules
Registration

Special projects
Supplies - broadcasting
Talephone

Travel and entexrtainment
Urilities

Wages and benefits

See accompanying notes.

Total Television and Radio Broadcasting Expenses

GRAY HUNTER STENN LLP
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857,528.60
800,999.00
79,462.97
179,252.43
51,819.32
887,535.04
154,165.62
928, 846.23
939,729.14
8,720.47
177,165.94
117,692.52
69,101,90
38,251.64
327,712.432
172,0%0.53
194, 650.46
142,229.68
147,702.33
391, 006.06

592,

665,662,590
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THREZ ANGELS BROADCASTING WETWORE, INC.

STATEMENT OF ACTIVITIES

TOR THE YEAR ENDED DECEMBER 31, 2004

Ravenues and Qther Juppert
Contributions
Charicable gift apnuities (Note 11}
Airtime and production fees
Sales of szacellite sguipment
Aental income
Investment income {Hote 3)
Gain (loss) on dispesal of assets
Net ynrealized and realized gains and (losses)
on investments (Note 3
Changs in value of split-incerest agreements
Other
Net azssets released from reatrictions {(Note 7)

Total Revenuss and Other Support
Expanses
Program service
Television and radio broadcascing
Supporting service
Managemaunt and genaral
Total Expenszes
Change in Net Assecs

Net agsetsa, beginning of vear

Net assets, end of year

See accompanying notes.

Teanporarily

Tprestpicted  Rastzicted Iotal

$ 9,455,115.40 % 2,633,222.89 $512,088,338.29%
1,493,559.53 - 1.492.558.51
1,106,556.00 - 1,108,558.00

713,725,232 - 713.725.32
33,177 .34 - 33.173.44
1,902.49 - 3.902.49
{115,558.38) - (118,863.38)
{139.30} - {132.99)
{614, 271.80) {185,033.53) (799,307.313;
33,915.11 - 33,915 1:
2,107 378 .26 (2,107,379.26) -
1 24 7 340 1.10 S$60,054.57

§10.465,772.24 5§ - 510,465,779.13

—3.912,865.9¢ - _4,239,865.9¢
$15.405,645.04 5 - 515‘405‘545.95
(345, 590.47)

5(2,186,401.57) % 40,811,110 3

378 2.8 3,919 863.29 20,738 407 .17

235,792,142.31 £ 4,160 67439 2195952;515.70
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14. RZLATED PARTY TRANSACTIONS

The Organization regularly engages in transacticns with various related
parties, Feollowing is a summary of related party transactions for thae Year
ending December 31, 2004:

Purchages Contributions cContribucions
Due From Salga To Cue To - _Zxom Io From

Enployes accounts $ 11,135.56 $ - $ - ] - $ - $
DLS Publishing, Inc. - - 9,724 .38 44,724,340 -
D & L Publishing - - - 35,000.00 -

Three Angels Christian
Communications (Canada) - 321,500.40 - - - 2,793.58

Three Angels T.V. and
Radic Broadcast {Russia) - - - - 250,643 .98 -

Tres Anjcs HBroadcasting
Necwork - LTDA (Brazil!) - - - - - -

3ABN Philippines, Inc.
{(Philippines? - - - - 157,559 99 -

Total $1.235.56 $221,500.00 $ 9.724.38 § 79.724.28 $418,203 97 § 2,793 58

Tres Anjos Broadcasting Network - LTDA (Brazil) and 3ABN Philippines, Inc.
{Philippines! are separate legal entities. Three Angels Broadcasting
Network, Inc. exercises control over these two entities by providing 100% of
their rsvenues. See Note 1§ regarding Three Angels T.V. and Radio Broadcast
Network (Russia).

15. CONTINGENT LIABILITY

Management has agreed to return a portion of an $800,000.00 contribution in
the avent of a major medical need by the donor.

1§, BRANCH

The Organizaticn established a branch of Three Angels Broadcasting Network,
Inc. in Nizhny Novgorod, Russia. The official name of the branch is Three
Angels TV & Radio Broadcasting Netwozrk. The branch is not a separate legal
entity, and acts on behalf, by order, and under the responsibility of the
Organization. The Organization pays for the majority of operating costs and
capital imprcvements of the branch. All of these cnats are expensed as
incurred by the Organization. Transactions of the branch are not included in
these financial statements.
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THREE ANGELS BROADCASTING NETWORX, INC.

SCHEDULE OF PROGRAM SERVICE EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2004

Talevision and Radio Broadcasting Expenses
Airplane gperation
Airtime
Broadcast services
Cable promotion and expense
Centract labor
Cost of goods sold and given away - Satellite aquipment
Cost of gocds given away - Other
Depreciaticn
Downlink
Dues and subscripticns
Music production
Newsletter
Program schedules
Registration
Special projects
Supplies - broadcasting
Telephone
Travel and entertainment
Ueilities
Wages and benefits

Total Telavision and Radio Broadcasting Expensas

See accompanying notes.

A AY L INTETS TRl 1o O
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$ 989,438.91
<,365,273.00
49,734.09
37,499.595
99,716.28
584,019.94
330,242.46
2,229,468.89
1,062,323.85
5,166.09
102,776.61
107,411.83
38,340.97
31,6859.16
473,875.27
112,135.13
79,876.22
184,654.42
146,637.68
1,485,493 .39

10,465,779 .14
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THREE ANGELS BROADCASTING NETWORK, INC.-

STATEMENT QF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2005

Revenues and Gther Support
Contributions
Charitable gift annuities (Note 11)
Airtime and production fees
Sales of satelite equipment
Rental income
Investment income (Note 3)
Gain (Joss) on disposal of assets
Net unrealized and realized gains and {losses)
on investments
Changa in vaiue of split-nterest agreements
Other
Net agsets released from restriclions (Note 7)

Total Revenues and Other Support
Expenses
Program service
Television and radio breadcasting
Supparting service
Management and general
Total Expenses
Change in Met Assels
Net assets, beginning of year

Net assets, end of year

See zccompanying notes,

Unrestricted

$ 852117263
1,885,360.01
1,162,106.00

864,261.26
44 800.93
5,468.77
1,122.28

(3.655.89)
{356,969 05)
59,909.65
2.937.827.94

$15.122.505.53

Temporarily
Restricted

$ 3483374238

(269.,396.74)

(2.937 827 94}
S _ 44651770

$11,121,126.31

4,930,350.27

v e e - e -
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Total

512,174.915.01
1,885,360.01
1,482,106.00
£64,361 26

44 800 23
5,469.77
1.122.28

(3.655.89)
(526,365.75)
53,909.65

515,569.023.23

$11,121.126.31

4.930,390.27

$16.051,516.58

5 16.051.516.58

$  (929,011.05)
1579214231

5 _
3 .
$ 446,517.70

4 160.674.40

§  (482,483.35)

18,952 816.71

514,863.13126

3 460718210

519.470,323.36

GRAY RUNTER STEMM LLP




B i ——————d

Case 4:07-cv-40098-FDS Document 63-31  Filed 05/15/2008 Page 27 of 48

12.

13.

14,

-11 -

California requires gift annuity assets be maintained in separate reserve funds adequate to
meet future payments under outstanding California annuity agreements. The Organization
has separately invested funds sufficient to meet the California reserve requiraments. A
summary of gift annuity assets at December 31, 2005 is as fotiows:

Cost Fair Value
California $ 520648610 3§ 5183,814.18
Al other states 7,494 25048 7,387,192 45
Tatal i 12.?00!736.55 % 12.551.006.683

Calffornia requires that 50% of the required reserves be maintained in specified
governmental fixed income investments. The remaining 50% can be invested in securities
traded on the New York and American Stock Exchanges, regional exchanges, and NASDAQ.

