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Caseé 4:07-cv-40098-FDS  Document 49-2 Filed 01/02/2008

Form 99 ‘l

Departmant of the Treasury
Internal Revanue Sservice

Return of Organization Exempt From Income Tax

- Under section 501(c) of the Internal Revenue Code {except black lung benefit
trust or private foundation) or section 4947(a)(1) nonexempt charitable trust

Note: The organization may have to use a copy of this retum to satisly state reporting requiremeris.

Page 1 of 45

OMB No. 1545-0047

1998 Ex.
A

This Form is
Open to Public

Inspaction

A For the 1998 calendar year, OR tax year period beginning

B Check if: Flease |G Name of organization

] Change of address | el or | LHREE. ANGELS BROADCASTING NETWORK tnel 3711179056

1 initial return P:l;:‘; or | Number and street (or P.O. box if mail is not delivered to street address)] Room/suits | E Telephone number
8.

L] Final retur S | PO BOX 220 01-8618774

[ Amended retun
(required also for | tions

state raporting) ! WEST FRANKFORT . 11 652896
G Type of organization— W{E] Exempt under section 501(c)

, 1998, and ending

, 19

D Employer identification number

Specific

Instruc. | City or town, state or country, and ZIP+4

F Check » D if exemption apgplication
is pending

) € {insert number) OR ™ [] section 4947(a)(1) nonexempt charitable trust -

Note: Section 501(c)(3) exempt organizations and 4947(a){1} nonexempt charitable trusts MUST attach a completed Schedule A {Form 990),

Hia) Is this a group return filed for affiiates? . . . . . « . . .+ . DYes IEND 1 If either box in H is checked “Yes,” entar four-digit group

axarnption number (GEN) »

{b} If "Yes,” anter the number of affiliates for which this return is filed:. . ®» — . | J  Accounting method: ] cash

{c} Is this a separate retum filed by an organization covered by a group ruling? I:I Yes [3 HNo

L] Other {specify) »

ﬂ Accrual

K  Check here » D if the organization's gross recaipts are normally not more than $25,UGO. The arganization need not file a return with the 1RS; but if it received
a Form 890 Package in the mail, it should file a raturn without financial data. Some siates reguire a complete retumn.

Note: Form 990-EZ may be used by organizations with gross receipts less than $100,000 and total assets less than $250,000 at end of year.

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Spe

aific Instructions on page 13.)

1 Contributions, gifts, grants, and similar amounts received:
~b a Directpublicsupport . . . . . . . . . . . . . |18l 7,557,624 \\
Sl b Indirect public support . . . . . . . . . . . . | 1B
:; ¢ Government contributions (grants) . . 1c &\T
~ d Total (aﬁn lines 1a through 1c) (attach schedule of contnbutors)
2| . (cash $ 17,460,073 noncash $ _97.549 ). . td| 7,557,624
7§ 2 Program sesvice revenue including govemment fees and contracts (from Part VII Ime 93) 2 519,542
“*I' 3 Membership dues and assessments . ) 3
i 4 -Interest on savings and temporary cash mvestments 4 48,715
}.ﬁ:; 5 Dividends and interest from securities e e e e e e e 3
ol 6a Grossrents . . . . . . . . . . . . . . . . P31 17,0585 §
4 b Less: rental expenses . . . 513 7,846 k
(@L‘ s Net rental income or (loss) (subtract Ilne 6b from Ilne Ga) 6o 9,209
@l 7 Other investment income {describe W 7
= v
2| 8a\ Gross amount from sale of assets other (A) Securties (B) Other
& than inventory . . . 8a| omg,740
| b Less: cost or other basis and sales expenses 8b| 101,012 :
¢ Gain or (loss) {attach schedule) . . . . 8| 157 728 &
d Net gain ot {loss} {combine line 8¢, columns (A} and (B} ' 8d 157,728
9 Special events and activities {(attach schedule)
a Gross revenue (not including $ of
contributions reported on:line-tz e 9a
b Less: dirett expenses ofher than fuhd ‘l?.in‘gféxbenseé . L9b NN
¢ Net income or (loss) from spemal ‘events. (subtract 'ling 9b from line 9a) . 9c
10a Gross sales of mventory tess retuﬂg qnd augquces . |10al 7905 218 \
b Less: cost of goods sold i} WyEsg v . 1Bl 919 201 AN
¢ Gross profit o (loss) from sales-of- mventory (attach seheduie) (subtract line 10b frorh line 108). 110c 84,017
11 Other revariue (from Part VII, e/ F08)S 50 L 3T, G 1 200,230
12  Total revenue (add lines ‘:ld,,2.-3.,4,5}60,(-7,184:!,-9@11Oc and 1) . . . . 12 | g 577,065
, |13 Pragram services (from line 44, column (B) 131 3,406,058
§ 14 Management and general {from line 44, column (C)) . 413 253,010
8 |15 Fundraising (from line 44, column (D)) 15
% |16 Payments to affiiates (attach schedule) . . . 16
17 Total expenses {add lines 16 and 44, column (A)) 17 | g 759,968
2148 Excess or {daficit) for the year (subtract line 17 from line 12) . 1814 817 go7 -~
|19 Net assets or fund balances at beginning of year (from line 73, column (A)) 19
« |20 Other changes in net assets or fund balances {attach explanation) . 20
Z 191 Net assets or fund balances at end of year {combine lines 18, 18, and 20} 21| ¢ < frmll QL

For Paperwork Reduction Act Notice, see page 1 of the separate instructions.

Cat. No. 11282Y

Forrn 996 (1@%


Bob Pickle
Ex.
A


Case 4:07-cv-40098-FDS Document 49-2  Filed 01/02/2008 Page 2 of 45-

Form 990 (1898) Page 5
” Other Information (See Specific Instructions on page 23.)° Yes No
76  Did the organization engage in any activity not previously reported to the IRS? If “Yas." attach a detalled deseription of each activity . 76 X
77 Woere any changes made in the organizing or governing documents but not reported to the IRS? . . . 77
if “Yes,” attach a conformed copy of the changes. ) AN W
78a Did the organization have unrelated business gross income of $1,000 or more during the year covered by this retum?, | 782 X
b If “Yes,” has It filed a tax return on Form 990-T for this year? .. R -1 X
79  Was there a liguidation, dissolution, termination, or substantial contraction during the vear? If “Yes,” attach a statement 179l X
80a Is the organization related (other than by association with a statewide or nationwide organization) through common \\\-\§ QQ&\Q\‘S\Q
membership, governing bodies, trustees, officers, etc., to any other exempt or nonexempt organization? . . . 20a X
o s . =
b If “Yes,” enter the name of the organization P ..o oo ietrmenan s amnamrr oo s e N %
..................................................... and check whether it is ] exempt OR L1 nonexempt. \
81a Enter the amount of political expenditures, direct or indirect, as described in the \\
instructionsforlinegi. . p e e e e e e e e e [81a] ;X\\R AN
b Did the organization file Form 1120-POL for this year?, . . . . . . . .« - . o - o - - 81b X
82a Did the organization receive donated services or the use of materials, equipment, or facilities at no charge
or at substantially less than fair rental value? . . . . . . . . . . . o e e e e s e Eza X
b I “Yes,” you may indicate the value of these items here. Do not include this amount \\
as revenus in Part | or as an expense in Part il. {See instructions for reporting in ‘ \
S . 1 {&\v:\“\
83a Did the organization comply with the public inspection requirements for returns and exemption applications? 83a| X
b Did the organization Gomply with the disclosure requirements relating to quid pro quo contributions? . . |83k1Y
84a Did the organization solicit any contributions. or gifts that were not tax deductible? L., |Bda @
b i “Yes,” did the organization include with every. solicitation an express statement that such contributions Q\W\
or gifts were not tax deductible? . . . . . . L . . e e e e e e e e e 84b =
85 501(c)4), (5), or (6} organizations.—a Were substantially all dues nondeductible by members? . . . . . . . |84 =
b Did the organization make only in-housa fobbying expenditures of $2,000 or less? .. . . . |8%b 5
If "Yes” was answered to either 85a or 85b, do not complete 85¢ through 85h below unless the organization §
received a waiver for proxy tax owad for the prior year. )
¢ Dues, assessments, and similar amounts from members ., . . . . . . . 85c \
d Section 162(e) lobbying and political expenditures . . . S £ 1
e Aggregate nondeductible amount of section 6033(e)(1)(A) dues nofices . . . 85e §\\\.
f Taxable amount of lobbying and political expenditures (ine 85d less 85¢) . . as5f A\ \
g Does the organization elect to pay the section 6033(e) tax on the amount in 852, . . . . . . . . 859
h Ifsection 6033(e)(1){A} dues notices were sent, does the organization agree to add the amount in 85f to its reasonable
estimate of dues allocable to. nondeductible lobbying and political expenditures for the following tax year?.
86 501(c)(7) organizations —Enter: a Initiation fees and capital contributions inciuded on
nne12.........................Bﬁa
b Gross receipts, included on line 12, for public use of club facilitles. . . . . 86b
87 501(c)(12) organizations.—Enter: . ) .
a Gross income from members or sharehofders . . . . . . . . . . . 87a
b Gross income from other sources. (Do not net amounts due or paid o other
sources against amounts due or received from them.) . . . . . - 87b

88 At any time during the year, did the organization own a 50% or greater interest in a taxable corporation or
parinership? If “Yes,” complete Part L T
89a 501(c)(3} vrganizations.—Enter. Amount of tax imposed on the organization during the year under:
section 4911 » : section 4912 _ : section 4955 »
b 501(c)(3) and 501(c)4) organizations.—Did the organization engage in any- section 4958 excess benefit
transaction during the year? If “Yes,” attach a statement explaining each transaction

c Enter Amount of tax imposed on the organization managers or disqualified persons during the year under

sections 4912, 4955, and 4958, . . . . . . 4 .« e e s e e e e e e e s »
d Enter: Amount of tax on line 89c, above, reimbursed by the organization. . . . . . . N &
g0a List the states with which a copy of this return is filed P B 18,1 0 1 TR SPREPS S PETLS
b Number of employees employed in the pay petiod that includes March 12, 1998 (See instructions.) . . 90b
o1 The books are in care of P _.BeEe _Crohser. . i “felephone g, »(6.1.8.).627~-4651...
Located at » 3391 CHARLEY..GOOD..RD... WEST.ERANKFORTZIP + 4 b 6289620220 e
92 Section 4947(a)(1) nonexempt charitable trusts filing Form 990 in lieu of Form 1041—Check hefe . . . . . . . P [

and enter the amount of tax-exempt interest received or accrued during thetaxyear . . P |92 ]




= » Case 4:07-cv-40098-FDS  Document49-2  Filed 01/02/2008 Page 3 of 45 -

OMB Ma. 1545-0047

Form 990 Return of Organization Exempt From Income Tax 1999
Under section 501(c) of the internal Revenue Code (except black lung benefit EX-

. trust or private foundation} or section 4947(a)(1) nonexempt charitable trust This Form Is
Department of the Treasury o : 3 . i . Qpen to Public B
Internal Revenue Sendce Note: The organizalionn may have {o use a copy of this refum fo salisfy séale reporting requiremients. Inspection
A Forthe 1999 calrgndar \r_earLQRta:uzeat period beginning —_— 1999 and ending .
B Checkil: . N == %%"3-DIGIT 628 "~ — ' ~ ;%D Employeridenti
|:| e P Df 37:1179056 1998 29 9 31 3 B ‘ : Employer identiffcatlon number

a0 |- THREE, ANGELS BROADCASTING INC' - .~ - 084_ 37-1179056

[ itial return ;PO BOK" 220 _ S |ETelephcne number

. H FHANKFORT IL 62896 0220°
D Final return .

D Amended rot - | . ' 618-627-4651

mended return . . l —
. F Checkp D if exemption application

il !I.H....I.H..l I.I...H..ll.....l I..l III.....I.HI.....H I is pending

G Type of arganization — m Exempt under section 501(c) { 3 ) < (msert number) OR} |:] sechon 4947(a)(1) ncnexempt charitable frust
Note: Section 507{c)(3) exempt crganizations and $947(a){1} nonexempf charifable trusfs MUST affach a comp.’efed Schedufe A (Form 930),

H{a} Is this a group return filed for aflliates? . ... ... e D Yes m No | I Ifeither boxin His checked “Yes,” enter four-digit group
exemption aumber (GEN) »
{b} If “Yos," enter the number of affiliates for which this relum is filed: . ... P J  Accounling method: [ ] cash [x] Accrual
{c) Is this a separale refurn fled by an organization covered by a group ruling? . . D Yes m No D Cther {specify) p

K Check here p- [:l ifthe urganizétiun‘s gross receipts ara normally not more than $25,000. The organization need net lile a return with he IRS; but if it received a
Farm 920 Package in the mail, it should file a return without financial data. Some states require a complete return.

