
Ex. A 
I, Michael Scott Clem, do hereby depose and declare that on 

17 April 2008, as a voluntary repmsentative of Mr. Bob Pickle, I 
arrived at the offices of Sam C. Mitctcheli, Attorney At Law, at 116 
112 East Main Street in West Frankfort, IL, for e meetlng 
scheduled at 8:QO am with Mr. Alan Lovejoy. Neither Mr. Lowejoy 
nor anyone representing him arrived at said location. I departed 
said IocatOon at 8:30 am. 

Attorney Mitchell's office staff were notified upon my ardvai 
and upon my departure. 

Signed and affimed on this I6 +L day of 

in the year of our LORD L C C ~  , . 

Micharst Scott Ctm 

NOTARY PUBUC - STAYE OF ittiNO1S 
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Ex. C 
1354 County Highway 21 
Halstad, MN 56548 
(218) 456-2568 
April 9,2008 

Deeana Li tzenburg 
P.O. Box 307 
Belleville, Illinois 62220 

Counselor Litzenburg: 

On April 7,2008, I received your response by mail to our subpoena of records held by Gray 
Hunter Stenn LLP pertaining to Plaintiffs 3ABN and Danny Shelton. I note the following points: 

First, your response is dated April 3. Our subpoena was served on Gray Hunter Stenn, LLP on 
Monday, March 17. Any objection was due by Monday, March 31,2008. It is therefore untimely, 
being well beyond the required 14-day time limit. 

Second, your reference to Attorney Jerrie Hayes' information regarding the hearing of March 7 
on motion for a protective order is irrelevant. I would trust that Ms. Hayes informed you of the 
Honorable Judge Saylor's order during the status conference of December 14,2007. Ms. Hayes 
specifically requested that discovery be stayed until such a motion could be heard. Judge Saylor 
made it clear that there would be no such stay. Therefore, your unilateral declaration of a stay on 
discovery prior to a decision on the motion in question constitutes contempt of Judge Saylor's 
court. 

Four days after Judge Saylor's clear order, Plaintiffs' counsel filed their motion for a protective 
order on December 18,2007, specifically requesting oral arguments, and then never scheduled a 
hearing! Therefore, one must conclude that Plaintiffs' counsel's lackluster effort clearly seeks 
inappropriate delays based on the decision of the motion in question. It would appear their game 
plan is one of obstruction and delay rather than of good faith. You would be ill advised to 
participate in such a process. 

Third, you disingenuously refer to assembling time and costs being high. Has Gray Hunter Stenn 
LLP removed the documents from the binders we were led to believe the bulk of the documents 
are held in, according to Mr. Lovejoy? And why would you give no guidance regarding the 
length of time or cost that assembling the documents might take? I am left to conclude that this 
objection is without substance. 

Fourth, I take exception to your misquote of our subpoena, and I trust that was not intentional. 
You state that our subpoena defined 3ABN and Danny Shelton as including all their assumed 
names and organizations over which they exercised control, when it most certainly did not. Then, 
because of your erroneous citation, you falsely assert that the subpoena requires Gray Hunter 
Stenn LLP to "speculate" as to assumed names and entities. Nothing could be further from the 
truth. 
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April 9,2008 
Page 2 

The subpoena specifically seeks documents pertaining to only those assumed names and entities 
which Alan Lovejoy and/or Gray Hunter Stenn LLP "believe" or "know" are applicable. Since 
this firm has had a long history of working for the Plaintiffs, with Alan Lovejoy preparing tax 
forms pertaining to Danny Shelton, D & L Publishing, and DLS Publishing, and auditing 
financial statements that reference various 3ABN entities, it should be a breeze for him to 
identify what entities he needs to locate documents for, unless for some reason Mr Lovejoy is 
struck by a sudden case of amnesia. 

Fifth, you refer to the need for a protective order. Why? The Plaintiffs' complaint against us 
claims that we have lied about their committing financial improprieties and specifically charges 
defamation per se. Repeatedly they have publicly claimed that their being audited annually is 
proof that there is nothing remiss going on. By seeking to prevent anyone from knowing what is 
in those documents, you are trying to prevent the exoneration of your client's clients. Would this 
make any sense? Particularly in the light of case law making it very clear that accountants do not 
have privilege in Federal courts in a case such as this one? 

If your client believes that a protective order is necessary, you are free to file a motion to that 
effect in U.S. District Court in the District of Massachusetts. The burden is on you, not us, to file 
such a motion. Any such effort would be vigorously opposed, and in the meantime we are 
prepared to move to enforce this subpoena. 