CONTRIBUTIONS RECEIVABLE
Contributions receivable represent December, 2005 contributions received in January, 2006,
FAIR VALUE OF FINANCIAL INSTRUMENTS

The Organization's financial instrumenis, none of which are held for trading purposes,
include cash, investments, accounts receivable, contributions receivable, charitable gift
annuities, accounts payable, notes payable, funds due to cther ministries, accrued expenses,
liabtlities under umitrust agreements, and fiabilities for future group medical insurance claims.
The Organization estimates that the fair values of ail financial instruments at December 31,
2005, other than investments which are recorded at fair value, do not differ materially from
the aggregate carrying values of its financial instruments recorded in the accompanying
statement of financial position. The estimates, however, are nat necessarily indicative of the
amounts that the Organization could realize in a current market exchange.

RELATED PARTY TRANSACTIONS

The Qrganization regularly engages in transactions with various related parties. Following is
a summary of related party transactions for the year ending December 31, 2005:

Contributions
Due From To

Employee accounts S 194085 % -
Three Angels TV, and
Radio Broadcast (Russia) - 311,462.85
3ABN Phitippines, inc.
(Philippines - 71.,515.01
Association Three Angeis
Broadcasting Network (Peru) - 17,172.80
Tres Ani?:s Broadeastin
Netwark - LTDA (Brazil - -

Total § 1,840 .85 $400.150.668

GRAY HLINTER STENN LLP
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Tres Anjos.Broadcasting Network - LTDA (Brazil), Association Three Angels Broadcasting
Network (Peru}, and 3ABN Philippines, Inc. (Philippines) are separate lagal entities. Three
Angels Broadcasting Network, Inc. exercises control over these entities by providing the
majority of their revenues. See Note 16 regarding Three Angels T.V. and Radio Broadcast
Network {Russia).

The Organization periadically purchases books which are authored by a member of
management. The books are purchased from the publisher for giveaway or for a suggested
danation. Far the year ending December 31, 2005, purchases af these books totaled
$82,712.43. Royalties are paid by the publisher to the author.

15, CONTINGENT LIABILITY

Management has agreed to return a portion of an $800,000.00 contribution in the event of 2
major medical need by the donor.

16. BRANCH

The Qrganization established a branch of Three Angeis Broadcasting Netwark, inc, in Nizhny
Navgorad, Russia. The official name of the branch is Three Angels TV & Radio
Broadcasting Network. The branch 1s not a separate legal entity, and acts on behalf, by
order, and under the responsibllity of the Organization. The Organization pays for the
majority of operating costs and capital improvements of the branch. All of these costs are
expensed as incurred by the Organization. Transachons of the branch are not included in
these financial statements.

GRAY HUNTER STEMNN LLP
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THREE ANGELS BROADCASTING NETWORK, INC.

SCHEDULE OF PROGRAM SERVICE EXPENSES

FOR THE YEAR ENDED DECEMBER 231, 2005

Television and Radio Broadcasting Expenses
Airplane operation
Airtime
Broadcast services
Cable promotion
Contract labor
Cost of goods sold and given away - Satellite equipment
Cost of goods given away - Other
Depreciation
Downlink
Dues and subscriptions
Inventary write-down
Music production
Newslefter
Program schedules
Reqistration
Special projects
Supplies - broadceasting
Telephone
Travel and entertainment
Utilities
Wages and benefits

Total Television and Radio Broadcasting Expenses

See accompanying notes.

GRAY HUNTER STENN |LP
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896,993 45
279,106 83
134,13534
7,266.17
179,408.88
609,669.08
605,744.30
060,395.80
000,411 .44
4,075.10
278,700.00
58 375.34
125,451.10
98 470,89
37.817.04
498 882.72
143,633.60
159,058.21
197,785.21
215.193.17
600.552.62

3 11

121.126.31
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Ex. P

THREE ANGELS BROADCASTING NETWORK, INC.
FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

DECEMBER 31, 2006
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Case 4:07-cv-40098-FDS Document 63-31

Filed 05/15/2008

THREE ANGELS BROADCASTING NETWORK, INC,

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2006

Revenues and Other Support
Contributions
Charitable gift annuities (Note 11)
Airime and production fees
Sales of satellite equipment
Rental income
Investment income (Note 3)
Gain {loss) on disposal of assets
Net unrealized and realized gains and (losses)
on investments
Change in value of split-interest agreements
Other
Net assets released from restrictions (Note 7)

Total Revenues and Other Support
Expenses
_Program service
" Television and radio broadcasting
Supporting service
Management and general
Total Expenses
Change in Net Assets
Net assets, beginning of year as previously reporad
Prior-period adjustments {Note 18)

Net assets, beginning of year as restated

Net assets, end of year

See accompanying notes.

GRAY HUNTER STENN LLP

Page 31 of 48

4.
Temporarily

Unrestricted Restricted Total
$ 0687.311.68 $ 3516,520.45 $13,203,832.17
1,871,288.00 - 1,874,288.00
1,431,651.57 1,431,651.57
1,164,615.08 1,164 615.08
48,113.82 48,113.82
10,333.09 - 10,333.08
8,967.57 - 8,967 .57
(217.51) - (217.81)
{208,575.83) 55,358.74 (154 217.09)
29,105.49 - 29,105 .49
3,740,522 98 (3,740 522.58) -

$17.782,115.94

$__(168643.75)

$ 1761347219

$ 15,620,554.74

4.988.933.39

$ 15,620,554.74

4,988, 933.39

$20.609,488.13

$ ;

3 20600,488.13

$ (2.827,372.19)

3 (i68.643.75)

$ (2.956.015.94)

$14,863,131.26

(238,157.39)

§ 4607,182.10

$19,470,323.36

(238 157.39)

$ 14,624 973.87

$ 48607.192.10

$19,232,165.87

$11,707.60168

$_4.438548 35

$16.236.150.03
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12,

13.

14,

-11-

Caiifornia requires gift annuity assets be maintained in separate reserve funds adequate to
meet future payments under outstanding California annuity agreements. The Organization
has separately invested funds sufficient to meet the California reserve requirements. A
summary of gift annuity assets at December 31, 2006 is as follows:

Cost Fair Value
Caiifornia $ 5.048,702.37 $ 4,906,983.85
All other states 7.521.586.32 7,409,034 56
Total 12.570,288.69 12.406.818.41

California requires that 50% of the required reserves be maintained in specified governmental
fixed income investments. The remaining 50% can be invested in securities traded on the
New York and American Stock Exchanges, regional exchanges, and NASDAQ.

CONTRIBUTIONS RECEIVABLE
Contributions receivable represent December, 2006 contributions received in January, 2007.
FAIR VALUE OF FINANCIAL INSTRUMENTS

The Organization’s financial instruments, none of which are held for trading purposes, include
cash, investments, accounts receivable, contributions receivable, charitable gift annuities,
accounts payable, notes payable, funds due to other ministries, accrued expenses, and
liabilities under unitrust agreements. The Organization estimates that the fair vaiues of all
financial instruments at December 31, 20086, other than investments which are recorded at
fair value, do not differ materially from the aggregate carrying values of its financial
instruments recorded in the accompanying statement of financial position. The estimates,
however, are not necessarily indicative of the amounts that the Organization could realize in a
current market exchange.