Note: Form 990-EZ may be used by organizations with gross receipls less than 100,000 and fofal assels less than $250,000 al end of year.
[-Partl | Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Speclflc Instructions on page 15.)
1 Contributions, gifts, grants, and similar amounts received:
a Directpublicsupport .. ... ... ... i i 1a 9,999,808 [
b fndirect publicsupport. .. ...... ... ... ..t R I ]
¢ Government contributions {grants) ... .............. ... 1c
d Total (add lines 1a through 1¢) {attach schedule of contributors})
{cash noncash $__ ) B
2 Program service revenue including government fees and contracts (from Part Vi, line 93)
3 Membership dues and aSSESSIMENIS . . v« o evvrr et s e s eee e raneenesaanes
4 iInterest on savings and temporary cash investments . . ... ... ... . L o i
5 Dividends and interest from securities . . ... ... ... i i e e,
Ba GBrOSS TEMES .« o . vttt ettt et e e e 6a 17,831 [F
b Less:rentalexpenses ............c i, 6b 6,955 | -
¢ Net rental income or (loss) (subtract line 6b from line6a) ............ccivoui..-. 6c 10,876.00
7 Ofther investment income (describe p )| 7
8a Gross amount from sales of assets other (A) Securilies {B) Cther R
thaninventory . . ...............,. 8a 83,722 |
b Less: cost or olher basis and sales expenses 8b 83,722
¢ Gain or (loss) (attach schedule). ... .. 8c g.00 |7
d Net gain or (loss} {(combine fine 8c, cofumns (A} and (B)} .. .............. S 8d 0.00
9 Special events and aclivities (attach schedule} Lo
a Gross revenue (notincluding $ ___ of
- contributions reported on line 1a), . T T T s g e ok 98
- b Less: direct expenses other than Iundralgﬁﬁ’é}ﬁ%ﬁﬁtb “fob
¢ Net income or {loss) from special events (stibtract lirie8brfr Q} ine9a).............. Qc_
10a Gross sales of inventory, less ret n{ﬁ anﬁﬁéowa%ce ﬂ[m 1Da 3,895,025 |

9.,999,808.00
610,846.00

59,911

Revenue

b Less: costof goods sold . ... . .[M=] . AMda L O U4l 10b 2,508,224

© Gross profit or (loss) fram sales of inventor-gattach schedule)_f,sug_l@_étﬂrr'\ 2 10b from line 10a) . . . .. . . 10c 986, 801.00
11 Other revenue (from Part VII, hni103)OCDEN ({{Dl' ........................ 11 149, 689,00
12 Total revenue (add lines 1d, 2 4 BB 8,0k anddt) .. 12 11,817,931.00
13  Program services (from line 44, column {B)) ............. e 13 5,855,854.00
14  Management and general {from line 44, column (C)) . .......... e 14 2.964.104.00
15 Fundraising (from line 44, column (D)) . ... ... ittt i e e it ae 15
168 Payments to affiliates (aliachschedule). . ... ... . . o i i 16
17 Total expenses (addlines 16 and 44; column{A)) ... ... ... ... . ... iueao.u.. 17 8,819,958, 00
18 Excess or (deficit} for the year (subiract line 17 from line42). ... .. ... .. ... ot 18 2,997,973.00
19 Net assets or fund balances at beginning of year (from line 73, column (A)} .. ........ 19 9,561.198.00
20 Other changes in net assets or fund balances (altach explanation} .. ............ ... 20 (46,158)
21 Net assets or fund balances at end of year {combine lines 18, 19, and 20} ........... 21 12,513,013, 00

For Paperwork Reduction Act Notice, see page 1 of the separate instructions. sA Form 990 (1009
STF FED1923F.

Expenses

Net Assets



Bob Pickle
Ex.
B


SCANNED DEC 0701

Case 4:07-cv-40098-FDS Document 49-2  Filed 01/02/2008 Page 4 of 45

. . 2000 C

Dl.iB.;vln. 1545-0047EX .
Form 990 Return of Organization Exempt From Income Tax
. Under secllon 501(c) of the Internal Revenue Code (except biack lung benefit

trust or private foundation), section 527 or section 4947(a)(1) nonexempt charitable trust
Department of the Treasury Open 1o Public
Intemal Revanus Sernce » The organization may have to use a copy of this retumn to satisfy state reporting requiremants. Inspection
A For the 2000 calendar year, or lax year period beginning , 2000, and ending , 20
B Check if applicable Pease | C D Emgloyer idersificaion number
[] Change o adoress | use S | PR EE ANGELS BROADCASTING NETWORK INC 37-1179056
B‘::;::“'"' meter | P O BOX 220 E Tetephane rumber
m
[] Fina retum s |WEST FRANKFORT, IL 62896 618-627-4651
D Amanded retum mmg_ F Check P D i applcation panding
o

G Orgmnization type ichack onlyone) B (5013t 3 ) 4 grsentnoy [ 527 or L] 4s47iayt) Note: H and | are not applicable to section 527 orgs.

® Section 501(c)(3) organizations and 4947(a)(1) nonexempl charitable trusts must H(a) Is this a group return filed for affiliates? ves BNo

attach a completed Schedule A (Form 990 or 900-EZ). H(b) If "Yes,* enter number of affiliates b,
J  Accounting method: [J Cash Accrual [] Other (specify) W H(c) Are all affiliates included? OYes [JNo

(il "No," attach a list. See instructions)
K Checkhere b [ itthe organization's gross receipts are normally not more than $25,000. H(d) Is this a separate retumn filed by an

The organization need not file a retum with the IRS; but if the organization received a organization covered by a group ruling?  [Jves B No
Form 990 Package in the malil, it should file a retum without financial data. | Enter 4-digit group exemption no. (GEN)
Some states require a complete return. L Check this box f the organization is not required

10 attach Schedule B (Form 990 or 990-£2) p» [
| Pertl::] Revenue, Expenses, and Changes in Net Assets or Fund Balances (Ses Specific Instructions on page 16.)

1 Contributions, gifts, grants, and similar amounts received: -
a Directpublic support ................. ... 14 10,851,966 ¢ :
b Indirectpublicsupport ... ... ... .. 1b :
¢ Govemment contributions (grants) . ... ... .. ... L. . . 1c R
d Total (add lines 1a through 1c) (cash$ 10,820, 669 noncash$ T1,297)y.... ... 1d 10,891, 966
2 Program service revenue including government fees and contracts (from Part VIl line 83) . ........ ... . ...... 2 603,842
3 Membershipdues and assesSMENtS . .. ... .. ... ... 3
4 Interaest on savings and temporary cash investmenls . ... ... . ... . ... .. e 4 43,497
5 Dividends and interest from securilies . . ... ... ... .. .. 5
628 GroSSIBNIS . ... ... ... 0 6a 31,347 ("
b Less:rantal eXpenses. . . .. ..., ...t 6b 13,295[ "
c Netrental income or (loss) (subtract line b romiine Ba) ... ... e 6c 18,052
2 7 Other investment income (describe b ) 7
‘é’ (A) Securities (B} Other g
N | 8a Gross amount from sales of assets olher than inventory .. 542,828 8a 12,000} = _
E b Less: cost or other basis and sales expenses .. ........ 605,104 | ab 11,038 .-~
¢ Gain or (loss) {(attach schedule) STATEMENT 1 ... -62,276| 8e 962 |
d Net gain or {loss) (combine ling 8¢, columns (A) and (B)) . ... ...t ad -61,314
- 9~Special-events and activities (attach schedule) o
a Gra's-;'é;er;_\qtfe‘ _(;\o'_?_-t Encluding"s of contributions
Fr?p'ﬁ'rt@'oﬁ'liﬁé“lé)f.‘.:.:.z} ......................................... 9a
:_b Less: direct eXpeNses othgr,lhan fundraisingexpenses ....................... 9b A
'-f't:l I‘u{monfn"e ’c\vr (‘IJJQ) !ron"\ gge’pcial events (subtractline 9bfromline9a) ... ... ... . ... ... ... ... .. . ... .. ..., 9c
10a-Groes sales of.inventory/ fess returns and allowances . ................... ... 10a 2,665,398 ([
b WTedstoboasima L b 1b| 2,995,089
=—¢-Gross profit or (loss)-from sales of inventory (attach schedule) (subtract line 10b from line 102} ................ 10c -329,691
11 Otherrevenue (from Part VIL N 103) ... ... . 11 233,415
12 Total revenue {add lines 1d, 2,3,4,5,68¢, 7,8d, 9¢. 10c, and 11) ... ..o 12 11,389,767
e |13 Program services (fromline 44, column (B)) ....... ... ... ... ... 13 6,141,844
LIV Management and general (fromline 44, column (C)) . ... ... ... . . 14 4,089,676
N {15 Fundraising (from fine 44, COUMN (DY) - ..o ovonoome oo 15
E 16 Payments to affiliates (attach schedule) . . . ... ... ... .. 16
5 |17 Total expenses (add lines 16 and 44, column (A . .. .\ 17 10,231,520
a | 18 Excess or (deficit) for the year (subltractline 17 romline 12) . . ... . 18 1,168,247
N 2 [19  Netassets or fund balances at beginning of year (fromline 73, column (AY)  .......... .. ... ... ... ... ... 15 12,513,013
TE (20 Other changes in net assets or fund balances (attach explanation) ............ SEE . STATEMENT. 2. 20 44,366
S |21 Netassets or fund balances at end of year (combinelines 18,19, and20) . ....... ..., 21 13,725,626
kFa For Paperwork Reduction Act Nolice, see page 1 of the separaie instruclions. AFOUST 12/27/00 Form 980 (2000)

20


Bob Pickle
Ex.
C


Case 4:07-cv-40098-FDS ~ Document 49-2  Filed 01/02/2008  Page 5 of 45

]_OMB No 1545 0047 EX-

2001 D

Open to Public
Inspection

von 990

Depcrunem of the Treasury
intemal Revenue Service

Return of Organlzation Exempt From Income Tax

Under section S01(c), 527, or 4947(a)(1) of the internal Revenue Code (except black lung
benefit trust or private foundaton)

P The organization may have L0 use a copy of this return to sausfy state reporting requirements

A For the 2001 czalendar year, or tax year beginnin , 2001, and endmg , 20
1510! 1 llillli**liilﬁi”Uils-ulcl T 408 D Employer identification number
2 CreckdPCE TUREE ANGELS BROADCASTING INC P18y 1 a7 417
[ Adaress change PD BOX 220 . 1179056
(] name change  § FRANKFORT IL 42896-0220 B273 § e E Telephone number
0 inniai rewsn ' (618 )627-468 =
O Final return F Accouttng method Cosh [ Accal
DAmendBdl’e!u'n |l||llll|l||ll'lllllII'IIlIll"’l'lll“lllIl.‘l.'.ll'll!.l'lll J D Om(spec'ry)>
O Appiicauon pending @ Section 501{cK3) orgaruzations and 4947(al1) nonexempt chantable H and ) are not appiicable to section 527 or Lons

H(a) Is this a group return for affiliates? Yes BN
H®) If "Yes " enler number of affilates » _

trusts must attach a completed Scheduls A (Form 990 or 990-EZ)
G Web site » 3abnorg

H(c) Are all affikates included?

Dm DN.o

J Orgaruzation type {check only one) b 501(c) ()« imsentno) [J 4947a)1) o [ 527

K Check here » D i the orgamzauon s gross recepls are nomMaky not more than $25000 The

{f "No* attach a bst See instructions )
Hid} Is thrs a separate retum fded by an

SCANNED NOV 06 202

organizaven covered by a group uling? Oves Muo
Enter 4 dugit GEN »

M Check » [] ff the organuzauon is not required
L Gross receipts Add lines 6b 8b 9b and 10b to line 12 » 10 attach Sch B {Form 990 990 €Z or 990-PF}

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See Specific Instruciions on page 16)

organizabon need not file a resun with the IRS but if the organizauon receved a Form 990 Package
n the mail 1t should file 3 retun without financial data Some siates require & complete retumn |

1 Contributions, gifts, grants, and similar amounts received
a Durect public suppont 1a 12,323,162
b Indirect public support 1b
c Government contributions (grants) ‘ 1c
d Total (add lines 1a through 1c) (cash $ ___12221924 poncash § 101238 1d 12,323,162
2 Program service revenue including government fees and contracts (from Part VI, hne 93) 2 857,768
3 Membership dues and assessments 3
4 Interest on savings and temporary cash nvestments 4 38,397
5 Dmdends and interest from securilies 5
6a Gross rents 6a 35,040
b Less rental expenses b 10,576
¢ Net rental income or (loss) (subtract ine 6b from line 6a) 6¢c 24,464
| 7 Other investment ncome (describe » ) | 7
g 8a Gross amount from sales of assets other ) Secunues (B) Other
& than inventory 74,871| 8a
b Less cost or other basis and sales expenses 76,106| 8b
¢ Gain or {loss) (attach schedule) -1,235] 8¢
d Net gain or (loss) (combine ine 8¢, columns (A) and (B)) 8d -1,235
9 Special evenls and actvitses (attach schedule)
a Gross revenue (not inciuding $ of
contributions reported on line 1a) 9a
b Less dwect expenses other than fundraising expenses 9b
c Net income or {loss) from special events (subtract line 9b from hine 9a) Sc
10a Gross sales of inventory less returns and allowances 10a 618,832
b Less cost of gaods sold 10b 460,500
¢ Gross profit of (oss) from sales of inventory (attach schedule) (subtract ine 10b from line 108) [ 10¢ 158,332
11 Other revenue (from Part VI line 103) 11 49,493
12 Total revenue (add hnes 1d, 2 3, 4 5, 6¢, 7, 8d, 9c 10c, and 11) 12 13,450,381
. | 13 Program services (from line 44 colummn (B)) RECEIVED 13 7,452,987
8|14  Management and general (from fine 44, cotumn () 0! 14 4,016,104
€15 Fundraising {from tine 44, column (D)) 0, 7] 15
W |16 Payments to affibates (attach schedule) 3, 0cT 31 2002 g 16
17 Total expenses (add hnes 16 and 44, column {A))l« o 17 11,469,091
qg 18 Excess or {deficit) for the year (subtract hne 17 frdm lfiE T 18 1,981,290
2119 Net assets or fund balances at beginning of year from | 19 13,725,626
% | 20 Other changes in net assets or fund balances (attach explanation) 20 2,450,614
Z| 21 Net assets or fund balances at end of year {combine lines 18, 19, and 20) 21 18,157,530

For Paperwork Reduction Act Notice, see the separate mstructions

Cat No 11282Y Form 990 (2001}


Bob Pickle
Ex.
D


SCANNED JuL 1 172003

o 990

Department of the Treasury
Internal Revenue Service

Case 4:07-cv-40098-FDS Document 49-2

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundauon)

> The organization may have to use a copy of this return to sausfy state reporting requirements

Filed 01/02/2008

Page 6 of 45

| OMB No 1545 0047

2002

Open to Public
Inspection

A For the 2002 calendar year, or tax year Eﬂmmngianual’v 1 . 2002, and ending December 31 , 20 02

B Check f appicabie { Plesse |C Name of organization 0 5'“9'0!0" wenufication number

[ Adaress change use S | Three Angels Broadcasting Network, Inc 3771179056

D Name change wt'il:. or | Number and street (or PO box ¥ mai 1s not delivered Lo street addvess)l Room/suite | E Telephone numbes

J il retum see [P O Box 220 ( 618 ) 627-4651

O3 Fraat retum ~pacikc | Ciy or town state or country and ZIP + 4 F Accotrgmethod | ] Cash (] Accnuat
O ewm L™ West Frankfort, IL 62830 O Other (specity) »