Since your objection is neither timely nor substantive, I need to know whether we are to inspect 
and copy the requested documents at the office of Gray Hunter Stenn LLP on April 17, or 
whether the documents will be delivered to us at Sam C. Mitchell and Associates instead. Which 
might it be? 

Respectfully submitted, 

Bob Pickle, pro se 
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Ex. D 

THREE ANGELS BROADCASTZX NETWORK, I=. 

FINANCIAL STAT-S 

AND S U P P m A R Y  IWFOMFLTION 

GRAY HUNMU STENN LLP 
---. . . -. .- . . .. 
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Three Angels Broadcasting Network, Inc. is the beneficiary of several 
irrevocable charitable remainder unitrust agreements under which the assets 
funding the trusts  were transferred to the Organizatian. Under these 
agreements, the Organization is to pay certain amounts for specified periods 
of time to the donors. The assets received are recorded at fair market value 
in the financial statements. The liabilities under unitrust agreements are 
recorded at the present value of expected future cash flows to be paid to the 
donors. Discount rates range from 5.6% t o  7 . 4 %  in calculating the present 
value of  the liabilities under unitrust agreements. The present value 
calculations are based upon single or joint life expectancy as applicable. 

The organization 'is the beneficiary of several revocable trust agreements. 
Assets received'under revocable trust agreements are recorded as assets and 
refundable advances ae fair value when received. Contribution revenue for 
the assets received i s  recognized when the agreements become irrevocable or 
when the assets are distributed to the Organization for its unconditional 
use. 

The Organization is the beneficiary of several charitable gift annuities 
under which the assets  funding the agreements w e r e  transferred to the 
Organization. Under these agreements the Organization is to pay f ixed 
amounts for specified periods of time to the donore. The assets received are 
recorded at fair market value in the financial statements. The annuity 
liabilities are recorded at the present value of expected future cash flows 
to be paid to the annuity beneficiaries. Vaxious discount rates are used in 
calculating the present values o f  the annuity liabilities. Present value 
calculations on s o w  annuities are based upan single life expectancy, while 
others are based upon double life expectancy. 

12. CONTRIBUTIONS RECEIVABLE 

ContrLbutions receivable xepresent December, 2001 contributions received in 
January, 2002. 

13. PAZR VALUE OF FXNANCXRL IbtSTRUMENTS 

The Organization's financial instruments, none of which are held for trading 
purposes, include cash, investments, accounts receivable, accounts payable 
and notes payable. The Organization estimates that the fair values of all 
financial instruments at December 31, 2001, other than investments which are 
recorded at fair value, do not differ materially from the aggregate carrying 
values of its financial instruments recorded in the accompanying statement of . 
financial position. The estimates, however, are not necessarily indicatrve 
of the amounts that the Organization could realize in a current market 
exchange. 

1 4 .  KELATED PARTY TRANSACTIONS 

The Organization purchases a portion of their inventory from an entity that 
is owned by two Board members. Purchases from this entity totaled $ 7 5 , 0 0 0 . 0 0  
for the year ending Deceahr 31, 2001. 

15.  PRIOR PERIOD RDJUSTMENTS 

Subsequent to the issuance of the 2000 financial statements, it was 
determined that $75,879.59 of net assets previously classified as 
unrestricted should have been classified as temporarily restricted. As a 
result of t h i s  determination, a reclassification has been made for this 
amount as of January 1, 2001. This reclaasificacion had no effect on net 
income. 

GRAY HUNTER STENN UP 

Case 4:08-mc-40019-FDS     Document 28-19      Filed 10/28/2008     Page 6 of 36



Ex. E 

THREE ANGELS BROADCASTING NETWORK, INC.  

FINANCIAL STATEMENTS 

AND SUPPLEMENTARY INFORMATION 

DECEMBER 31, 2002 

i$@snvEpj"J O C T  0 6 2003 

QEPARTMENT OF JUSTICE 
PORTLAND LEGAL 

GRAY HUNTER STENN LLP 

-.- ...- - 
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THREE ANGELS BROADCASTING NETWORK, INC. 