RELATED PARTY TRANSACTIONS

The Organization regularly engages in transactions with various related parties. Following is
a summary of related party transactions for the year ending December 31, 20086:

Contributions
Due From To

Employee advances $ 7,43635 % -
Three Angels T.V. and
Radio Broadcast {Russia) - 377,414.15
3ABN Philippines, Inc.
(Philippines - 126,147.81
Association Three Angels
Broadcasting Network (Peru) - 16,876.00
Tres Anjos Broadcastin -
Network - LTDA {Brazil - 30.805.11

Total $ 743635 $551,243.07

GRAY HUNTER STENN LLP
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15.

18.

17.

18.

-12.

Tres Anjos Broadcasting Network - LTDA (Brazil), Association Three Angels Broadcasting
Network (Peru), and 3ABN Philippines, Inc. (Philippines) are separate legai entities. Three
Angeis Broadcasting Network, Inc. exercises control over these entities by providing the
majority of their revenues. See Note 16 regarding Three Angels T.VV. and Radio Broadcast
Network (Russia).

The Organization periodically purchases books which are authored by a member of
management. The books are purchased from the publisher for giveaway or for a suggested
donation. For the year ending December 31, 2006, purchases of these books totaled
$2,982.793.71. Royalties are paid by the publisher to the author.

CONTINGENT LIABILITY

Management has agreed to return a portion of an $800,000.00 contribution in the event of a
major medical need by the donor.

BRANCH

The Organization estabiished a branch of Three Angels Broadcasting Network, Inc. in Nizhny
Novgorod, Russia. The official name of the branch is Three Angels TV & Radio Broadcasting
Network. The branch is not a separate legal entity, and acts on behalf, by order, and under
the responsibility of the Organization. The Organization pays for the majority of operating
costs and capital improvements of the branch. All of these costs are expensed as incurred by
the Organization. Transactions of the branch are not included in these financial statements.

SUBSEQUENT EVENTS

On April 19, 2007, Three Angels Broadcasting Network, Inc. and Amazing Facts issued a
media release announcing that the two organizations have agreed to merge. The Board
of Directors of Three Angels Broadcasting Network, Inc. approved the merger on Aprit 16,
2007.

PRIOR-PERIOD ADJUSTMENTS

The Organization determined that the accrual for real estate taxes was understated for
the year ended December 31, 2005, by $105,357.39.

The Organization determined that Cost of Goods Sold — Satellite Equipment was understated
for the year ended December 31, 2005, by $132,800.00. This resulted in total liabilities being
understated and net assets being overstated by $132,800.00.

The Organization determined that Cash Restricted to Investment in Capital Assets was
overstated for the year ended December 31, 2005, by $133,777.60. This resulted in a
reclassification between Cash Restricted to Investment in Capitai Assets and Cash, with
no effect on total assets, liabilities, net assets, or change in net assets.

GRAY HUNTER STENN LLP
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14 -
THREE ANGELS BROADCASTING NETWORK, INC.
SCHEDULE OF PROGRAM SERVICE EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2006
Television and Radio Broadcasting Expenses

Airplane operation 3 828,066.75
Airtime 2,322,256.00
Auto 30,012.02
Broadcast services 444 984 12
Cable promotion 5,229.00
Contract labor 187,919.86
Cost of goods sold and given away - Satellite equipment 1,001,811.09
Cost of goods given away - Other 3,167,235.49
Depreciation 1,915,982.04
Downlink 1,064.810.77
Dues and subscriptions 2.695.16
-inventory write-down 72,369.00
Music production 93.069.94
Newsletter 301,266.04
Registration 45,594 59
Special projects 768,798.15
Supplies - broadcasting 121,590.44
Telephone 180,321.85
Travel and entertainment 249,709 64
Utilities 213,446.14
Wages and benefits 2.502,386.55
Total Television and Radio Broadcasting Expenses $ 15,620,554 74

See accompanying notes.

GRAY HUNTER STENN LLP
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99(‘dse 4:07-0v-40098-EDS  Document 63-31
Form

Departrnent of the Treasury
Interal Revenue Serwice

Filed 05/15/2008
Return of Organization Exempt From Income Tax

Under section 501(c), 527. or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundauon)

» The organization may have to use a copy of this return to satsfy state reporting requirements

Pageosb Naf14e8 coer

2002

Open to Public
Inspection

A For the 2002 calendar year, or tax year Eﬂmmngianual’v 1 . 2002, and ending December 31 , 2002
B Check f appicable | Please |C Name of organizaticn D Em’“ Wentfication number
[ Address change use RS | Three Angels Broadcasting Network, Inc I+ 0056
D Name change wt,il:. or | Number and street (or PO box ¥ mai ts not delivered Lo sureet addvess)l Roomi/suite § E Telephone number
(7 tnusal retum see |P O Box 220 ( 618 ) 627-4651
O3 Froat retwrn Spacih ™ Cay or town state or country and ZIP + 4 F Accortrgmetod ] Cash [V Accn
O . 0 West Frankfort, IL 62830 O] other (specify) »
H and | are not applcabie lo section 527 organizabons
L] Appicauon penang @ Secuon <01 e rompiotsd Setnedule A (horm 930 or b30.E2) | Hia) Is ths a grzp retum for affilates? [l ves Mo
G Web site » 3abn org H() If "Yes ~ enter number of affilates » ..............
H(©) Are all affiliates inchuded? ves [Ino

J Orgamzation type {check only one) » B4 501(c) ( 3 ) «t Gnsert no) [ 4947021 or [ 527

{If "No,” aktach a st See mstructions )

K Check herabD ¥ the orgamzation s gross recespts are normally not more than $25000 The
organization need nat file a retum with the IRS but if the organizaton receved a Form 990 Package
n the mad 1t should file a return without financal data Some states require a complets retum

Is ths ale retum filed
HD ugan;medbyaqz:‘m7 Oves Ano

| _Enter 4-digt GEN »

L Gross receipts Add lines 6b, 8b, 8b, and 10b to ine 12 »

M Check » [] if the organizauon 1s not required
to attach Sch B (Form 990 990-£Z or 990 PF)

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 17 of the instructions )