D Applicauon pending

G Web sue » 3abn org

o Section 501(c)(3) orgazations and 4947(a}1) nonexempt charitable
trusts must attach a completed Schedule A (Form 990 or 990-EZ)

J Organization type {check only one) » B 501(c) ( 3 ) « Gnsent no) [ 4947(a)(1) or [ 527

K Check herabD ¥ the orgamzation s gross recespts are nomally not more than 525000 The
organization need nat file a retum with the IRS but If the organization receved a Form 990 Package
n the mad 1t should file 8 return without financial data Some states require » compiets retum

H and | are not applcabie to section 527 organizabons

H(a) Is this a group return for affiliates? Yes No
H(b) I "Yes " enter number of affiliates » . ............
Hic) Are all affilates nchided? ves o

(If "No,” attach a list See instructions )

Is this e retum fied
He aganz;medbyaqﬂ:‘my Oves Ano

| _Enter 4-digt GEN »

L Gross receipts Add lines 6b, 8b, Sb, and 10b to hine 12 »

M Check » [] if the organization 1s not required
to attach Sch B (Form 990 990-€2 or 990 PF)

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 17 of the instructions )

t Contnibutions, gifts, grants and similar amounts received
a Drrect public support 1a 14,057,326
b Indirect public support 1b :
¢ Government contributions (grants) ic
d Total {add lines 1a through 1c) (cash $ noncash $ ) 1d 14,057,326
2 Program service revenue including government fees and contracts (from Part VII, ine 93) 2 847,980
3 Membership dues and assessments 3
4 Interest on savings and temporary cash investments 4 26,591
5 Dmdends and interest from secunties L
6a Gross rents 6a 25,824
b Less rental expenses 6b 9,415
¢ Net rental ncome or {loss) {subtract line 6b from line 6a) 6c 16,409
7 Other investment income {describe P ) |7
g 8a Gross amount from sales of assets other (A Secuntes (B) Other
& than inventory 38,761 8a 147,893
b Less cost or other basis and sales expenses 40,250 8b 191,613
c Gan or {loss) (attach schedule) (1,489)] 8c (43,720)
d Net gain or (loss) (combine line 8¢, columns (A) and (B)) 8d {45,209)
9 Special events and activilies (attach schedule)
a Gross revenue (not including $ of
contnbutions reported on line 1a) 9a
b Less direct expenses other than fundraising expenses 9b
¢ Net income or (loss) from special events (subtract line 9b from line 9a) 9c
10a Gross sales of mventory, less returns and allowances 10a 1,184,297
b Less cost of goods sold 10b 687,151
¢ Gross profit or (loss) from sales of nventory (attach schedule) (subtract ine 10b from line 10a) | 10¢ 497,146
11 Other revenue (from Part Vil, ine 103) 11 {136,032)
12 Total revenue (add lines 1d 2, 3, 4, 5, 6c, 7, 8d, 9¢, 10c, and 11) 12 15,264,211
13 Program services (from line 44, column (B)) 13 7,349,763
§ 14 Management and general (from line 44, column (C)) RECE'VED O 14 4,926,100
215 Fundraising (from line 44, column (D)) o a| 118
w| 16 Payments to affiliates (attach schedule) 8 JU] 0 6 2 0 03 O 16
17 Total expenses {add lines 16 and 44, column (A)) ¥ - ) 17 12,275,863
8|18 Excess or (deficit) for the year {subtract hne 17 from ine T g 18 2,988,348
g 19 Net assets or fund balances at beginning of year (fr IlnebﬁﬂENV\)UT ' 19 18,157,530
% | 20 Other changes in net assets or fund balances {attach explanati | 20 1,732,679
Z |21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) 21 22,878,557

For Paperwork Reduction Act Notice, see the separate instructions

Cat No 11282Y Form 990 (2002)

I3

EX.


Bob Pickle
Ex.
E


' Case 4:07-cv-40098-FDS Document 49-2  Filed 01/02/2008 Page 7 of 45

| OMB No 1545-0047

2003

Open to Public
Inspection

o 990

Department of the Treasury
Internal Revenue Service

Return of Organization Exempt From Income Tax

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung
benefit trust or private foundation)

» The organization may have to use a copy of this return to satisfy state reporting requirements

A For the 2003 calendar year, or tax year beginning , 2003, and ending . 20
B Check if applicable | Please C Name of organization D Employer identification number
se IRS : :

[ Address change | 1abet or Three Angels Broadcasting Network, Inc. 37 : 1179056
J name change p:l;:e ?r Number and street (or P O box if mail i1s not delivered to street address)] Room/suite | E Telephone number
O inwat return see |P.O. Box 220 ( 618 ) 627-4651

Specific
D Final return Inpstruc- wClty O'r:tow"l'(fs‘ate (;chlggry' and ZIP + 4 F Accounting method. D Cash [Z Accrual
D Amended return sore est Frankfort, 96 OJ other (specify) »

[ Appiication pending ~ ® Section 501(c)(3) organmizations and 4947(a}(1) nonexempt chantable H and| are not applicable to section 527 organizations

trusts must attach a completed Schedule A (Form 990 or 990-EZ). H(a) Is this a group return for affilates? Yes No
G Website: » 3abn.org H(b) If "Yes.” enter number of affiliates » _........_....
H(c) Are all affiliates included? D Yes (o
J _Organization type (check only one) » M 50110) ( 3 ) « (nsert no) [ 4947a)(1) or [ 527 (If "No," attach a list. See instructions.)
K Check here » (] 1f the organization's gross receipts are normally not more than $25,000 The H(d) s thus a separate retum filed by an [:] D
* * ‘organization need not file a return with the IRS, but If the organization received a Form 990 Package organization covered by a group ruling? Yes No

in the mail, it should file a return without financial data Some states require a complete return. | Group Exemption Number »

M Check » [] if the organization is not required
L Gross receipts. Add lines 6b, 8b, Sb, and 10b to Iine 12 » to attach Sch. B (Form 990, 990-EZ, or 990-PF).

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions.)

1 Contributions, gifts, grants, and similar amounts received.
a Drectpublcsupport . . . . . . . . . . .. . |1 10,902,656
b Indrect public support . . . . . . . . . . . . |1b
¢ Government contrlbutlons (grants) . e e e 1c
d Total (add lnes| 1a throughjg) (casth M noncash $ 309,139 ) 1d 10,902,656
2 Program serwce revenue-int luding gp%rUnt fed#s and contracts (from Part VI, ine 93) 2 882,654
3 Membership dues and assessmernits— : 3
4 Interest on sa mgs an mporary cash n 4 28,155
. 5 Dwvidends an mtlerest g@zo‘arm%4 P
-t 6a Gross rents 1 . , N 6a 20,763
=t b Less. rental per@ 5‘\’“ 2 ‘ﬁf\ Squli 6b 7,259
o ¢ Net rental income or (Ioss) (Subtr mb from hne 6a) A - 13,504
: ' g 7 Other investment income (describe P ) 7
5| 8a Gross amount from sales of assets other () Securities (B) Other
'5' é than inventory . 124,895| 8a 24,000
i b Less: cost or other basis and sales expenses 118,712] 8b 26,155
¢ Gain or (loss) (attach schedule) . 6,183 | 8c (2,155)
0 d Net gain or (loss) (combine line 8c, columns (A)and (B)) . . . . . 8d 4,028
uz'l 9  Special events and activities (attach schedule). If any amount 1s from gaming, check here b D
| a Gross revenue (not including $ of
i contributions reported on ine 1a) . . . . . . . | %a
b Less: direct expenses other than fundraising expenses 9b
¢ Net income or (loss) from special events (subtract ine 9b fromlne9a) . . . . . |9¢
® 7 [10a Gross sales of inventory, less returns and allowances 10a 1,390,946
b Less. cost of goods sold 10b 1,041,702
¢ Gross profit or {loss) from sales of mvenlory (attach schedule) (subtract line 10b from line 10a) . | 10¢ 349,244
11 Other revenue (from Part VII, ine 103) .. e e e e 11 (698,462)
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6c¢, 7, 8d, 9c 100 and 11) e e e 12 11,481,779
» | 13 Program services (from line 44, coumn ®) . . . . . . . . . . . . .. 13 8,623,961
4|14 Management and general (from line 44, column (C) . . . . . . . . . . . . |14 4,937,968
& 15 Fundraising (from line 44, coumn®) . . . . . . . . . . . . . . . . |3s
4|16 Payments to affiliates (attach schedule) . . . e I [
17 Total expenses (add lines 16 and 44, column (A)) e e e e e 17 13,561,929
2118 Excess or (defictt) for the year (subtract line 17 fomlne 12) . ., . . . . . . , |18 (2,080,150)
2|19 Net assets or fund balances at beginning of year (from line 73, coumn (A) . . . . |19 22,878,557
£ 120 Other changes in net assets or fund balances (attach explanation) . . . . . . . | 20
2121 Net assets or fund balances at end of year (combine lines 18, 19, and 20) P 3 | 20,798,407

For Paperwork Reduction Act Notice, see the separate instructions.

Cat No. 11282Y

515

Form 990 (2003)
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Case 4:07-cv-40098-FDS Document 49-2  Filed 01/02/2008 Page 8 of 45

EX.

x | OMB No. 1545-0047 G
Form 990 Return of Organization Exempt From Income Tax 2@0 4
. Under section 501(c), 527, or 494'1(a)(1) of the Internal Re\(enue Code (except black lung
Depertment of the Tressuy o benefit trust or prlv'ate fOUl'IdBthl:l) ' . Open to Ffubli e
Internal Revenue Service » The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2004 calendar year, or tax year beginning , 2004, and ending , 20
B Check if applicable: | Please C Name of organization D Employer identification number
[ Address change | iamel ot | THre€ Angels Broadcasting Network, Inc. 371179056
D Name change Parge ?r Number and street {or P.O. box if mail is not delivered to street address)| Room/suite | E Telephone number
[ initia return see | P.O. Box 220 ( 618 ) 627-4651
[ Final return ﬁm‘: City or town, state or country, and ZIP + 4 F Accounting method: [ cash Accrual
[ Amended return tons. | West Frankfort, IL 62896 1 Other (specify) >
[ Application pending @ Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitable | H and | are not applicable to section 527 organizations.
trusts must attach a completed Schedule A (Form 990 or 990-EZ). H(a) Is this a group return for affiliates? Yes No
G Website: » H{b) If “Yes,” enter number of affiliates » ______.___.....
H(c) Are all affiliates included? Oves o
J Organization type (check only one) » 501} { ) « (insert no.) | 4947(a)(1) or D 527 (ff “No,” aftach a list. See instructions.)
) e . H(d) [s this a separate retum filed by an
oo s e St o e e o Pt | oo oy a g gt v CIbe
in the mail, it should file a return without financial data. Some states require a complete return. | Group Exemption Number »
M Check > [] if the organization is not required
L Gross receipts: Add lines 6b, 8b, 9b, and 10b to line 12 » to attach Sch. B (Form 990, 990-EZ, or 990-PF).
XTI Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions.)
1 Contributions, gifts, grants, and similar amounts received:
a Directpublicsupport . . . . . . . . . . . . . |1a 13,581,898
b Indirect publicsupport . . . . . . . . . . . . (1b
¢ Government contributions (grants) . . . . . . . . (1¢
d Total (add lines 1a through 1c) (cash $ 12,811,538 poncash $ 770,360 ) | 1d 13,581,898
2  Program service revenue including government fees and contracts (from Part Vii, line 93) 2 1,106,556
3 Membership dues and assessments . ., . . e e e e e 3
4 Interest on savings and temporary cash Investments 4 3,903
5 Dividends and interest from securities e e e e e e e e 5
6a Grossrents . . . . . . . . . . . . . . . . |Ga 33,173
b Less: rental expenses . . . 6b 898
¢ Net rental income or (loss) (subtract hne 6b from hne Ga) e e e e e e e 6c 32,275
o| 7 Other investment income (describe » ) 7
& | 8a Gross amount from sales of assets other () Securities B3 Other
E than inventory . . . 21,726 | 8a 893,177
b Less: cost or other basis and sales expenses 21,747 8b 1,011,845
§ ¢ Gain or (loss) (attach schedule) . . . (21)| 8c (118,668)
:: d Net gain or (loss) (combine line 8c, columns (A)and (B)) . . . . 8d (118,689)
— 9 Special events and activities (attach schedule). If any amount is from gamlng, check here > D
o a Gross revenue (not mcludlng $ of
2 " o line: . | 9a
b : (e er thdn fundralsmg expenses . L9
y c ? B OrK al events (subtract line 9b fromline9a) . . . . . 9c
3 10a Y@xdss sales of invento dturns and allowances . . [10a 713,725
b d f !e& ‘ 10b 584,020
% c mvo 8 & ventory (attach schedule) (subtract line 10b from line 10a). | 10¢ 129,705
g 11 8 Tuy Il, ling 103) e e e, 11 (760,511)
‘ 12 guerie 4,5, 6c 7, 8d 90 100 and 11) e e e 12 13,975,137
13 Program services (from line 44, coumn ®) . . . . . . . . . . . . . . |13 9,881,759
[}
8 (14 Management and general (from line 44, column C) . . . . . . . . . . . 14 4,938,968
§ 15 Fundraising (from line 44, column®)) . . . . . . . . . . . . . . . . |18
16 Payments to affiliates (attach schedule) . . . S O -
17 Total expenses (add lines 16 and 44, column (A)) e e e e e e e 17 14,820,727
18 Excess or (deficit) for the year (subtract line 17 fromine12) . . . . . . . . 18 (845,590)
g 19 Net assets or fund balances at beginning of year (from line 73, column (A)) . . . . 19
= |20 Other changes in net assets or fund balances (attach explanation), . . . . . . [20 20,798,407
Z |21 Net assets or fund balances at end of year (combine lines 18, 19,and20) ., . . . . 21 19,952,817
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions.  Cat. No. 11282Y Form 990 (2004)
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Case 4:07-cv-40098-FDS Document 49-2

TI-iREE ANGELS BROADCASTING NETWORK, INC.
. 990 - SUPPLEMANTAL INFORMATION

YEAR ENDED DECEMBER 31, 2004

Filed 01/02/2008

#37-1179056

Statement 2
Form 990, Part |, Line 43
Other Expenses
Program Management
Other Expenses Total Services & General Fundraising
Advertising and Promotion 206,995 37,500 169,495
Bank Charges 64,189 64,189
Broadcasting 49,734 49,734
Camp Meeting 37,516 37,516
Cost of Goods Given Away 330,242 330,242
Contract Labor 111,478 99,716 11,762
Dues and Registration 36,855 36,855
Insurance 333,123 333,123
Miscellaneous 144,618 144,618
Music Production 102,777 102,777
Special Projects 529,598 473,875 55,723
1,947,125 1,130,699 816,426
Statement 3
Form 990, Part IV, Line 55
Land, Buildings and Equipment
Land held in Charitable Remainder Unitrusts 3,387,100
Statement 4
Form 990, Part IV, Line 57
Land, Buildings and Equipment
Accum. Net Book
Asset Cost Deprec. Value
Buildings 6,583,111 760,019 5,823,092
Land 855,813 855,813
Land Improvements 290,903 61,384 229,519
Machinery & Equipment 18,660,049 11,599,773 7,060,276
Vehicles 1,410,066 1,194,408 215,658
Construction in Progress 365,220 365,220
28,165,162 13,615,584 14,549,578

Page 9 of 45

Page 2



SCANNED UL 24 ug

»

- 990

Case 4:07-cv-40098-FDS Document 49-2

Filed 01/02/2008

benefit trust or private foundation)

Department of the Treasury

Internal Revenue Service

Page 10 of 45

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

» The organization may have to use a copy ol thts return to satisfy state reporting requirements

EX.

| OMB No 1545-0047

2005 H

A For the 2005 calendar year, or tax year beginning

B Check If applicable
D Address change
D Name change
[ intteat return

|:] Final return

D Amended retum

[] Application pending

G Website: » 3abn.org

, 2005, and ending

, 20

to Public
spection

tions.

West Frankfort, IL 62896

Please |C Name of organization D Employer identification number
L i | Three Angels Broadcasting Network, Inc. 37:1179056
printor | Number and street {or P O box if mail 1s not dalivered to street address) Room/suite | E Telephone number
's: 3391 Charley Good Rd., PO Box 220 ( 618 ) 627-4651
:::::ultc City or town, state or country, and ZIP + 4 F Accounting method: [ ] Cash [ Accrual

E] Cther (specify) »

o Section 501(c)(3) organizations and 4947(a)(1}) nonexempt charitable
trusts must attach a completed Schedule A (Form 990 or 990-EZ).

J Organization type (check only one) 501(c) ( 3 ) « (insert no) [] 4947(a)(1) or [] 527

K Check here » [ ] if the organization’s gross receipts are normally not mose than $25,000 The
organization need not file a return with the IRS, but if the organization chooses to file a retum, be
sure to file a compiete retum Some states require a complete return. 1

H and | are not applicable to section 527 crganizations
H(a) Is this a group return for affiliates? [ ] Yes W} No
Hib) If “Yes,” enter number of affiliates » ._..___........
Hic} Are all affiliates included?
{if “No," attach a list. See instructions )

H(d) Is this a separate retum filed by an
organization covered by a group ruing? [] Yes [[] No

Group Exemption Number »

L Gross receipts Add lines 6b, 8b, 9b, and 10b to line 12 »

M Check » [] if the organization is not required
to attach Sch B (Form 990, 990-E2Z, or 990-PF)

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.)

1 Contributions, gifts, grants, and similar amounts received.
a Directpublicsupport . . . . . . . . . . . . . |]1a 14,060,275
b Indirect public support e b
¢ Government contributions (grants) ., . . . . . . . L1¢
d Total (add lines 1a through 1c) (cash $ _ 13,456,923 noncash $ 603,352 ) 1d 14,060,275
2 Program service revenue including government fees and contracts {from Part VI, line 93) 2 1,162,106
3 Membership dues and assessments . 3
4 Interest on savings and temporary cash mvestments 4 6,470
5 Dividends and interest from securities .. .o . S
6a Grossrents . . . . . . . . . . . . . . . . |6a 44,801
b Less: rental expenses . 6b 2,757
¢ Net rental income or (loss) (subtract I|ne 6b from ||ne 6a) e e e 6éc 42,044
o| 7 Other investment income (describe » ) 7
€| 8a Gross amount from sales of assets other (A) Sscunties (B) Otner
é than mventory 50,397 8a 11,471
b Less: cost or other basis and sales expenses 51,725| 8b 10,349
¢ Gain or (loss) (attach schedule) (1,328)| 8c 1,122
d Net gain or (loss) (combine line 8¢, columns (A) and (B) . 8d _(206)
9 Special events and activities (attach scheduls). If any amount Is from gaming, check here > D
a Gross revenue (not including $ of
contributions reported on line 1a) . . . . . . . | -%a
b Less: direct expenses other than fundraising expensps 9
¢ Net income or {loss) from special events (subtract line 9b from line 9a) .. 9c
10a Gross sales of inventory, less returns and allowances. 10a 864,361
b Less: cost of goods sold 10b 609,669
¢ Gross profit or (loss) from sales of mventory (attach schedule) (subtract line 10b from line 10a). [ 10¢ 254,692

11 Other revenue (from Part VI), ine 103) . 11 (568,784)

12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d Qc 1()c and 11) 14,956,597
»| 13 Program services (from line 44, column (B)) 10,511,457
|14 Management and general (from line 44, column (C)) 4,927,633
2 (15 Fundraising (from line 44, column (D))

d |16 Payments to affiliates (attach schedule) . .

17 Total expenses (add lines 16 and 44, column (A)) 15,439,090
#1118 Excess or (deficit) for the year (subtract line 17 from fine @ U P 482,493
§ 19 Net assets or fund balances at beginning of year (frcm line\73, c@@@% T 19,952,817
<120 Other changes in net assets or fund balances (attach explaRation I
Z | 21 Net assets or fund balances at end of year (combine lines 18, 1 19,470,324

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructlons. Cat No 11282Y Form 990 (2005)
Sl
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Case 4:07-cv-40098-FDS Document 49-2  Filed 01/02/2008 Page 11 of 45

| OMB No 1545-0047 EX.
Form 990 Return of Organization Exempt From Income Tax 2@06 |

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code {except black lung
benefit trust or private foundation)

Department of the Treasury Open to Public

Internal Revenue Service » The organization may have to use a copy of this return to satisfy state reporting requirements. Inspection
A For the 2006 calendar year, or tax year beginning January 1 , 2006, and ending December 31 ,20 06
B Check If applicable | Please |C Name of orgamzaﬁ D Employer identification number
[ Address change | insel or | Three Angels Broadcasting Network, Inc. 37 | 1179056
D Name change ptr;r:e t.?r Number and street (or P O. box if mail 1s not defivered to strest address) | Roonvsuite § E Telephone number
[ intial retum s ::Iﬁc 3391 Charley Good Road, PO Box 220 ( 618 ) 627-4651
[] Final return etrac. | City or town, state or country, and ZIP + 4 F Accounting method  [_] Cash  [/] Accrual
(] Amended retum tons 1 West Frankfort, IL 62896 g - E] Z)Ither (spetc1fy)5;7
; ot ; and | are not apphicable to section 527 orgamizations
[ Appication pendng - * ?@Z?Lﬁ'i‘il‘:Mé“f&‘.ﬁii‘i?ﬁ ;::e;mT ’(‘F’ln'l?SSSZ"J ';tgc;;-iéaz')‘.ta ble H{a) Is this a groﬁﬁ return for affilates? [%I Yes [ No
G Website: » H) If “Yes,” enter number of affilates » ... .. ......_.
H(c) Are all affihates included? [ Yes [INo
J Organization type (check only one) » 501(c) ( 3 )« (insert no) [] 4947(a)(1) or [] 527 (If “No,” attach a list. See instructions.)
H(d) Is this a separate retum filed by an
K- ek horo » [ 1 ino eroamaaton ol o 09010 supporing ersanzaton and fs 910e | ™ o genasionconred by 8 group ing? (] Yoo Mo
to file a return, be sure to file a complete retum I Group Exemption Number »
M Check » [] If the organization Is not required
L Gross receipts Add lines 6b, 8b, 9b, and 10b to line 12 » to attach Sch. B (Form 990, 930-EZ, or 990-PF).
mevenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions.)
1 Contributions, gifts, grants, and similar amounts received:
a Contributions to donor advised funds . . . . . . . 1a 15,075,120
b Direct public support (not included on ine 1a) . . . . 1b
¢ Indirect public support (not included on line 1a) . . . 1c
d Government contributions {grants) (not included on line 1a) 1d ]
e Total (add lines 1a through 1d) (cash $___14.693.743 noncash § 381,377 ) | 1e 15,075,120
2 Program service revenue including government fees and contracts (from Part VI, line 93) 2 1,431,652
3 Membership dues and assessments . . 3
4 Interest on savings and temporary cash nvestments 4 10,333
5 Dividends and interest from securities e e el s 5
6a Grossrents . . . O A 48,114
b Less. rental expenses .. . Leéb 9,319
¢ Net rental income or (loss). Subtract I|ne 6b from Ime 6a e e 6c 38,735
o| 7 Other investment income (describe » ) | 7
£| 8a Gross amount from sales of assets other () Secunties (B) Other
2 than inventory . . . 182,262 | 8a 9,600
b Less. cost or other basis and sales expenses 184,156 | 8b 632
¢ Gain or (loss) (attach schedule) . . . (1.894) | 8¢c 8,968
d Net gain or (loss). Combine line 8c, columns (A)and B) . . . . 8d 1,074
9 Special events and activities (attach schedule). If any amount 1s from gammg, check here » D
a Gross revenue (not including $ of
contributions reported on line 1b) . . . . . . . . | .%a
b Less: direct expenses other than fundraising expenses . LSb ]
¢ Net income or (loss) from special events. Subtract ine 9b from line9a . . . . . 9c
10a Gross sales of inventory, less returns and allowances . . [10a 1,164,615
b Less: cost of goods sold. . . . . ) 10b 1,001,811
¢ Gross profit or (loss) from sales of inventory (attach scheq . |10c 162,804
11 Other revenue (from Part VI, ine 103) . . ﬁECEIVED .1 (123,436)
12 Total revenue. Add lines 1e, 2, 3, 4, 5, 6¢, 7, 8d 9c 10 (_) . 12 16,602,282
” 13 Program services (from line 44, column (B)) ot JUN 27 2007 8 13 15,516,876
% | 14 Management and general (from line 44, column (C)o . ARSI F7} 14 4,081,422
2|15 Fundrasing (from line 44, column (D)) ) e, [35
ui | 16 Payments to affilates (attach schedule) . . . . |16
17 To¥a| expenses. Add I(lnes 16 and 44, )column (A) OGD EN UT . 17 19,598,298
8118 Excess or (defict) for the year. Subtract ine 17 from ne 12 . . . . .. . |18 (2,986,016)
4119  Net assets or fund balances at beginning of year (from line 73, column (A)) A I | 19,470,324
= | 20 Other changes In net assets or fund balances (attach explanation). . . . . . . |20 (238,158)
< |21 Net assets or fund balances at end of year. Combine nes 18, 19,and20 . . . . . 21 16,236,150
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Cat No 11282Y Form 990 (2006)
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THREE ANGELS BROADCASTING NETWORK, INC.
990 - SUPPLEMANTAL INFORMATION

YEAR ENDED DECEMBER 31, 2006

Statement 2
Form 990, Part i, Line 43
Other Expenses

Program Management

Filed 01/02/2008

Page 12 of 45
Page 2

#37-1179056

Other Expenses Total Services & General Fundraising
Advertising and Promotion 101,051 101,051
Bad Debts 10,501 10,501
Bank Charges 97,159 97,159
Broadcasting 444,984 444,984
Cable Promotion 5,229 5,229
Camp Meeting 37,287 37,287
Cost of Goods Given Away 3,167,235 3,167,235
Contract Labor 189,676 187,920 1,756
Donations 228,484 228,484
Dues and Registration 48,290 48,290
Insurance 373,735 373,735
Inventory Write-down 72,369 72,369
Miscellaneous 76,643 76,643
Music Production 93,070 93,070
Special Projects 807,147 768,798 38,349
Trust 162,830 162,830
5,915,690 4,787,895 1,127,795
Statement 3
Form 990, Part IV, Line 55
Land, Buildings and Equipment
Land held in Charitable Remainder Unitrusts 3,120,000
Statement 4
Form 990, Part IV, Line 57
Land, Buildings and Equipment
Accum. Net Book
Asset Cost Deprec. Value
Buildings 6,672,998 1,118,098 5,554,900
Land 842,688 842,688
Land Improvements 534,047 124,541 409,506
Machinery & Equipment 20,482,574 14,877,413 5,605,161
Vehicles 1,468,521 1,370,794 97,727
Construction in Progress 156,368 156,368
30,157,196 17,490,846 12,666,350
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Page 4

THREE ANGELS BROADCASTING NETWORK, INC.
990 - SUPPLEMANTAL INFORMATION
YEAR ENDED DECEMBER 31, 2006 #37-1179056

Statement 9
Form 990, Part V-A
List of Officers, Directors, Trustees, and Key Employees

Title & Avg Employee = Expense
Name and Address Hrs/Wk Comp. Benefits Account
Dr. Walter Thompson Chairman 0 0 0
174 Fox Borough None
Burr Ridge, IL 60521
Kenneth Denslow Director 0 0 0
619 Plainfield Rd , 3rd Floor None
Willowbrook, IL 60521-5381
May Chung Director 0 0 0
155 Manchester Lane None
San Bernardino, CA 92408
Larry Ewing Treasurer 60,585
PO Box 75 40 hrs/wk
Thompsonville, IL 62890
Merlin Fjarli Director 0 0 0
670 Mason Way None
Medford, OR 97501
Bill Hulsey Director 0 0 0
PO Box 596 None
Collegedale, TN 37315
Ellsworth McKee Director 0 0 0]
PO Box 750 None
Collegedale, TN 37315
Wintley Phipps Director 0 0 0
PO Box 8008 None
Vero Beach, FL 32963
Danny Shelton President 72,802
2954 New Lake Road Director

West Frankfort, IL 62896 40 hrsiwk
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EXx.