t Contnbutions, gifts, grants and similar amounts received

a Drect public support 1a 14,057,326
b Indirect public support 1b :
¢ Government contnbutions (grants) ic
d Total {add nes 1a through 1c) (cash $ noncash $ ) 1d 14,057,326
2 Program service revenue including government fees and contracts (from Part VI, line 93) 2 847,980
3 Membership dues and assessments 3
4 Interest on savings and temporary cash investments 4 26,591
5§ Dmdends and interest from securities 5
6a Gross rents 6a 25,824
b Less rental expenses 6b 9,415
¢ Net rental ncome or {loss) {subtract line 6b from line 6a) 6c 16,409
7 Other investment income {describe » ) |7
g 8a Gross amount from sales of assets other ) Secunties (B) Other
& than inventory 38,761 8a 147,893
b Less cost or other basis and sales expenses 40,250 8b 191,613
¢ Gain or {loss) (attach schedule) (1,489)| 8c {43,720)
d Net gain or (loss) (combine line 8¢, columns (A) and (B)) 8d {45,209)
9 Special events and activities (attach schedule)
a Gross revenue (not including $ of
contnbutions reported on line 1a) 9a
b Less direct expenses other than fundraising expenses 9b
¢ Net income or (loss) from special events (subtract line 9b from line 9a) 9¢
10a Gross sales of nventory, less returns and allowances | 10a 1,184,297
b Less cost of goods sold 10b 687,151
¢ Gross profit or (loss) from sales of mventory (attach schedule) (subtract ne 10b from line 10a) | 10c 497,146
11 Other revenue (from Part Vil, ine 103) 1 {136,032)
12 Total revenue (add lines 1d 2, 3, 4, 5, 6c, 7, 8d, 9¢, 10c, and 11) 12 15,264,211
13 Program services (from line 44, column (B)) 13 7,349,763
g 14 Management and general (from line 44, column (C)) RECE'VED O 14 4,926,100
€115 Fundraising (from hne 44, column (D)) 0 15
& |16 Payments to affiliates (attach schedule) JUL 06 20 83 0 16
17 Total expenses {add lines 16 and 44, column (A)) % - ! 17 12,275,863
2|18 Excess or (deficit) for the year (subtract hne 17 from jine T g' 18 2,088,348
g 19 Net assets or fund balances at beginning of year (fr ImebﬁﬂENWUT ' 19 18,157,530
g | 20 Other changes In net assets or fund balances {attach explanati | 20 1,732,679
Z |21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) 21 22,878,557

For Paperwork Reduction Act Notice, see the separate instructions

Form 990 (2002)

I3

Cat No 11282Y


Bob Pickle
Ex.
Q
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Form 990 (2002) Page 5
Other Information (See page 27 of the instructions ) Yes| No
76  Did the organization engage i any actvity not previously reported to the IRS? If *Yes,” attach a detarled descripuon of each actmty 76 v
77 Were any changes made in the organizing or governing documents but not reported to the IRS? 77 v
If “Yes,” attach a conformed copy of the changes W
78a Did the orgamszation have unvelated business gross mcome of $1,000 or more duning the year covered by this return? | 782 v
b If “Yes,” has i filed a tax return on Form 990-T for this year? , 78b
79 Was there a hquidation, dissolution, termination, or substantial contraction dunng the year? If “Yes,” attach a statement |79 v
80a s the organization related (other than by association with a statewide or nationwide organization) through common W
membership, governing bodes, trustees, officers, etc . to any other exempt or nonexempl organization? 80a v
b If "Yes,” enter the name Of the OrganIZation P> ... .....ceceeeecmmce soeeeane oee e en on eeesssssesemssnnseees
..................................................... and check whether itis [J exempt or [J nonexempt
81a Enter direct or indirect political expenditures See line 81 instructions [81a] //
b Did the organization file Form 1120-POL for this year? 81b v
82a Did the orgamization receive donated services of the use of matenials, equipment, or faciliues at no charge v
or at substantially less than far rental value? . 82a
b If "Yes,” you may indicate the value of these items here Do not include this amount /
as revenue in Part | or as an expense n Part Il {See instructions in Part il ) |.§.22| //,
83a Did the organization comply with the public inspection requirements for returns and exemption applications? 83a| v
b Did the organization comply with the disciosure reguirements relating to quid pro quo contributions? 83b| v
84a Did the organization solicit any contnbutions or gifts that were not tax deducuble? 84a v
b If “Yes,” did the organization include with every solictation an express statement that such contnbutions Z
or gifts were not tax deductible? 84b
85 507(c)d). (5), or (6) orgamzations a Were substantally all dues nondeductible by members? 85a
b Did the organization make only In-house lobbying expenditures of $2,000 or less? 85b

Il “Yes ' was answered to either 85a or 85b, do'not complete 85c through 85h below uniess the organization
received a waiver for proxy tax owed for the prior year

¢ Dues, assessments, and simifar amounts from members 85c
d Section 162(e) lobbying and politcal expenditures 85d
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues notices 85e /
f Taxable amount of lobbying and poliical expenditures (ine 85d less 85e) 85t i
g Does the orgamization elect to pay the section 6033(e) tax on the amount on line 85f7 85
h If section 6033(e}{1)(A) dues notices were sent, does the organization agree to add the amount on hine 85f to its
reasonable estimate of dues allocable to nondeductble lobbying and poliical expenditures for the following tax
year? 85h
86 501(c)7) orgs Enter a Imuiation fees and capital contnbutions ncluded on ine 12 86a
b Gross receipts, included on line 12, for public use of club facilites 86b
87 501c)(12) orgs Enter a Gross income from members or shareholders 87a
b Gross mcome from other sources {Do not net amounts due or paid to other
sources against amounts due or received from them) 87b Z
88 At any tme dunng the year, did the organization own a 50% or greater interest in a taxable corporation or v

partnership, of an entty disregarded as separate from the organization under Regulations sections
301 7701-2 and 301 7701-3? If “Yes,” complete Part IX 88

501(c)(3) orgamizations Enter Amount of tax imposed on the organization during the year L@_W
section 4911 » , section 4912 » . section 4955 » //I

b 501(c)(3) and 501(c)(4) orgs Did the organization engage in any section 4958 excess benefit transaction
dunng the year or did it become aware of an excess benefit ransaction from a prior year? If “Yes,” attach v
a statement explaining each transaction 89b
¢ Enter Amount of tax imposed on the organization managers or disqualified persons dunng the year under
sections 4912, 4955, and 4958 > 0
d Enter Amount of tax on hine 89¢, above, reimbursed by the organization » 0
90a List the states with which a copy of this return 1s filed P L i iiiiiiiiirrirricrconsenncontestaconres savermmmnnnns  sesmeess
b Number of employees employed in the pay penod that includes March 12, 2002 (See instructions)  (830b| 110
91 The books are incare of B LAY EWING e Telephone no B ( 618 _) 627-4651 (3018)
Located at » 3391 Charlie Good Rd, West Frankfort, IL ZP 4y ... 528960220
92 Section 4947(a){1) nonexempt charitable trusts filing Form 990 in heu of Form 1041—Check here » D
and enter the amount of tax-exempt interest receved or accrued duning the tax year » |92 ]
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Form 990 {2002)

|mﬂ|| Analysis of Income-Producing Acuvities (See page 31 of the instructions )

Note. Enter gross amounts unless otherwise Urvelated business income | Excluded by secbon 512 513 or 514 ®
Related or
indicated (A) C} D) exempt function
93 Program service revenue Busiess code Amount _ [Exclusion code|  Amount mcome
a Production and distnbution 847,980
b
c 7
d
e
f Medicare/Medicaid payments
g Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and temporary cash investments _26,591
96 Dividends and interest from securnties - . s s i
97 Net rental income or {loss) from real estate ///////////A//////////////A////////%/////////////%/////////////
a debt-financed property
b not debt-financed property 16,409
98  Net rental income or (loss) from personal property i
99 Other investment Income
100  Gainor (loss) from sales of assets other than inventory (45,209)
101 Net income or (loss} from special events
102 Gross profit or (loss) from sales of inventory 123,494
103 Other revenue a Yideo & Other Sales 373,652
b Change in value of split Interest agreements (177,010)
¢ Other 40,978
d
e
104 Subtotal (add columns (B). (D), and (E)) 0 0 W77 1,206,885
105 Total (add hne 104, columns (B). (D). and (E)) » 1,206,885

Filed 05/15/2008

Page 37 Ofpi?ﬁ

Note Line 105 plus hne 1d, Part I, should equal the amount on line 12, Part |

Relationship of Activitzes to the Accomplishment of Exempt P

Line No
v

oses (See page 32 of the instructons

Explain how each actvity for which income is reported in column (E) of Pant VIl contnbuted importantly to the accomplishment
of the organizabion’s exempt purposes (other than by providing funds for such purposes)

Statement 13

Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 32 of the instructions )
C

Name, address, and EIN of corporauon,
partnership, or disregarded enuty

Percent
ownership interest

(Erol

Nature of activities

(D)
Tota) income

(
End-c?- ar
assel

%

%

%

%

TR information Regarding Transfers Associated with Personal Benefit Contracts (See page 33 of the instructions )
(a) O:d the organczation, dunng the year, recerve any funds, directly or ndirectly, to pay premwms on a personal benefit contract?