Subject: Three Angels Broadcasting Network: A High-Flying Organization | Adventist Today
From: Bob <bob@pickle-publishing.com>

Date: Thu, 27 Dec 2007 12:02:23 -0600

To: Bob Pickle <bob@pickle-publishing.com>

http://www.atoday.com/magazine/2004/01/three-angels-broadcasting-network-high-flying-organization
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Three Angels Broadcasting Network: A High-Flying
Organization

January 1, 2004 - 12:00pm - Edwin A. Schwisow

Did the three angels of Revelation 14 have a stiff tailwind as they shouted their apocalyptic warnings
from the skies?

The Bible doesn’t spell out the weather report, but it does say the angels showed up in full
voice—energetic, hardly out of breath—when they delivered their messages.

The same can’t quite be said this year for their high-flying Illinois namesake, satellite television network
Three Angels Broadcasting Network (3ABN).

For the first time in its nearly two-decade history, donations to the independent Adventist programming
and broadcasting ministry slipped last year, as 3ABN continues its quest to reach every nation, kindred,
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tongue and people on earth. And according to 3ABN president Danny Shelton, the reasons for the
decline are by no means understood at headquarters. Some 3ABN supporters, however, believe that the
answer may be written prominently on the inside fuselage walls of two executive jet aircraft (one now
for sale, one leased) that 3ABN’s founders have been using for more than a year for corporate travel.

History

3ABN’s around-the-clock five-satellite ministry has grown from its start in the mid-1980s to a ministry
receiving annual donations of about $15 million a year. Led by the country-voiced, sweet-singing
Shelton and his demure, soft-spoken wife, Linda, 3ABN’s story makes inspiring reading. Danny
Shelton, who points to his high school diploma as the epitome of his formal education, is a poster boy for
sanctified ambition. Some 3ABN supporters speak of him as “inspired”” and almost messianic, and until
last year, 3ABN’s rate of ascent was measured in increments of angelic warp speed.

The Sheltons have established a new style in Adventist media, stripped of the aristocratic cool of a
George Vandeman, the cerebral rumble of an H.M.S. Richards, or the austere reclusiveness of a
William Fagal. The Sheltons present themselves, instead, as a simple, God-fearing family, dedicated to
proclaiming Adventist Christianity around the world, 24 hours a day. And many who know the Sheltons
personally say that what you see on television is what you get in person—authenticity, plainspokenness,
dedication.

But 3ABN’s growth from a mom-and-pop media outlet in North Frankfort, Ill., to a multimillion-dollar
corporation is not happening without growing pains.

What once was seen as Danny Shelton’s precocious, hands-on style is now interpreted by critics as
heavy-handed control of 3ABN’s small, compliant board. And the Sheltons’ use of the executive jets
reinforces a view that success has tainted the self-sacrificing spirit of 3ABN’s first couple. Always a
man who takes pride in keeping in touch with his supporters, Shelton knows he’s not pleasing everyone
these days—he admitted as much in a lengthy Dec. 29 telephone interview with Adventist Today. But
he still believes he has been faithful to the vision God has given him and that 3ABN is operating in an
impressively thrifty, efficient way.

“We had an Associated Press reporter here this month, and you could tell she was very skeptical about
3ABN. She stayed here several days, and we gave her access to everything, opened our books to her,
gave her the information she wanted. By the end, her attitude had turned around completely, and we
believe her story will be very positive.”
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The story of 3ABN is a positive one of outstanding growth—an old, old story the Sheltons tell often and
well. Shelton, a builder and carpenter, saw the need to create a television network to spread the
end-time gospel. By most accounts, he’s delivered what he promised—simple, conservative, direct
Bible preaching and music that calls audiences to conversion. Last year, 3ABN added around-the-clock
Spanish-language programming and a 24-hour- a-day radio presence on satellite.

Shelton characterizes 3ABN programming as “more hard-hitting” than denominationally produced fare,
and says 3ABN’s status as an independent nonprofit insulates the church from criticism of being too
critical of other Christian denominations—most notably Roman Catholicism. And he says he would
welcome the advent of additional networks, of Adventist-oriented satellite programming—say, networks
to meet the minds of intellectuals and liberals, Muslims and Hindus, New Age pagans, or secular
American agnostics. The network, he says, reaches the world—but through programming designed
primarily for an already Christianized viewership. But, he claims, there’s plenty of room for other
Adventist entrepreneurs to devise television ministries for other demographics.

By some counts, 3ABN is now the second-largest religious broadcasting television network in the
world. And records show that thousands have found their way into Adventism by watching 3ABN
telecasts. Many Adventist pastors point to viewers of 3ABN who have appeared at their church doors,
eager and informed for baptism.

Economic Downturn

Given 3ABN’s resilience, success, and impressive economic expansion during each of its first eighteen
years, why the plateau or downturn in 2003? Danny Shelton says he has no easy answers and refuses
to chalk it up to a slow economy or donor dissatisfaction. He says he needs time and outside help to sort
things through.

“I’ve asked the Lord to show me if, perhaps, something I, Danny Shelton, am doing is the reason we’re
down this year. Frankly, I don’t know the reasons, yet,” he says.

But he’s not meditating on these things to the detriment of his other duties. He continues to work hard
to sign more agreements with cable outlets to carry 3ABN programming. Recent successes in placing
3ABN on cable in the southeastern United States have brought more than a million new potential
viewers—a success that by all counts should add hundreds of new names to the 3ABN donor base.

High Flying
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But observers are increasingly asking if Danny and Linda’s use of corporate jets (one, a Mitsubishi
Diamond, owned by 3ABN and now for sale; and another leased plane, a Cessna Citation) may contain
elements of the answer to 3ABN’s financial concerns.

At press time, Shelton still rejected that possibility: 3ABN receives about 1,500 letters a month from
viewers, he says, and there is no indication from these letters that the planes have become an issue
among donors. 3ABN’s supporters understand that the Sheltons need to circulate, reach out, meet the
people, he says. They want to see him and Linda, speak to them personally, share. He believes
supporters understand that by using an executive plane, 3ABN can reach many more people much
more effectively.

But others suggest that in using the planes, the Sheltons may be erasing the very credibility their visits
are intended to stoke. Kermit Netteburg, now with the North American Division as assistant for
communication and a man Shelton acknowledges as an acquaintance, noted last August that 3ABN’s
use of the plane seems to coincide directly with the decline of as much as a million dollars in annual
donations.

But Netteburg also claims to empathize with 3ABN’s decision to use the planes: “What we sometimes
forget is that 3ABN is now a very big organization,” Netteburg said. “To run a corporation this large
takes resources. One thing I can tell you is that at a recent meeting, the Sheltons arrived on time, rested
and ready to work, and were the only ones who were able to be home that night, to sleep in their own
beds, ready for work the next day.”

What the weary, and perhaps envious, Netteburg sees as an advantage, however, may be seen by
others as self-indulgence—a trait not lightly tolerated in a denomination whose top executives do not
now enjoy, and in fact never have enjoyed, regular use of jet-powered executive aircraft. A Shelton
acquaintance who has been featured prominently on 3ABN in recent years, Adventist missionary pilot
David L. Gates, echoes those thoughts. Son of a foreign missionary and subject of a recent biography
published by the denomination’s Pacific Press, the bone-thin Gates lives an austere life as a missionary
to South America.

“Danny and I were talking, a while back, and he told me I needed a jet like his for the work I do,”
Gates remembers. “And my response was, ‘Danny, I ask many people working with me to make
tremendous sacrifices. And if | flew in a plane like yours, I would have no credibility among these
people. Yes, in a practical sense I could use a jet. But as a leader, I have to stay close to the people,
live as they live, travel as they travel. That’s the only kind of leadership I know.””
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Gates’s asceticism hardly represents the entire philosophical bandwidth of 3ABN supporters. But it
captures an essential trait of Adventism that bears emphasizing—that Adventists by and large are
hypercritical of the appearance of ostentation and privilege among those they see as called by God to
service. Are the Sheltons losing touch with the mindset of their self-sacrificing donors?

The downturn in 3ABN donations was tacitly acknowledged in May 2003 in a general letter in which
the usually positive Sheltons admitted that things just weren’t going as well as they should, at least with
3ABN’s Spanish-language programming venture. They said that donations had, indeed, reached a
plateau and that developing the Spanish-language component was impossible unless funding took a turn
for the better.

Meanwhile, in South America, an Adventist-affiliated group known as “A.D.Venir” (pronounced Ah
Day VehnEER)—Ied by David Gates himself—was placing a competing Spanish-language
programming service on satellite, at a cost of $1.5 million.

The times are indeed changing, as 3ABN struggles to find a management style that remains true to its
self-proclaimed principles of thrift and accountability. It now directs an international empire that reaches
most of the globe with multilingual signals on five satellites, from studios in America, Russia and the
Philippines. In the process, the planes may be costing 3ABN a lot more than fuel, insurance and airport
fees.

Signs of the Times

About 3,000 Adventist businessmen and their families gathered last August to celebrate the annual
divisionwide convention of Adventist-laymen’s Services and Industries (ASI), of which 3ABN is a
prominent member. The network commanded a well-lit corner booth on the ASI exhibit floor—<clearly,
the most often-visited booth among the hundreds of exhibitors.

Shelton himself, in casual attire, showed up sporadically at the booth, but he seemed preoccupied with
other matters. His staff told visitors that because of overwhelming responsibilities—3ABN was taping
or televising live several convention plenary sessions—Shelton’s availability to talk personally with them
would be limited.

As I circulated among the scores of booths on the exhibit floor, several prominent exhibitors, of their
own accord, volunteered their disappointment with 3ABN’s decision to acquire and operate the planes.
They knew me for my 26 years with Adventist media in the North Pacific Union, much of it during the
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halcyon years of 3ABN’s growth. I had helped organize large broadcasting conventions in the
Northwest, bringing together media-minded pastors, technicians, laymen and church
executives—including former General

Conference president Robert Folkenberg.

During those conventions, we’d given 3ABN supporters unlimited time to explain how local groups
could sponsor low-power television stations to rebroadcast the 3ABN signal. Even today, 3ABN
acknowledges that the Pacific Northwest has the highest concentration of facilities rebroadcasting their
signal of any union territory in North America.

I was—and am—considered supportive of the vision of 3ABN and well-informed on media matters,
and it was entirely natural for men such as retired pastor/evangelist Don Gray of Vancouver, Wash., to
tell me quietly, “The plane is hurting Danny, I’'m afraid. He should just get rid of it.” Several other ASI
members made similar comments—not as a condemnation of 3ABN, but in the sorrowful, hushed tones
of a relative lamenting a loved one who continues to refuse medical treatment for a dread disease.

When, sometime later, [ asked Shelton himself about the possibility that his traveling arrangements were
hurting the 3ABN cause, he dismissed it out of hand—as he apparently does with others who raise the
issue. He is determined, he said, to weather any turbulence—in fact, he says there is no
turbulence—regarding the planes.

He explained to me that the planes make it possible for him and Linda to meet more people, more often.
That’s what the Adventist people want and expect, he said. And in the post-911 era, traveling by
common carrier simply takes too much time and limits him and his wife to too few visits to too few
churches and rallies across the land.

Indeed, since acquiring the aircraft, 3ABN’s weekend rallies have increased markedly in frequency—a
fact that ordinarily would stimulate donations to the cause. But the opposite has occurred.

The network is wrestling to remain in contact with the down-home values and concerns of its
donors—that much is clear. But now, as it emerges as a worldwide corporation, the bonds of credibility
seem strained. And the plane is not the only problem.

It doesn’t help that word is out that the Sheltons’ salaries exceed those of even the highest-paid
administrative ministers in the Adventist Church (a charge Danny Shelton categorically denies, citing
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figures that show he personally earned less than $50,000 last year and that he declined to accept any
retirement benefits.)

But 3ABN’s audited statements for calendar years 2001 and 2002 show that the decrease in salary
must be quite recent, as Shelton is quoted on those documents as earning more than $60,000 a year.

All told, the temperature is rising in the cockpit. And Danny Shelton’s voluntary forfeiture of part of his
salary suggests he’s feeling at least some of the heat. But, is lopping off $700 or $800 from his monthly
paycheck going to be enough to fight the perception that the Sheltons have succumbed to the siren call
of creature comforts and opulence?

What of the Future?

No one questions the genius of Danny Shelton and the on-screen appeal of his wife and family
members. No one disputes that the Sheltons have accomplished what no other Adventist dared attempt.

But in my recent conversation with Shelton, one 60-second aside he volunteered in the course of our
two-hour interview seemed to reveal more about the issue than all of the other minutes combined.
Speaking of the many times 3ABN has been criticized, he offered: “It is actually at the times when we
are under greatest attack that we receive the most donations. Those who have attacked us have
actually helped us grow.”

It was a challenge—and perhaps in writing this article with its references to the couple’s high-flying
ways, I have already fallen into the negative column of the Sheltons’ esteem. But I hope not. I write as
a friend and well-wisher, representing what must surely be scores of voices in Adventism who fear
writing that letter, or letters, to 3ABN.

Why? Do they fear losing Danny’s friendship or further invitations to promote their own ministries via
3ABN? I don’t know, and Danny assured me in our interview that his supporters are fearless in
criticizing 3ABN. So, what gives? What may well be happening is that Shelton has not yet fully grasped
that times are changing rapidly for 3ABN. For most of his media career, Danny Shelton has thrived on
controversy—as the blue-eyed David defending against heavy-browed Goliaths such as the General
Conference, competing ministries, and local county leaders who recently challenged 3ABN’s nonprofit
credentials.
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But today, 3ABN is neither small nor, apparently, invulnerable. And in what some donors see as
another sign of the times, 3ABN has let out the word that it now receives more donated money than
any other Adventist media ministry, including the venerable Voice of Prophecy and It Is Written
programs.

While technically correct, the information reinforces a view that 3ABN’s little David may be drinking
too eagerly from the brook of its own success, paying less attention to selecting the thrifty, smooth
stones that have contributed to its rise to prominence.

The plane, the salary, the strong personal control, the bit about being biggest—all form the borders of
what could develop into a less-than-flattering jigsaw portrait of a modern 3ABN Goliath.

The Sheltons are by no means unaware of at least some of these issues. They’re trying to respond to
the challenge, but 2003 may well go down as the year they prescribed the wrong medication for,
essentially, the right problems.