(b) Did the organization, dunng the year, pay premiums, directly or sndirectly,

Note If "Yes* to (b), file Form 8870 and Form 4720 (see instructions)

Oves MnNo

on a personal benefit contract? [JYes M No

Under penatties of pegfir}, | declare that | have exarmined thss retum encluding accompanying schedules and statements and (o the best of my knowledge
and belief ¢1s ﬁ, and complete preparer (other than officer) 1s based on all information of which preparer has any knowledge
Please’ l
Sign } I QJ.AAAJ- ) 3—«)3
H Signature of officer v Date 7 !
ere Danny Shelton President
Type or pnnt name and tile
Pad P,mm,’ Oate gﬁckll Preparer s SSN or PTIN (Sea Gen 1ast W)
signalwre employed P D
Preparer's Fum's name (or yours EIN >
Use Only | o ser
address and ZIP « 4 Phonano » | )

Form 990 (2002)
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Schedule A {Form 990 or 990 EZ) 2002

] statements About Acuvities (See page 2 of the mstructions ) Yes | No
1 Dunng the year, has the organization attempted to tnfluence national, state, or local legislation, tncluding any
attempt to nfluence public opimon on a fegisiative matter or referendum? If "Yes,” enter the total expenses paid v
or incurred in connection with the lobbying activittes »$ ______________ (Must equal amounts on line 38,
Part VI-A ot line 1 of Pant VI-B) 1

d
Orgamizations that made an election under section 501(h) by filing Form 5768 must complete Part VI-A Other
organizations checking “Yes,” must complete Part VI-B AND attach a statement giving a detasied descrption of
the lobbying actmvities
2 Dunng the year, has the organization, either directly or indirectly, engaged in any of the following acts with any

substantial contnbutors, trustees, directlors, officers, creators, key employees, or members of their families, or
with any taxable organmization with which any such person is affiliated as an officer drector, trustee majority

owner, or principal beneficiary? {If the answer to any question is "Yes, “ attach & detailed statement explaining the /
transactons ) : %
a Sale, exchange, or leasing of property? 2a v
(4
b Lending of money or other extension of credit? 2b
v
¢ Fumishing of goods, services, or facilities? | 2¢
: v
d Payment of compensation {or payment or reimbursement of expenses if more than $1,000)? | 2d
(4
e Transfer of any part of its iIncome or assets? 2e
v
3 Does the organization make grants for scholarships, fellowships, student loans, etc ? (See Note below ) 3
4 Do you have a section 403(b) annuity plan for your employees? 4 v

Note Attach a statement to explain how the organization determines that individuals or orgamizations recewving grants %//
or loans from it in furtherance of its chantable programs ‘qualify” to receive payments

Reason for Non-Private Foundation Status (See pages 3 through 5 of the instructions )

The orgarization i1s not a private foundation because it 1s {Please check only ONE apphcable box)
s [ A church, convention of churches, or association of churches Section 170(b)(1XA))

O A school Section 170(b)(1){A)n} (Also complete Part V)

0 a hospital or a cooperauve hospital service organization Section 170{(b)(1)(A)Gii)

[ A Federal, state, or local government or governmental unit Section 170(b)(1)(A}v)

O A medical research organization operated in conjunction with a hospital Section 170(b)(1){A){i} Enter the hospital’s name, city,

And State P L ... o i iiiiceccicee scmmceeaee seismeserens sen o messmaamemssse sseces seceessess  samme mmcmmcm-esesae

10 O an organization operated for the benefit of a college or university owned or operated by a governmental unit Sectuon 170(®)(1)(A)(v)
(Atso complete the Support Schedule in Part [V-A)

11a O An organizauon that normally receives a substantial part of its support from a governmental unit or from the general public
Secuon 170(b){1)(A)(v) (Also complete the Support Schedule in Part IV-A)

1mb O A community trust Section 170(b){1)(A)}(v1) (Also complete the Support Schedule in Part IV-A)

12 An organization that normally receives {1) more than 33'%% of its support from contnbutions, membership fees, and gross
receipts from actviies related to its chantable, etc, funcions—subject to certain exceptions, and (2) no more than 33'4% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the orgamzation after June 30, 1975 See section 509(a)(2} (Also complete the Support Schedule i Part IV-A)

13 0O An organization that 1s not controlled by any disqualified persons (other than foundation managers) and supports organizations
descnbed in (1) ines 5 through 12 above or (2) section 501(c}{4) (5) or (6}, if they meet the test of section 509(a)(2) (See
section 509(a)(3) )

Provide the following information about the supported orgamzations (See page 5 of the instructions }

(b) Line number

from above

-2 BSA-)

(a) Name(s) of supported orgamization(s)

14 [ An orgamzation orgamized and operated to test for public safety Section 509(a)(4) (See page § of the instructions )
Scheduls A (Form 990 or 880-EZ) 2002
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THREE ANGELS BROADCASTING NETWORK, INC
990 - SUPPLEMANTAL INFORMATION

YEAR ENDED DECEMBER 31, 2002 #37-1179056

Statement 3

Form 990, Part |, Line 43 ,

Other Expenses » ’
Program Management

Other Expenses Total Services & General Fundraising

Advertising and promotion 173,277 53,572 118,705

Bad Debts 38,073 38,073

Broadcasting 163,347 163,347

Camp Meeting 32,275 32,275

Contract Labor 83,377 83,377

Credit Card Fees 33,764 33,764

Downlink 877,343 877,343

Dues and Regsstration 57,876 57,876

Insurance 540,377 540,377

Miscellaneous 388,285 220,460 167,825

Special Projects 675,240 675,240

3,063,234 2,085,911 977,323

Statement 4
Form 990, Part IV, Line 51
Land, Buildings and Equipment

Note receivalbe from non related individual on sale of land 29,877

Statement 5
Form 990, Part IV, Line 55
Land, Buildings and Equipment

Land held in Chantable Remainder Unitrusts 3,387,100

Statement 6
Form 990, Part IV, Line 57
Land, Buildings and Equipment

Accum Net Book

Asset Cost Deprec Value
Aircraft 1,346,893 145914 1,200,979
Builldings 3,533,920 513,724 3,020,196
Land 649,778 649,778
Land Improvements 187,511 35,101 152,410
Machinery & Equipment 13,448,834 8,337,343 5,111,491
Vehicles 1,409,015 842,917 566,098
Construction in Progress 1,667,111 1,657,111

22,233,062 9,874,999 12,358,063
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THREE ANGELS BROADCASTING NETWORK, INC.
990 - SUPPLEMANTAL INFORMATION
YEAR ENDED DECEMBER 31, 2002 #37-1179056