They understand that 3ABN’s bigness is gnawing at the critical essence of its appeal—the hominess,
the access, the Mr. Rogerliness. And they also sense that controversy and attacks by others are not
quite the allies they were when 3ABN was a babe in arms.

What Danny seems one moment to accept—and the next to deny—is that 3ABN is not what it used to
be. It’s bigger, it’s stronger, its influence is worldwide. And with that power comes a new image—an
impersonality far more vulnerable to criticism, where rumors can take on lives of their own and brood
for decades in the recesses of the public subconscious.

The Sheltons believe their planes help them bolster their repartee with the Adventist public, when in fact
the aircraft may be eloquently contradicting the very message they were intended to help deliver.

One supporter I spoke with at the ASI convention suggested that the Sheltons would do well to study
the success of the late Wal-Mart founder, Arkansan Sam Walton. Walton, by all accounts, recognized
that as his company matured, his leadership role was not to micromanage the company and sign every
purchase order (as Danny Shelton told me he does for 3ABN) but to preserve at all costs the image of
what Wal-Mart stands for: ”We like you so much, we want to save you lots of money.”
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Like Walton, Shelton is an honor graduate of the Horatio Alger School of Success. And like Walton,
Danny Shelton’s father was an Arkansan, a fact attested by Danny’s faint southern accent.

And, like Wal-Mart on the retailing scene, 3ABN has now surpassed its Adventist media rivals. Walton
kept alive the “We like you so much, we want to save you lots of money” motif by driving his
pick-up—not a jet-propelled vehicle, by all accounts—and popping in ad hoc to check up on his outlets
and tell the faithful that the sky was the limit.

Though a billionaire in stock holdings, Walton dodged the pretenses of privilege and through example
told the people that Wal-Mart was still in the down-home, neighborly business of saving its customers
money. Supporters of 3ABN seem to be asking the Sheltons for the same assurances. They want to
hear, in word and example, that 3ABN is still exclusively in the business of saving its viewers’ souls.
And the Sheltons are learning that spelling out that message for a multimillion-dollar corporation is not a
task for the symbolically faint of heart.

The task ahead could, in fact, call for cutting back some travel mileage and working harder to pack
more symbolism into fewer visits—as Ronald Reagan did during his presidency.

Yes, there’s been a new kind of turbulence at 3ABN. No one is passing out parachutes, and no one is
calling for mid-air replacement of the pilot—yet. But the organization is discovering, as St. Paul learned
long ago, that though all things may be lawful, not all things are expedient, or appropriate, in the grander
scheme. The network can still recapture its image as the beloved David, slaying the giants of unbelief,
greed, hypocrisy, and worldly entitlement with the thrifty sling of self-sacrifice.

But it will never reach the whole world with the gospel if it loses the soul of its personality. Now would
be an excellent time to divest the planes—citing financial constraints.

The gesture would play well in the conservative provinces—in fact, the communal sigh of relief would
be heard across the land. It’s a compelling move that could do wonders for the bottom line in 2004. It’s
a thought the Sheltons might do well to prayerfully ponder, the next time they’re in the skies.

Edwin A. Schwisow was public relations officer for the North Pacific Union Conference of
Seventh-day Adventists. He now lives in Sandy, Ore., where he publishes books and writes for
magazines.
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Edwin A. Schwisow is executive director of Adventist Today and serves as point person
on matters related to donations and underwriting for Adventist Today Foundation. Ed
Edwin A. retired from 27 years of denominational journalism in 2003, after forming his own
Schwisow publishing firm, LifeScape Publications. He writes, edits, publishes, and serves Adventist
Today from his home near Portland, Ore. He can be reached via email
(edwin.a.schwisow(@atoday.com).
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THREE AMCELS BROADCASTING WETWORK,

Filed 01/02/2008

STATEMENT OF ACTIVITIES

POR THE YEAR ENDED DECEMPBER 31, 2002

Revenues and Qther Support

Contributions

Charitable gift annuities ({Nete 11)

Alrtime and production Eees

Sales of satellite equipment

Other sales

Rental income

Investment income {(Note 3}

Gain {loss) on disposal of assets

Met unrealized and realized gains and {lossas)

on investments [(Note 3)

Change in value of split-interest agreements

Cther

Bad debt recoveries

Het assets released from restrictions (Note ?)
Total Revenuaes and Other Support

Expenses
Program service
Television and radio broadcasting
Supporting servige
Management and general
Total Expenaes
Change in Net Assets

Het assets, beginning of year

Het assets, end of year

See accompanying notes.

.4_
INC.
Temporarily
Dnrestricted Reatricted Tota
$ 7,432,304.24 ¢ 1,846,515.01 § 9,278,819.35
1,623,816.24 - 1,623,816.24
BB2,653.67 . - 882,653 .67
991,604 .39 - 591,504.39
399,341.21 - 3199,341.21
20,762.56 - 20,762,564
28,154 .80 - 28,154 .80
(2,154.78) . - . {2,154.78)
1,526.95 - 1,526.95%
{4%7,071.37) {319,744 .58) {775,815.93}
64,114.83 - 64,114.83
18,895.62 - 1B, 895.62
1,857,737.27 {1,657,737.27) -
$12 . 661,685.683 5 (130,946 .82) £12 530, 739.
$ 9,665,662.90 & - $ 9,665,6562.90
4,945,225 _96 - 4,945,225 9§
$14 610, 888.86 $ - 514 610 B885.8E
5{1,949,2031.03) § (130,946.82) 5(2,080,149.85)

12,927,746.91

$16,978 543.88

_ 3,950,810.11

$ 3,819,863 .29

GRAY HUMTER STENN LLP

22,878,557.02

$20,798,407.17
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TEREE ANGELS BROADCASTING NETWORK,

Filed 01/02/2008

INC.

SCHEDULE OF PROGRAM SERVICE EXPENSES

FOR THE YEAR ENDED DECEMBER 131,

Airplane operaticn
Airtime :
Broadcast services

Cable promotion and expense

Contract labhor

Television and Radio Broadcaating Expenaes

2003

Cost of goods sold and given away -~ Satellite equipment
Cost of goods sold and given away ~ Other

Depreciation

Downlink

Dues and subscriptions
Music production
Newsletter

Program schedules
Registration

Special projects
Supplies - broadcasting
Talephone

Travel and entexrtainment
Urilities

Wages and benefits

See accompanying notes.

Total Television and Radio Broadcasting Expenses

GRAY HUNTER STENN LLP

$

1!’

lr

1,
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- 12 -

857,528.60
800,999.00
79,462.97
179,252.43
51,819.32
887,535.04
154,165.62
928, 846.23
939,729.14
8,720.47
177,165.94
117,692.52
69,101,90
38,251.64
327,712.432
172,0%0.53
194, 650.46
142,229.68
147,702.33
391, 006.06

592,

665,662,590
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THREZ ANGELS BPROADCASTING METWORK, INC.

STATEMENT OF ACTIVITIES

TOR THE YEAR ENDED DECEMBER 11,

Ravenues and Qther Jupport
Contributicns
Charicable ¢ift annuities (Note 11)
Airtime and production fees
Sales of szacellite aguipmentc
Aental income
Investment income {Mote 3)
Gain {loss) on dispesal of assets
Net ynrealized and realized gains and (losses)
on investments (More 3)
Change in value of split-interest agreements
Other
Net asseta released from restrictions (Note 7)

Total Revenuss and Other Support
Expanses
Program gervice
Televigion and radio broadcascing
Supporting service
Managemant and genaral
Total Expensas
Change in Net Assecs

Nat agsets, beginning of year

Net assets, end of year

See accompanying notes.

EXx.

- 4 -
2004
Tenporarily
Oprestgicteg Rssczigred Iotal
$ 9,455,115.40 % 2,633,222.89 $12,088,338.29
1,493,559.53 - 1.493.559.53
1,106,556.00 - 1,106,556.00
713,72%.32 - 713.725.32
33,172 .34 - 33,173.44
1,902.49 - 3.902.49
{118,558.38) - {118,663.38)
{1319.9%0} - {3139.90)
{614,271.90) {185,033 .53) (799,307.31)
38,915.11 - 39,915 .12
2,107,378 .28 {2,107,378_26) -

1 243 47 140, 811.10 S50, 054 .57
$10,465,779.14 § - $10,465,779.14
~3.939.865.9¢ _ - _4,339,865.99
§15.405,545.04 3 - 15 405, 54
${2,186,401.57) 5  340,811.10 § (845,530.47)

3748.543.8 3,919 863, _20,738 407 .17

$15,782.242.31 £ 4,180,674 38 5139,953.915 70

L
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THREE ANGELS BROADCASTING NETWORX, INC.

SCHEDULE OF PROGRAM SERVICE EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2004

Talevision and Radio Broadcasting Expenses
Airplane gperation
Airtime
Broadcast services
Cable promotion and expense
Centract labor
Cost of goods sold and given away - Satellite aquipment
Cost of gocds given away - Other
Depreciaticn
Downlink
Dues and subscripticns
Music production
Newsletter
Program schedules
Registration
Special projects
Supplies - broadcasting
Telephone
Travel and entertainment
Ueilities
Wages and benefits

Total Telavision and Radio Broadcasting Expensas

See accompanying notes.

ACAY HIIMTEDS ST 1y e

Page 27 of 45

12 -

$ 989,438.91
<,365,273.00
49,734.09
37,499.595
99,716.28
584,019.94
330,242.46
2,229,468.89
1,062,323.85
5,166.09
102,776.61
107,411.83
38,340.97
31,6859.16
473,875.27
112,135,132
79,876.22
184,654.42
146,637.68
1,485,493 .39

10,465,779 .14
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EX.

Account; 53429 04/13/06

Receipt 340387
Amount Received 75.00

Three Angels Broadcasting Network
PO Box 220

West Frankfort, IL 62896

| . (618) 627-4651
L‘””} D Cuiyg _J

3 b Bengfits Received
WWWwW.,3abn.,or
o g 300 Shipping 75.00
JE V.
I
Sales Tax
Total Banefits Received 75.00

Thiais not a bill. Do Not Pay,
mwmuammibhmmwmmmmmemmwmismdqu


Bob Pickle
Ex.
M


Case 4:07-cv-40098-FDS Document 49-2

, t
Fosm 990 (2005)

Filed 01/02/2008

Remnant Publications, Inc.

Page 29 of 45

38-2810502

Page 2

Statement of
Functional Expenses

All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4)
organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others. (See the instructions )

Do noti n i B) Program C) Management
° g:)’ln;ll:’/%;a%c;u;trs 1,1696:;796;10/. " (A) Total ® sonices © and ggeneral (0) Fundrarsing
22 Grants and allocations (attach schedule) .
(cash $ 0 noncash $ 0)
If this amount includes foreign grants, check here ’E] 22 0 0
23 Specific assistance to individuals (attach
schedule) . . 23 0 0
24 Benefits paid to or for members (attach
schedule) . . 24 0 L )
25 Compensation of officers, dlrectors etc. 25 0
26 Other salaries and wages . 26 390,480 39,048 335,951 15,481
27 Pension plan contributions . 27 0
28 Other employee benefits . 28 0
29 Payroll taxes 29 39,548 3,955 33,873 1,720
30 Professional fundrausmg fees 30 0
31 Accounting fees 31 3,270 3,270
32 Legalfees . 32 0
33 Supplies 33 38,740 26,069 12,671
34 Telephone 34 30,431 30,431
35 Postage and shlppmg 35 112,769 112,769
36 Occupancy . 36 96,500 96,500
37 Equipment rental and malntenance . 37 50,874 50,874
38 Printing and publications 38 445,558 445,558
39 Travel 39 103,547 93,192 10,355
40 Conferences, conventlons and meetmgs 40 0
41 Interest .. 41 38,495 38,495
42 Depreciation, depletlon etc (attach schedule) 42 150,905 143,649 7,356
43 Other expenses not covered above (itemize):
a Sales representative 43a 16,250 0 0 16,250
b Thes and transfers . 43b 192,623 0 192,623 0
C AdVertSiNg 43c 15,230 0 10,204 5,026
d Royalty expense. . 43d 116,556 0 116,556 0
€ INSUrance 43e 25,156 0 25,156 0
f Miscellaneous__ 43f 4277 0 4277 0
L | 439 0 0 0 0
44 Total functional expenses. Add lines 22
through 43. (Organizations completing
columns (B)}(D), carry these totals to lines
13-15) C e e . L. 44 1,871,209 821,822 1,000,555 48,832
Joint Costs. Check >E] if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? bDYes No

If "Yes," enter (i) the aggregate amount of these joint costs
(iii) the amount allocated to Management and general $

0 ; (ii) the amount allocated to Program services $
; and (iv) the amount allocated to Fundraising $

Form 990 (2005)
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Form:)QO (2005) Remnant Publications, Inc. 38-2810502 Page 8
Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 (E)
indicated Related or
(A) (B) (€) (D) exempt function
93  Program service revenue Business code Amount Exclusion code Amount Income
a Sales of literature 1,228,662
b
c
d
e
f Medicare/Medicaid payments
g Fees and contracts from government agencies

94 Membership dues and assessments
95 Interest on savings and temporary cash investments .
96 Dividends and interest from securnties 14 398
97  Net rental iIncome or (loss) from real estate ' )
a debt-financed property
b not debt-financed property
98  Net rental income or (loss) from personal property .
99  Other iInvestment income
100  Gain or (loss) from sales of assets other than mventory 14 28,933
101  Net income or (loss) from special events
102  Gross profit or (loss) from sales of inventory
103 Otherrevenue. a

b

c

d

e
104  Subtotal (add columns (B), (D), and (E)) ‘ - 0 ° ' 29,331 1,228 662
105 Total (add line 104, columns (B), (D), and (E)) .. » 1,257,993
Note: Line 105 plus line 1d, Part |, should equal the amount on line 12 Partl
Pa Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)

Line No. Explain how each activity for which income is reported in column (E) of Part VII contributed importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes).