Statement 7
Form 990 Part IV, Line 58
Other Assets

Annuities 12,781,645
Trusts 18,531,147
31,312,792

Statement 8
Form 990 Part IV, Line 65
Other Llabilities

Annuities 8,424,403

Liabilites under Unitrust Agreements 2,788,511

Revocable Trust Liabilities 18,531,148
29,744,062

Statement 9

Form 990 Part IV-A, Line B(4)

Other Amounts

Cost of Goods Sold - Satelites 687,153

Rental Expenses 9,415

696,568

Statement 10

Form 990 Part IV-B, Line B(4)

Other Amounts

Cost of Goods Sold - Satelites 687,153

Rental Expenses 9,415

__e6.568
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THREE ANGELS BROADCASTING NETWORK, INC.

990 - SUPPLEMANTAL INFORMATION

YEAR ENDED DECEMBER 31, 2002

Statement 11
Form 990, Part V

List of Officers, Directors, Trustees, and Key Employees

Filed 05/15/2008

#37-1179056

Title & Avg Employee Expense
Name and Address Hrs/Wk Comp Benefits Account
Dr Walter Thompson Chairman (] 0 0
174 Fox Borough None
Burr Ridge, iL 60521
Kenneth Denslow Director 0 0 0
619 Piainfield Rd , 3rd Floor None
Willowbrook, IL 60521-5381
May E Chung Director 0 0 0
155 Manchester Lane None
San Bemardino, CA 92408
Dr Robert Ford Director 0 0 0
2517 NE Kresky None
Chehalis, Wa 98532-2409
Bitl Hulsey Director 0 0 0
PO Box 596 None
Collegedale, TN 37315
Ellsworth McKee Director 0 0 0
PO Box 750 None
Collegedale, TN 37315
Danny Shelton President 53,022
2954 New Lake Road Director
West Frankfort, IL. 62896 40 hrsiwk
Linda Shelton Vice Pres 65,091
2954 New Lake Road Director
West Frankfort, IL 62896 40 hrsiwk
G Ralph Thompson Director 0 0 0
12501 Oid Columbia Pike None
Silver Spnng, MD 20904-6600
Owen Troy Director 0 0 0
1906 Dana Dnve None
Adelphi, MD 20783-2119
Larry Welch Director 39,019 0 0
715 S Mulkey 40 hrs/wk

Chnstopher, IL 62822

157,132
— ———



' Case 4:07-cv-40098-FDS Document 63-31

o 990

Department of the Treasury
Internal Revenue Service

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4847(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

» The organization may have to use a copy of this return to satisfy state reporting requirements

Filed 05/15/2008 Page 42 of 48

| OMB No 1545-0047

2003

Open to Public
Inspection

A For the 2003 calendar year, or tax year beginning , 2003, and ending . 20
B Check if applicable Please [C Name of organization D Employer identification number
use IRS H '
[ Address change | iabei or | L'T€€ Angels Broadcasting Network, Inc. I : 9056
D Name change v:lyﬂl or Number and street (or P O box if mail 1s not delivered to street address)] Room/suite | E Telephone number
O inwa return sg: P.0. Box 220 ( 618 ) 627-4651
Specific
D Final return l:stmc_ City or town, state or country, and ZIP + 4 F Accounting method. D Cash [Z Accrual

West Frankfort, IL 62896

tions

D Amended return

O other (specify) »

O Application pending

G Website: » 3abn.org

® Section 501(c)(3) orgamizations and 4947(a)(1) nonexempt chantable
trusts must attach a completed Schedule A (Form 990 or 990-E2).

H and ) are not applicable to section 527 orgamzations
H(a) Is this a group return for affihates? Yes No

H() If "Yes,” enter number of affilates » ... .........

J _Organization type (check only one) » M 501(c) ( 3 ) « (nsert no) (1 4947(a)1) or [0 527

H(c) Are all affiliates ncluded? Oves Ono
(If "No,” attach a list. See instructions.)

K Check here » O3 i the organizauon's gross receipts are normally not more than $25,000 The
" ‘orgamzation need not file a return with the IRS, but if the organization recewved a Form 990 Package
in the mail, it should file a return without financial data Some states require a complete return. |

o

o

H(d) Is this a separate retum filed by an
organization covered by a group ruling? Oves Ono

Group Exemption Number »

L Gross receipts. Add lines 6b, 8b, 8b, and 10b to Iine 12 »

M Check » [] if the organization s not required
to attach Sch. B (Form 990, 990-EZ, or 990-PF).

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions.)

1 Contributions, gifts, grants, and similar amounts received.
a Direct public support 1a 10,902,656
b Indirect public support 1b
¢ Government contrlbutlons (grants) . e e e 1c
d Total (add lines] 1a throughjc) (cash- 8. M noncash $ 309,139 ) 1d 10,902,656
2 Program serwce re enue’ int Iuding gp’(lernt feds and contracts (from Part VII, ine 93) 2 882,654
3 Membership dues and assessments—— RS - 3
4 Interest on sa T?gs an mporary cash in e@ ents 4 28,155
5 Dividends an mtfres g@ze‘antl@4 N, . I
-t 6a Gross rentsz . | E{@ 4 6a 20,763
= b Less. rental dxpen esx'q 2 ‘ﬁf\ SGM 6b 7,259
o ¢ Net rental income or (053] (subtr E‘;b from hne 6a) . L 6c 13,504
: ' g 7 Other investment income (describe » ) 7
5| 8a Gross amount from sales of assets other @) Secunties (B) Other
'_—_7)' E than inventory 124,895| 8a 24,000
K b Less: cost or other basis and sales expenses 118,712 8b 26,155
¢ Gain or (loss) (attach schedule) 6,183 8c (2,155)
) d Net gain or (loss) (combine line 8c, columns (A) and (B)) ) 8d 4,028
% 9 Special events and activities (attach schedule). If any amount Is from gaming, check here b |:]
| a Gross revenue (not including $ of
ic contributions reported on line 1a) .. 9a
b Less: direct expenses other than fundraising expenses 9b
¢ Net income or (loss) from special events (subtract line 9b from line 9a) ... LS¢e
® 7 |10a Gross sales of inventory, less returns and allowances 10a 1,390,946
b Less. cost of goods sold 10b 1,041,702
¢ Gross profit or (loss) from sales of mventory (attach schedule) (subtract line 10b from line 10a) . [ 10¢ 349,244
11 Other revenue (from Part VII, ine 103) 1 (698,462)
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6c, 7, Bd 9c 10c and 11) 12 11,481,779
» | 13 Program services (from line 44, column (B)) 13 8,623,961
2|14 Management and general (from line 44, column (C)) . 14 4,937,968
2 (15 Fundraising {from line 44, column (D)) 15
& [ 16 Payments to affilates (attach schedule) . 16
17 Total expenses (add lines 16 and 44, column (A)) 17 13,561,929
2118 Excess or (deficit) for the year (subtract line 17 from line 12) . 18 (2,080,150)
2|19 Net assets or fund balances at beginning of year (from line 73, column (A)) 19 22,878,557
% |20 Other changes In net assets or fund balances (attach explanation) . 20
Z [ 21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) 21 20,798,407

For Paperwork Reduction Act Notice, see the separate instructions.

Cat No. 11282Y Form 990 (2003)

515

Ex.

o


Bob Pickle
Ex.
R
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Form 990 (2003)
EIAA  Other Information (See page 28 of the instructions.)

76
77

78a

79
80a

81a

82a

83a

84a

85

JQ -0 a0

86

87

89a

90a

91

92

Did the organization engage in any actvity not previously reported to the IRS? If "Yes,” attach a detalled description of each actvity .
Were any changes made in the organizing or governing documents but not reported to the IRS?