93A Dissemination of church literature

Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)

(A) (B) © ©) (E)
Name, address, and EIN of corporation, Percentage of End-of-year
partnership, or disregarded entity ownership interest Nature of activities Total income assets
N/A % 0 0
% 0 0]
% 0 0
% 0 0
Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions )
(a) Did the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? [:]Yes No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . E]Yes No
Note: /f "Yes" to (b), file Form 8870 and Form 4720 (see instructions).
Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge
Pl a pf, 1t is true, correct, and compiete Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge
ease
Sign ! Lo/ | &-R7-0¢
Here Signature of offi cer Date
Daniel Hall, Secretary / Treasurer
Type or pnint name and title
Preparer's Date Check if Preparer's SSN or PTIN (See Gen Inst W)
Paid ' 7 LJ W\ self-
Preparer's signature 6/17/2006 employed P P00053843
Use oo | Fimis name (oryours A james W. Gordon, CPA, P C. Ew__ > 38-3548727
se Only | f self-employed),
address, and ZIP + 4 373 Westemn Ave, Coldwater, Ml 49036 Phone no. ® 517-278-6100

Form 990 (2005)
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Filed 01/02/2008

Page 31 of 45

Ex. O

»
Form 990 (2006) Remnant Publications, Inc. 38-2810502 Page 2
' Statement of All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4)
Functional Expenses organizations and section 4947(a)(1} nonexempt chantable trusts but optional for others (See the instructions )
] ] B8) Program C) Management
] e [ [ | o
22 a Grants paid from donor advised funds (attach schedule) .
(cash $ 0 noncash $ 0)
If this amount includes foreign grants, check here ’D 22a 0 0
22 b Other grants and allocations (attach schedule)
(cash 3$ 0 noncash $ 0) '
If this amount includes foreign grants, check here PE] 22b 0 0
23  Specific assistance to individuals (attach
schedule) . 23 0 0
24 Benefits paid to or for members (attach
schedule) 24 0
25 a Compensation of current off icers, dlrectors
key employees, etc. listed in Part V-A (attach
schedule) . 25a 0 0 0 0
b Compensation of former off icers, dlrectors
key employees, etc. listed in Part V-B (attach
schedule) 25b 0 0 0 0
¢ Compensation and other dlstnbutlons not mcluded above to
disqualified persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) (attach schedule) . 25¢ 0 0 0 0
26  Salanes and wages of employees not included
on lines 25a, b, and c . 26 429,476 41,230 371,067 17,179
27  Pension plan contributions not lncluded on
hnes 253, b, and c . . . 27 0]
28 Employee benefits not included on Imes
25a-27 28 18,002 18,002
29 Payroll taxes . 29 40,303 7,548 30,422 2,333
30 Professional fundraising fees . 30 0
31 Accounting fees 31 5,165 5,155
32 Legal fees 32 1,327 1,327
33  Supplies 33 40,157 22,803 17,354
34 Telephone 34 32,729 32,729
35 Postage and shlpplng 35 394,640 394,640
36 Occupancy ; 36 120,000 120,000
37 Equipment rental and mamtenance 37 54,244 49,871 4,373
38 Pnnting and publications 38 1,680,814 1,680,814
39 Travel . 39 148,964 134,068 14,896
40 Conferences, conventlons and meetlngs 40 0
41  Interest . 41 38,880 38,880
42 Depreciation, depletlon etc (attach schedule) 42 179,927 172,571 7,356 0
43  Other expenses not covered above (itemize):
a Sales representative_ . 43a 15,000 0 0 15,000
b Tithes andtransfers ... 43b 200,331 0 200,331 0
C AdVertisING. 43c 61,444 0 37,991 23,453
d Royalty expense. 43d 508,767 0 508,767 0
€ INSUraNCe 43e 12,393 0 12,393 0
f Miscellaneous 43f 13,581 0 13,581 0
L | 439 0 0 0 0
44 Total functional expenses. Add lines 22a
through 43g (Organizations completing
columns (B)=(D), carry these totals to lines
13-15) 44 3,996,134 2,369,477 1,553,796 72,861

Joint Costs. Check
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?

If “Yes," enter (i) the aggregate amount of these joint costs  $

b[_—_| if you are following SOP 98-2.

(1ii) the amount allocated to Management and general $

0 ; (ii) the amount allocated to Program services $

>DYes DNO

; and (iv) the amount allocated to Fundraising $

Form 990 (2006)
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L]
Form 990 (2006) Remnant Publications, Inc 38-2810502 Page 8
Other Information (continued) Yes| No
¢ At any time during the calendar year, did the organization maintain an office outside of the United States? T 91c X
If "“Yes,"” enter the name of the foreign country » __
92 Section 4947(a)(1) nonexempt chantable trusts filing Form 990 in lieu of Form 1041 —Check here » E]
and enter the amount of tax-exempt interest received or accrued during the tax year . .» I 92 IN/A
Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 (E)
indicated (A) (B) (C) (D) Related or
exempt function
93  Program service revenue Business code Amount Exclusion code Amount ;ncome
a Sales of literature 4,316,011
b
c
d
e
f Medicare/Medicaid payments
g Fees and contracts from government agencies

94 Membership dues and assessments .
95 Interest on savings and temporary cash investments

96 Dividends and interest from securities 14 9,908
97  Net rental Income or (loss) from real estate R S S )
a debt-financed property .
b not debt-financed property 14 1,200

98  Net rental income or (loss) from personal property . .
99  Other investment income
100  Gain or (loss) from sales of assets other than inventory 14 4,834
101  Net income or (loss) from special events
102  Gross profit or (loss) from sales of inventory

103 Otherrevenue a 0 0 0
b 0 0 0
c 0 0 0
d 0] 0 0
e 0 0 0
104  Subtotal (add columns (B), (D), and (E)) . e e of-~ - . 15,942] 4,316,011
105 Total (add line 104, columns (B), (D), and (E)) » 4,331,953
Note: Line 105 plus line 1e, Part I, should equal the amount on line 12, Part |.
Pa Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions )
Line No. Explain how each activity for which income is reported in column (E) of Part VII contributed importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes)
93A Dissemination of church literature
Pa Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions )
(A) (B) ‘ﬁ ©) (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total iIncome End-of-year
partnership, or disregarded entity ownership interest assets
N/A % 0 0
% 0 0
% 0 0
% 0 0
m Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions )
{a) Did the organization, dunng the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? [:]Yes No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? DYes No

Note: If “Yes"to (b), file Form 8870 and Form 4720 (see instructions).

Form 990 (2006)
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| | EX.

s PAR'I?ES AND HILDREN
| | .HUSBAND o WIFE

Name: ‘DannyL Shelton - Name:
Address: . 2954 New ik Rd 7 Address:

West Frankfort, IL, 62896 o
Soc. Sec. #:  xxx-xx- ,} | Soc. Sec. #:
Date of Birth: 5/19/51  Age: 55 - Date of Birth: L Age
Employer: Three Angels Brc)aa:lcas1:1ncﬂr Employer: ' ‘
Occupation: Telev;smn B “OCCupation:'

QME | ,
NAME = Date ofB1rth . Age  With Whom Residing -

N/A | N o

IMPORTANT - Attach most recent oflast three months’ pay stubs showing
. Your year-to-date earnings and deductions, Also attach all
pages & W-2 Forms of vour last filed Federal and State
Income Tax Returns. For those individuals who receive
- anyincome from self-employment sources, attach Federal
-and State Income Tax Returns for the last two vears and
- supporting documengatign for year-to-date earnings.

II. STATEMENT OF INCOME

' - ° HUSBAND WIFE
GROSS MONTHLY INCOME from: |
Salary, wages, commissions, bonuses,
allowances & overtime (NOTE: To
arrive at gross monthly ncome multiply
weekly gross by 52 and divide by 12, or
multiply bi-weekly incorae by 26 and ‘ |
divide by 12) . © $5,99100 §
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3

II. STATEMENT OF INCOME (CONT.)

Pension or retirement

Filed 01/02/2008

Page 34 of 45

Social Security benefits

Public aid (ADC—Welfare)

§

- 3

Disability or unemployment benefits $
8

$

Child support from prior marriage (alimony)

Rents

€ A A A B A

Other Income (specify):

b CHE - -

TOTAL GROSS MONTHLY INCOME

DEDUCTIONS:

Federél income tax withheld -
State income tax withheld

Social Secu;rity and Medicare withheld

$

%

5,991.00

1,035.00¢

$175.00
$458.00

Medical or other health-related insurance

Union dues/mandatory retirement

£ 9 8 B B

& €A

contributions

Dependént and individual health/hospital

insurance premiums ‘ $

Prior Court ordered suppért and/or
maintenance, actually paid pursuant .
to a Court Order $

Other deductions permitted by 750 ILCS |
§505(2)(3) (h) — (specify): -

TOTAL NET MONTHLY INCOME

$

4,323.00

$
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STATE OF ILLINOTS

Doomen Na 26767

Filed for record

0T 02 1398

WARRANTY DEED v aa,l !/
Fl{e%ul st AM’

THE GRANTOR, Three Angels Broadcasling Networks, Inc. -
3381 Charley Good Road Nae A M
West Frankfort, lllinois 62896-0220,

for and in consideration of Six thousand one hundred thirly nine and no/100 ($6,139.00) Dallars, Q.V.C.
Dollar in hand paid, Grantor conveys and warrants 1o Danny L. Shelton and Linda S. Shelton, husband
and wife, all of Grantor's interest In the following described real estate:

Lot Six () in Surveyor's Plat of the Northeast Quarter (NE 1/4) of Section Sixteen (16), Township
Seven (7) South, Range Four (4) East of the Third Principal Meridian, except the coal, oil, gas
and other minerals underlying the same, situated in the County of Franklin, and State of Illinois,

(Note: This deed is given for the purpose of the Grantor conveying its remainder interest in said
property to the Grantees herein, Danny L. Shelton and Linda S. Shelton, who at the date of this
transfer have a life estate in said property.)

hereby further releasing and waiving all rights in and under by virtue of the Homestead Exemption Laws
of this State.

Dated 1|25\ , 1998,

Three Angels Broadcasting Network, Inc.

oy, Lonmy A Shttsw

Danny L. sHelton, Presid
AN

y:
Linda S. Shelton, Secr_elaD

Walter C. Thompson
Chairman of the Board of Directors

STATE OF ILLINOIS )

) ss.
County of ¥ raekt\ir, )

L _Lande € Axdel\ch a Notary Public, in and for said County, in the Slate
aforesaid, do Rereby cerlify that Danny L. Shellon and Linda S. Shelton personally known 10 me to be the
same individuals whose names are subscribed to the foregoing instrument, appeared before me this day
in person and acknowledged that they signed, sealed and delivered the said instrument as their free and
voluntary act, as President and as Secretary of Three Angels Broadcasting Network, Inc., respectively, by
authority of the Board of Directors of said Corporalion, for the uses and purposes therein set forth,
including the release and waiver of the right of homestead.

Given under my hand and Notarial seal, on i \ 35 , 1998.

a *OFFICIAL SEAL® c%im 0& ¢ A_ol_JrF,D of Notary Public
LYNDAE. WELCH i St

Notary Public, State of lllinois
My Commission Expires 3,’31#20021’

Page10of2 - WARRANTY DEED

‘pageE__/___OF 2
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WARRANTY DEED
ILLINOIS STATUTORY
MAIL TO:
ELORA L. FORD, Trustee
2804 NEW LAKE ROAD
WEST FRANKFORT IL 62896

NAME & ADDRESS OF TAXPAYERS:

Filed 01/02/2008 Page 36 of 45

STATE OF ILLINOIS

ey ok ekl g T F

Filed for record
0CT 02 1998

Fee paid §,

ELORA L. FORD, Trustee
2804 NEW LAKE ROAD
WEST FRANKFORT 62896

THE GRANTORS, DANNY L. SHELTON and LINDA S. SHELTON, Husband
and Wife, each in their own right and as spouse of the other, of the City of Thompsonville
CounR( of Franklin, State of Illinois, for and in consideration of the sum of TEN D LLARS
($10.00), AND OTHER GOOD VALUABLE CONSIDERATION, in hand Baid, the
receipt of which is herelﬁEacknow]edged CONVEY and WARRANT TO: ELORA L.
FO as Trustee of THE FORD FAMILY TRUST established by the provisions of
THE FORD REVOCABLE TRUST Agreement dated September 23, 1992, of West
Frankfort, Franklin County, Illinois, all interest in the following described Real Estate
situated in the County of Franklin, State of Illinois, to-wit:

LOT SIX (6) IN SURVEYOR'S PLAT OF THE NORTHEAST gUARTER NE 1/4) OF
SECTION 16, TOWNSHIP 7 SOUTH, RANGE 4 EAST OF THE THIRD PRINCIPAL
MERIDIAN, EXCEPT THE COAL, OIL, GAS AND OTHER MINERALS UNDERLYING
THE SAME, SITUATED IN FRANKLIN COUNTY, ILLINOIS.

hereby releasing and waiving all rights under and by virtue of the Homestead Exemption
Laws of the State of Illinois.

D. MICHAEL RIVA, AS PREPARER OF THIS DEED, HAS MADE NO INVESTIGATION CONCERNING ANY POSSIBLE VIOLATIONS OF ANY
ENVIRONMENTAL LAWS OR REGULATIONS INCLUDING, BUT NOT LIMITED TO, THE ILLINOIS RESPONSIBLE TRANSFER ACT; AND THE
PARTIES OF THIS DEED, BY VIRTUE OF THEIR EXECUTION, DELIVERY AND/OR ACCEPTANCE, ACKNOWLEDGE THAT THEY HAVE READ
THE FOREGOING AND ACKNOWLEDGE THAT D. MICHAEL RIVA, HAS NOT BEEN ASKED TO REPRESENT AND/OR ADVISE THEM IN ANY
WAY CONCERNING SUCH LAWS AND REGULATIONS; AND FURTHER ACKNOWLEDGE THAT SHOULD THIS REAL ESTATE BE GOVERNED BY,
* OR SUBJECT TO, SUCH LAWS AND REGULATIONS, THAT SUCH COULD YIELD VERY SUBSTANTIAL DAMAGES AND PENALTIES TO THE
PARTIES.

Permanent Index Number:
Property Address: 2804 New Lake Road, West Frankfort IL 62896

oatep (detobosd  ioos et < G STATE OF ILLINOIS =

j REAL ESTATE TRANECER 1,
/)M; % (SEAL)

6ANN\£1. SHELTON

854120

o
4 7 L
35 LE- ko A '
i “Z ocr-zven | DEFT OFIZ a2 o=
Pb. 10780 REVENUE | e

)

(SEAL)

prcE_/___OF

EXx.


Bob Pickle
Ex.
R


Case 4:07-cv-40098-FDS  Document 49-2  Filed 01/02/2008 Page 37 of 45

W Document 1998-006768
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EXx.

Full Version: Save3abn Help - Search - Members - Calendar
Website Uses Blackmail
Tactics

BlackSDA > General Fellowship > 3ABN

Pages: 1,2, 3,4,5,6

Lee Feb 22 2007, 07:41 PM

Save3abn website has made some interesting threats towards 3ABN that constitute
blackmail. Here is what is on their site below:

Leonard Westphal Said That and Got Away with It?
Where This Article Went
Everything is still here, but is no longer visible to web browsers.

We have covered elsewhere how various ones affected by the various scandals and
allegations swirling around Danny Shelton and 3ABN have had concerns that they
might reap retribution if they do not remain silent regarding what has happened. The
sources for our story here have similar concerns, and have asked that we pull this
story until a later time. We have decided to honor their request.

It should be pointed out, though, that if everyone remains silent, no reforms will be
made, and the same abuses and corruption will continue. That scenario is not an
option.

What is particularly relevant regarding this story is that we see here a repetition of a
familiar pattern:

Definite concerns and perceived wrongs are pointed out.

An investigation is done improperly or not at all.

The wrongdoers get rewarded, while the concerned get punished.

We trust that the particular situation we addressed in this story will be properly
resolved in a professional, Christian manner. If that does not happen, then it will
undoubtedly be released to the media once again

The "threat" is in the last two sentences. Unless 3ABN stops the lawsuits, they will
take their information to the media. Last I heard, using Blackmail was against the law!

You may see it for yourself here:
http://www.save3abn.com/leonard-westphal-hope-lebrun-1.htm

Richard Sherwin Feb 22 2007, 07:57 PM

And all the legal papers filed against save3abn telling them to stop or else is not

blackmail? E O
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Gailon Arthur Joy
AUReporter

Lee,

Blackmail? If 3abn would be willing to clean their house and take care of the victims
their cover up and denial has left in its wake there would be no need for save3abn or
this particular forum.

Lee Feb 23 2007, 10:20 PM

Let me tell you what Mr. Joy is really saying here. Below is a repeat of what Mr. Joy
said on his site:

We would also like to extend to them the offer that we will cease publishing additional
material about the various allegations once an adequate plan is put into place to
address the various issues in a thorough, impartial, meaningful, and Christian way,
something we have been asking for for more than six months.

If you will read closely, you will see that this is carefully written to look like a generous
offer. But instead it is saying IF you will handle this in a "christian way" THEN we will
not post any more material in a public way.

THAT is called BLACKMAIL!

What Mr. Joy is saying in regular language is: "Hey--call off your lawyers and we can
settle this but if you don't, we will publish more." What a sad thing to offer because
they HAD their chance with ASI but blew it. I'm afraid it doesn't look good for
Pickle/Joy.

Oh, and much of what they publish is twisted or outright lies!

BTW, I knew this was late DrRe--but the principle of blackmail was still there.

Shoopy Feb 23 2007, 10:37 PM

QUOTE(Lee @ Feb 23 2007, 10:20 PM) [snapback]180332[/snapback]

Let me tell you what Mr. Joy is really saying here.

...and do you receive an official salary for interpreteting for Mr. Joy??? Where were
you when Ari Fleischer resigned??? As far as I have seen, Mr. Joy is quite articulate
and makes his comments in English...don't need you to interpret... @

This is a "lo-fi" version of our main content. To view the full version with more information,
formatting and images, please click here.

Invision Power Board © 2001-2007 Invision Power Services, Inc.
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EXx.

Subject: Re: Land Transaction

From: "Walt Thompson" <walttmd@wi.rr.com>
Date: Fri, 20 Jul 2007 08:21:21 -0500

To: "Jodi James" <jodijamesS@gmail.com>

Dear Jodi,

Your question regarding the lies is difficult to answer because there are now more that thirty serious accusation
circulating that have no basis in fact.

Let me begin with Danny's divorce and remarriage. The truth is that Linda was definitely involved in an improper
relationship with the doctor of Norway. The evidence we have, either by direct observation or by first person
witness is wrong by any standard. Yet, she denies it and claims innocense, as does the doctor. Gaylon began
his "search" based upon Linda's claim of innocense. None of his "findings" about 3abn are as described by
him. 3ABN has done nothing illegal or immoral, contrary to his conclusions. Pickle has been relentless in his
efforts to convince the public that 3abn was guilty of employing a child molester and putting the whole ministry
and SDA church at risk thereby. This person has never been convicted of any wrongdoing, of any of the
described types, and in fact was declared innocent of the only accusation that ever came to the attention of
authorities. When | first heard of the accusations, and after doing appropriate evaluation, we sought legal
counsel as to our responsibilities. That counsel has been turned to appear as if we had hired the attorney to
cover wrong doing. There are lies about financial mismanagement, tax evasion, etc. There is no basis for any of
these. | could continue, but | think this gives you an idea of what has been happening. While it is one thing to fail
to understand the facts, it is something entirely beyond my imagination how anyone can believe it is their
responsibility to publish their accusations all around the world on the Internet, by e mail, by postal service, etc.,
as truth, and with words that cut and kill and destroy rather than attempt to heal. This is certainly not the way our
Lord works.

Some have suggested that we should be more forgiving of those that do us harm. It is not that we are unwilling
to forgive, but forgiveness is a two way street. God can only forgive those that "see" their fault and then express
willingness to give it up and turn away. So it is with any true foregiveness.

I hope | have helped by these comments.
May God be with you and bless you.
Sincerely,

Walter Thompson MD

----- Original Message -----

From: Jodi James

To: Walt Thompson
Sent: Friday, July 20, 2007 7:17 AM

Subject: Re: Land Transaction

Dear Mr. Walter Thompson,

Later I will take more time to rerread your answers and comments; then [ may have more questions
later. Right now before I get ready to leave the house I have to ask about something that caught my
eye in your e-mail.

You mention those (I guess you mean Gaylon and Pickle - I heard they are the ones in the law
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suit) who are circulating lies on the internet. Could you tell me just some of the lies they are telling?
That would be so helpful since I am only interesting in knowing the truth and I do not want to be led
astray with rumors and lies.

Thank you for writing. I will ask you more about the petition later when I have more time. I need to
feed the children right now.

Jodi

On 7/19/07, Walt Thompson <walttmd@wi.rr.com> wrote:
Dear Jodi,

Like | said, | expect the suit to be paid for from funds other than from donors, but rather than find out later
that did not happen , | thought it better to be up front with you about other posibilities. Of course, if God is
not leading in this, then | would agree with you 100% that donors ought not help to pay the price. If, on the
other hand it is, they | would expect donors to do what ever necessary to advance His cause. Sense this is
speculation at this point in time, | will not speak further regarding it.

God has commissioned this ministry to preach the "undiluted" Three Angels Message to the whole world,
to counter the counterfeit, but He never asked that it be done with our hands tied behind our backs. God
has all the resources in the universe at His disposal, and when He urges us to use them to accomplish
His purposes, it seems to me wrong to ignore them. In fact, the plane has not been used by Danny for
personal use. The plane was used to make it possible for he and the leadership staff to meet with
believers all over the country and to do live programming that was often up-linked live. Because of the
quality of programming thus obtained, 3abn has the reputation in the media industry as being as good as
anything on television anywhere. It is because of this reputation that Dish Network is now carrying 3abn in
its base packages, and why others are even now following suit, or considering do so. The lease has been
canceled, but it is a great loss for the ministry, a loss that will be difficult to correct. We trust that God will
find an even better way.

The bottom line is this, | believe. There is no question in my mind that God has called Danny to raise up
this ministry in His name. Likewise, the leadership staff have been providentially brought together to
accomplish His purposes. We the board members too believe God has called us for our role. We could
certainly be doing something much different with our lives, our donations and our time if we believed
otherwise. We receive no perks for what we do here - other than to have our names and families criticized
and condemned in the name of our Savior. We fight on, not to defend a fake, but to uplift and glorify God.
Our efforts have not gone unrewarded. Likewise, our donors have been inspired by the Spirit of God to be
used as channels through which He might pour out His blessings. | for one cherish the opportunity to give
my services (and my life as well if need be) to see His name exalted, the judgment message delivered to
the world, and to see Jesus return in the clouds of glory to do away once and for all time the sin that has
nigh destroyed this world. | do not see my contribution to God's cause as something | do to gain His favor,
but as a great privilege to have a part in His work. | would urge you to seriously consider your own
response to God and the opportunities He has offered to you. It may not be 3abn. That is OK. But, if it is,
please do not lose the blessing He has to give to those who are faithful to Him.

Three ABN is made up on human beings, all of whom are in a mode of sanctifying, growing up in the
image of Jesus. This is a process that occurs over time by the providential experiences of life among those
who have committed their lives to Jesus. Our judgment calls may not always be the same as others, but |
will say that they are from a heart committed to God - nor have any been illegal or immoral.
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Those circulating lies on the Internet and by other means may appear to hinder the work of this ministry, as
it even now appears, but God still reigns in the heavens, and will bring good out of apparent evil. Through
the ages, Satan has taken his martyrs. (These are the fortunate victimes of his antics. Many more are they
that have been caught in his trap and lost out on the blessings of this life and the life to come as his
captives.) It is no different today execpt that for the most part his attacks have been on the character of his
enemies. But we may all rest assured that it will soon be on their very lives, just as before.

God bless you and keep you. You will be in my prayers as | request for myself and this ministry.

Sincerely in Jesus' precious name,

Walter Thompson MD

----- Original Message -----
From: Jodi James

To: Walt Thompson
Sent: Thursday, July 19, 2007 8:07 AM

Subject: Re: Land Transaction

Dear Mr. Walter Thompson,

If I could I would like to ask a few more things. I am still not pleased with this law suit and I am
concerned about all the donors who do not know you are using the donated funds to pay for it.
They cannot object if they do not know. This does not seem fair.

Someone told me you have or had a fancy jet plane for Danny to use and donations were used to
pay for that too. I never knew you had the jet plane so when I gave to your ministry I was
ignorant of how you were spending the money. I do not approve of such spending for donated
funds. All this concerns me along with the other things I mentioned.

J.J.

On 7/18/07, Walt Thompson <walttmd@wi.rr.com > wrote:
Dear Jodi,

Thank you for your e mail expressing your questions and concerns. We appreciate hearing from our
viewers and donors, and being given an opportunity to respond.

The property transfer to which you refer was properly executed by an attorney who served on our board
at the time, and who was employed by a NAD conference writing such documents. In brief, it was a
situation where a donor made a gift to 3abn with a lifetime interest for herself and for Danny and
Linda. In other words, the house was theirs to use as long as any of them should live. When Danny
and Linda decided they wanted to build a house and build up equity toward the day when they could
no longer work, they requested the opportunity to purchase their lifetime interest in the property as
determined by legal statistical tables calculated to determine the worth of the property at the statistical
time of their death.

It was not an easy decision to go to court against those who were saying and doing things that were,
and continue to hurt God's work. The false accusations and rumors created by their activity has had a
serious negative impact upon this ministry, and we would be negligent of our responsibilities to
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ignore them and let this ministry go down without a fight. | think often of ancient Israel when coming
under attack by enemies, either from within (the prophets of Baal and Elijah) or without (Gideon) as
examples. The Apostle Paul himself, who spoke against suing a brother, was forced to seek help
from outside the fold when the Jews (apparently including some who had accepted the gospel) in
Jerusalem sought to kill him for his teachings.

It is our desire and expectation that God will provide funds for the law suit from other sources than
from our regular donors. Whether or not that will occur is in His hands. Since this suit is filed only for
serving the Gospel commission, | suspect most viewers will be comfortable supporting it once they
see the benefit to the cause of God. Certainly, we would honor the wishes of any donor who

specified they did not want it to go for such a cause.

As to your question regarding our response to a petition from donors, let me say this. God does
not change. If He was instructing us to seek truth through the courts, as this board believes,
then we would not expect Him to change His mind and tell us to drop it. Now, if God did not
lead us when we sincerely sought his guidance regarding the issue, then we are in a bad way
indeed. My suggestion would be for "enough people" to seek the Lord in earnest fasting and
prayer for 3abn. If then, we have been misled, He is able to correct our mistake or to eliminate
us from our responsibilities. I believe this is the proper way to deal with questions such as this.
Our God does hear and answer the prayers of the faithful - and I want to be where the Lord
wants me to be, whether at 3abn or elsewhere!

You mention that "many things" have caused you to lose faith in those of us at 3abn. Nor are you alone
in this. Fortunately, | live with a clear conscience, knowing that we have dealt with the challenges
facing 3abn with earnest prayer seeking His guidance in everything we have done. | do not like the fact
that people have been hurt, but neither do | like the harm that has been wrought to this ministry, and to
the multitudes who would not be able to hear the gospel if our enemies had their way with the

many false accusations and rumors. We know that 3abn and its leadership are innocent of any illegal
or immoral activity. And this is just the reason for the law suit - to unveil the truth and make it known to
the interested public. This is our goal. Some have accused us of cover up for requesting the court to
limit that public discussion that might interfere with the ability of the court to do its work. Such is not the
case, but only that the court may be able to proceed without interference by those who would like to
prevent its work.

I hope this is helpful to you. Please feel free to respond if | haven't answered your questions.
Sincerely in Jesus' precious name,

Walter Thompson
Chairman, 3abn board

From: Jodi James

To: walttmd@wi.rr.com

Sent: Tuesday, July 17, 2007 2:32 PM
Subject: Land Transaction

Dear Mr. Walter Thompson,

I heard you are the head of management at 3 ABN. There is talk going around about things
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happening at 3 ABN. One thing I need to know is if it is true Danny bought a house from 3
ABN for about $6000 and then sold the same house in about a week for $135,000? (I might
not have the amounts exact)

I also heard that you have a sealed law suit against some church people who have been
asking questions. I heard the law suit will end up costing so much money and that we who
have been supporting you will have to pay for it out of our donations. I am not happy with at
all.

Will you drop the law suit if enough people are against it? Some are talking about signing a
petition.

Many things have me to lose faith in you there at 3 ABN. For now [ will just say [ am
against the law suit and against paying for it out of our donations.

J.J.
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