If “Yes,” attach a conformed copy of the changes.

Did the organization have unrelated business gross income of $1,000 or more during the year covered by this return?,
If "Yes,” has 1t filed a tax return on Form 990-T for this year? e e e
Was there a liquidation, dissolution, termination, or substantial contraction during the year" lf “Yes attach a statement
Is the organization related (other than by association with a statewide or nationwide organization) through common
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? ,

If "Yes,” enter the name of the organmization B> ... ... ... i
..................................................... and check whether itis [] exempt or O nonexempt.
Enter direct and indirect political expenditures See hne 81 Instructions . . . [81a ]

76 v
77 v

78a v

78b

79

80a

Did the organization file Form 1120-POL for this year? .o
Did the organization receive donated services or the use of matenals equment or facmtles at no charge
or at substantially less than fair rental value? .

If “Yes,” you may indicate the value of these items here Do not lnclude thIS amount

as revenue n Part | or as an expense in Part ll. (See instructions in Part Ill} . . [82b |

81b

Did the organization comply with the public inspection requirements for returns and exemption applications?
Did the organization comply with the disclosure requirements relating to quid pro quo contributions? |
Did the organization solicit any contributions or gifts that were not tax deductible?

If "Yes,” did the organization include with every solicitation an express statement that such contnbutlons
or gifts were not tax deductible?

501(c)(4), (5). or (6) organizations a Were substantlally alI dues nondeductlble by members"

Did the organization make only in-house lobbying expenditures of $2,000 or less?

If “Yes" was answered to either 85a or 85b, do not complete 85c¢ through 85h below unless the organnzatlon
received a waliver for proxy tax owed for the prior year.

Dues, assessments, and similar amounts from members . . . . . . . . |85¢

82a

N

83a| v

83b| v

84a

N‘

84b

85a

Section 162(e) lobbying and political expenditures . . . . . . |85d

Aggregate nondeductible amount of section 6033(e)(1)(A) dues notlces . . . |85e

Taxable amount of lobbying and political expenditures (ine 85d less 85¢) . . |85f

Does the organization elect to pay the section 6033(e) tax on the amount on line 85?7 .

If section 6033(e)(1)(A) dues notices were sent, does the organization agree to add the amount on Ime 85f to its
reasonable estimate of dues allocable to nondeductible lobbying and polmcal expenditures for the following tax
year?

501(c)(7) orgs Enter a Inmatlon fees and capltal conmbutlons mcluded on Ilne 12 . |86a

Gross receipts, included on line 12, for public use of club facilites. . . , . [86b

501(c)(12) orgs Enter: a Gross income from members or shareholders. . . . |87a

Gross income from other sources (Do not net amounts due or paid to other
sources against amounts due or received fomthem) . . . . . . . . . [87b

At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
partnership, or an entity disregarded as separate from the organization under Regulatlons sections
301.7701-2 and 301.7701-3? If "Yes," complete Part IX

501(c)(3) organizations Enter Amount of tax imposed on the organlzatlon dunng the year LW
section 4911 » ; section 4912 b ; section 4955 > ////

5017(c)(3) and 501(c)(4) orgs. Did the organization engage In any section 4958 excess benefit transaction

85b

85

85h

A

during the year or did it become aware of an excess benefit transaction from a prior year? If "Yes," attach v
a statement explaining each transaction, - . . 89b

Enter Amount of tax imposed on the organization managers or dnsquahf‘ ied persons dunng the year under

sections 4912, 4955, and 4958 . . . . R 0
Enter: Amount of tax on line 89c, above, relmbursed by the organlzatlon . 0
List the states with which a copy of this return is filed P e
Number of employees employed in the pay perod that includes March 12, 2003 (See instructions,) ~ [90b | 120

The books are in care of » LaryEwing . Telephone no »( 618 )627-4651
Located at » 3391 Charley Good Road, West Frankfort, IL . . ZP+4» ... 62896
Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in heu of Form 1041—Check here . »

and enter the amount of tax-exempt interest received or accrued during the taxyear . . » | 92 |

Form 980 (2003)



Case 4:07-cv-40098-FDS Document 63-31

Filed 05/15/2008

Page 44 of 48

Form 990 (2003) Page 6
Analysis of Income-Producing Activities (See page 33 of the instructions.)
Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 Rel ;tE)d ,
indicated. @ (8) © (O | exempt function
83  Program service revenue: Business code Amount Exclusion code Amount income
a Production and distributioin 882,653
b
c
d
e
f Medicare/Medicaid payments .
g Fees and contracts from government agencnes
94 Membership dues and assessments
95  Interest on savings and temporary cash investments 28,155
96 Dividends and interest from securities
97 Net rental income or (loss) from real estate:
a debt-financed property .
b not debt-financed property . 13,504
98  Net rental income or (loss) from personal propeny
99 Other investment income .
100  Gain or (loss) from sales of assets other than mventory 4,028
101 Net income or (loss) from special events
102 Gross profit or (loss) from sales of inventory . (50,097)
103 Other revenue: a Video and other sales 399,341
b Change in value of split interest agreements (776,816)
¢ Bad debt recovery 18,896
d Other 59,459
e
104  Subtotal (add columns (B). (D), and (E)) 2/ R 579,123
105 Total (add line 104, columns (B), (D), and (E)). >

Note: Line 105 plus Iine 1d, Part I, should equal the amount on line 12 Part I.
Relationship of Activities to the Accomplishment of Exempt Purposes (See page 34 of the instructions.)

Line No.
v

Explain how each actvity for which income 1s reported 1 column (E) of Part VIl contributed importantly to the accomphishment
of the organization’s exempt purposes (other than by providing funds for such purposes).

Statement 11

Information Regarding Taxable Subsidiaries and Disregarded Entities (See page 34 of the instructions.)

(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract?

®) c D G)
N ertnertip, of Gisrogarded oabty ownerehip rerest Natue of actwies Total mcome et
%
%
%
%

Information Regarding Transfers Associated with Personal Benefit Contracts (See page 34 of the nstructions.)

] Yes No

(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? [ ] Yes V] No
Note: If "Yes” to (b), file Form 8870 and Form 4720 (see instructions).

Under penaltles of perury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge
and bel 1S true, corri d gomplete Declaration of preparer (other than officer) 1s based on all information of h preglarer has any knowledge
Pl
Sign |_t/of]o
H 9 Slgnalu icer Date /4
ere / Dann elton, President
Type or print name and title
Paid Preparer's } Date ls:e'}?ck f Preparer’s SSN or PTIN (See Gen Inst W)
Preparer's Sorene empioyed » []
Firm’s name (or yours EIN »
Use Only | i self-employed), }
address, and ZIP + 4 Phone no P { )

Form 990 (2003)
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Schedule A (Form 990 or 990-EZ) 2003

Page 2

I Statements About Activities (See page 2 of the instructions.)

Yes

No

1 Duning the year, has the organization attempted to influence national, state, or local legislation, including any
attempt to influence public opinion on a legislative matter or referendum? If "Yes,” enter the total expenses paid
or incurred in connection with the lobbying activities »$ __  (Must equal amounts on line 38,
Part VI-A, or line i of Part VI-B)) .
Organizations that made an election under section 501(h) by fi I|ng Form 5768 must complete Part VI-A Other
organizations checking "Yes" must complete Part VI-B AND attach a statement giving a detalled description of
the lobbying activities
2 Dunng the year, has the organization, either directly or indirectly, engaged in any of the following acts with any
substantial contributors, trustees, directors, officers, creators, key employees, or members of their families, or
with any taxable orgamization with which any such person is affiliated as an officer, director, trustee, majonty
owner, or principal beneficiary? (If the answer to any question 1s "Yes, " attach a detailed statement explaining the
transactions )
a Sale, exchange, or leasing of property? .
b Lending of money or other extension of credit? .
¢ Furnishing of goods, services, or faciliies? e e
d Payment of compensation (or payment or relmbursement of expenses lf more than $1 000)” P 2 v
e Transfer of any part of its income or assets? . . . . R . |2 v
3a Do you make grants for scholarships, fellowships, student Ioans etc ? (If "Yes " attach an explanatuon of how v
you determine that recipients qualify to receive payments ) e A
b Do you have a section 403(b) annuity plan for your employees? . . . . 3b v
4 Did you maintain any separate account for partnmpatlng donors where donors have the nght to prowde adwce v
on the use or distnibution of funds? . . . S 4

Reason for Non-Private Foundation Status (See pages 3 through 6 of the instructions.)

The organization is not a private foundation because 1t i1s. (Please check only ONE applicable box.)

5 O
a
O
O
O

10 O

L= - I -

11a 0

110 O
12 O

13 0

14 [

A church, convention of churches, or association of churches. Section 170(b)(1){A)().

A school. Section 170(b)(1)(A)(ir). (Also complete Part V.)

A hospital or a cooperative hospital service organization. Section 170(b)(1)(A)(m).

A Federal, state, or local government or governmental umit Section 170(b)(1)(A)(v).

A medical research organization operated in conjunction with a hospital. Section 170(b)(1)(A)() Enter the hospital’s name, city,
AN StAtE P e ateammneeeeean—eann
An organization operated for the benefit of a college or university owned or operated by a governmental unit. Section 170(b)(1)(A)(v).
{(Also complete the Support Schedule in Part IV-A))

An organization that normally receives a substantial part of its support from a governmental unit or from the general public
Section 170(b)(1)(A)(v1) (Also complete the Support Schedule in Part IV-A)

A community trust. Section 170(b)(1)(A)(vi). (Also complete the Support Schedule in Part IV-A))

An organization that normally receives: (1) more than 33%% of its support from contributions, membership fees, and gross
receipts from activities related to its chantable, etc., functions—subject to certain exceptions, and (2) no more than 33'1% of
its support from gross investment income and unrelated business taxable income (less section 511 tax) from businesses acquired
by the organization after June 30, 1975. See section 509(a)(2) (Also complete the Support Schedule in Part IV-A)

An organization that 1s not controlled by any disqualified persons (other than foundatton managers) and supports organizations
described n. (1) lines 5 through 12 above; or (2) section 501(c)(4), (5), or (6), if they meet the test of section 509(a)(2) (See
section 509(a)(3).)

Provide the following information about the supported organizations. (See page 5 of the instructions.)

(b) Line number

(a) Name(s) of supported organization(s) from above

An organization organized and operated to test for public safety Section 509(a)(4) (See page 6 of the instructions.)

Schedule A (Form 990 or 990-EZ) 2003




Case 4:07-cv-40098-FDS Document 63-31

THREE ANGELS BROADCASTING NETWORK, INC.
990 - SUPPLEMANTAL INFORMATION
YEAR ENDED DECEMBER 31, 2003

Statement 2
Form 990, Part |, Line 43
Other Expenses

Program Management

Filed 05/15/2008

#37-1179056

Other Expenses Total Services & General Fundraising
Advertising and Promotion 426,191 179,252 246,939
Bank Charges 49,307 49,307
Broadcasting 79,463 79,463
Camp Meeting 26,141 26,141
Contract Labor 102,479 51,819 50,660
Dues and Registration 46,972 46,972
insurance 244,012 244,012
Miscellaneous 192,799 192,799
Music Production 177,166 177,166
Special Projects 459,752 327,715 132,037
1,804,282 862,387 941,895

Statement 3
Form 990, Part IV, Line 55
Land, Buildings and Equipment
Land held in Charitable Remainder Unitrusts 3,387,100
Statement 4
Form 990, Part IV, Line 57
Land, Buildings and Equipment

Accum. Net Book
Asset Cost Deprec. Value
Aircraft 1,346,893 280,611 1,066,282
Buildings 3,662,186 621,826 3,040,360
Land 834,778 834,778
Land Improvements 187,511 48,060 139,451
Machinery & Equipment 18,017,648 9,809,342 8,208,306
Vehicles 1,402,866 1,003,488 399,378
Construction in Progress 2,558,824 2,558,824

28,010,706 11,763,327 16,247,379

Page 46 of 48

Page 2



Case 4:07-cv-40098-FDS Document 63-31

THREE ANGELS BROADCASTING NETWORK, INC.
990 - SUPPLEMANTAL INFORMATION
YEAR ENDED DECEMBER 31, 2003

Statement 5
Form 990 Part IV, Line 58
Other Assets

Annuities
Trusts

Statement 6
Form 990 Part IV, Line 65
Other Liabilities

Annuities
Liabilities under Unitrust Agreements
Revocable Trust Liabilities

Statement 7
Form 990 Part IV-A, Line B(4)
Other Amounts

Cost of Goods Sold - Satelites
Rental Expenses

Statement 8
Form 990 Part IV-B, Line B(4)
Other Amounts

Cost of Goods Sold - Satelites
Rental Expenses

Filed 05/15/2008

10,074,843
19,941,522

30,016,365

10,078,854
2,296,540
19,941,522

32,316,916

1,041,702
7,258

1,048,960

1,041,702
7,258

1,048,960

#37-1179056

Page 47 of 48

Page 3
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THREE ANGELS BROADCASTING NETWORK, INC.

990 - SUPPLEMANTAL INFORMATION

YEAR ENDED DECEMBER 31, 2003

Statement 9
Form 990, Part V

Page 4

#37-1179056

List of Officers, Directors, Trustees, and Key Employees

Title & Avg. Employee  Expense
Name and Address Hrs/Wk Comp. Benefits Account
Dr. Walter Thompson Chairman 0 0 0
174 Fox Borough None
Burr Ridge, IL 60521
Kenneth Denslow Director 0 0 0
619 Plainfield Rd., 3rd Floor None
Willowbrook, IL 60521-5381
May E. Chung Director 0 0 0
155 Manchester Lane None
San Bernardino, CA 92408
Dr. Robert Ford Director 0 0 0
2517 NE Kresky None
Chehalis, Wa 98532-2409
Bill Hulsey Director 0 0 0
PO Box 596 None
Collegedale, TN 37315
Ellsworth McKee Director 0 0 0
PO Box 750 None
Collegedale, TN 37315
Danny Shelton President 53,695
2954 New Lake Road Director
West Frankfort, IL 62896 40 hrs/wk
Linda Shelton Vice Pres. 58,169
2954 New Lake Road Director
West Frankfort, IL 62896 40 hrs/wk
G. Ralph Thompson Director 0 0 0
12501 Old Columbia Pike None
Silver Spring, MD 20904-6600
Owen Troy Director 0 0 0
1906 Dana Drive None
Adelphi, MD 20783-2119
Larry Welch Director 40,567 0 0
715 S Mulkey 40 hrs/wk

Christopher, IL 62822

152,431