STATEMENT OF ACTIVITIES 

FOR TRE YEAR ENDED DECEMBER 31, 2002 

Revenuca and Other Support 
Contributions 
Charitable remainder unitrusts (Note 11) 
Charitable gift annuities (Note 11) 
Airtime and production fees 
Satellite sales 
Video and other sales 
Rental income 
Investment income (Note 3) 
Gain (loss) on disposal of assets 
Net unrealized and realized gains and (losses) 
on investments 

Change in value of split-interest agreements 
Other 
Net assets released from restrictions (Note 7 )  

Unrestricted 
Temporarily 
Restricted Total - 

Total Revenues and Other Support $16.510.313.57 S (550.773.77) $15,959,533.80 

Expenses 
Program service 

Television and radio broadcasting 
Supporting service 

Management and general 

Total Expenses $12.972.430.57 $ $12.972.430.57 

Change in Net Assets $ 3,537,883.00 $ (550,773.77) $ 2,987,109.23 

Net assets, beginning of year as previously reported 15,364,863.91 2,792,666.28 18,157,530.19 

Prior period adjustments - 
Record split interest agreements previously 
unrecorded (Note 15) 

Adjustment of revocable cash trusts (Note 15) 

Net assets, beginning of year, as restated 

Net assets, end of year 

See accompanying notes 

GRAY HUNTER STENN LLP 
. - -. . . .- - - - -- 
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The Organization is the beneficiary of several revocable trust agreements. 
Assets received under revocable trust agreements are recorded as assets and 
refundable advances at fair value when received. Contribution revenue for 
the assets received is recognized when the agreements become irrevocable or 
when the assets are distributed to the Organization for its unconditional 
use.  

The Organization is the beneficiary of several charitable gift annuities 
under which the assets funding the agreements were transferred to the 
Organization. Under these agreements the Organization is to pay fixed 
amounts for specified periods of time to the donors. The assets received are 
recorded at fair market value in the financial statements. The annuity 
liabilities are recorded at the pxesent value of expected future cash flows 
to be paid to the annuity beneficiaries. Various discount rates are used in 
calculating the present values of the annuity liabilities. Present value 
calculations on some annuities are based upon single life expectancy, while 
others are based upon double life expectancy. 

12. CONTRIBUTIONS RECEIVABLE 

Contributions receivable represent December, 2002 contributions received in 
January, 2003. 

13. FAIR VALUE OF FINANCIAL INSTRUMENTS 

The Organization's financial instruments, none of which are held for trading 
purposes, include cash,. investments, accounts receivable, contributions 
receivable, charitable gift annuities, accounts payable, notes payable, funds 
due to other ministries, accrued expenses, liabilities under unitrust 
agreements, and liabilities for future group medical insurance claims. The 
Organization estimates that the fair values of all financial instruments at 
December 31, 2002, other than investments which are recorded at fair value, 
do not differ materially from the aggregate carrying values of its financial 
instruments recorded in the accompanying statement of financial position. 
The estimates, however, are not necessarily indicative of the amounts that 
the Organization could realize in a current market exchange. 

The Organization regularly engages in transactions with various related 
parties. Following is a summary of related party transactions for the year 
ending December 31, 2002: 

Purchases Contributions Contributions 
From From To 

D & L Publishing $130,612.50 $ - $ - 
Three Angels Christian 
Communications (Canada) 

Three Angels T.V. and 
Radio Broadcast 
Network (Russia) 

Tres Anjos Broadcasting. 
Network - LTDA (Brazil) - 

3ABN Philippines, Inc. 
(Philippines) - 113,496.66 

Tres Anjos Broadcasting Network - LTDA (Brazil) and 3ABN Philippines, Inc. 
(Philippines) are separate legal entities. Three Angels Broadcasting 
Network, Inc. exercises control over these two entities by providing 100% of 
their revenues. See Note 17 regarding Three Angels T.V. and Radio Broadcast 
Network (Russia). 

GRAY HUNTER STENN LLP 
- -- 
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Ex. F 

THREE A1QCELS BROAbCASTfNG NETWORK, IMC. 

BlNANeIAt STATZldENTB 

AWD SUPPLmawT15RY T m m T z O N  

DEC-EB 3 1 .  2003 
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ntRBB ANGELS BXOADCASTXblG b l m O R X .  W C .  

STAT- OF ACTIVITIES 

FOR THE YEAR ENDED DECMBgR 31. 2003 

n=ve?u,uos and Other support 
Contributions 
Charitable gift annulties (Note 11) 
Airtime and production Eees 
Sales of sate l l i te  equipment 
Other sales 
Rental incorne 
Znvestmenc incame ( N o t e  3 )  
Gain (loss) on di6pOsal of assets 
Net unrealized and realized gains and tlosscs) 
on investments (Hot@ 3) 

Change in value of split-interest aqreemencs 
Other 
Bad debt recoveries 
Net assets released from r~srrictians (Note 1 )  

Total Revanuro and Other Supporc 

E3cpenScs 
Program service 
Television and radio broadcasting 

Supporting service 
Management and general 

Total Expenses 

Change in N e t  Assets 

Net a s s e t s ,  beginning of year 

Net assets, end of year 

Tbmporlrily 
Varemtricted Remtricted 

See accompanying notes. 

GRAY HUNTEfl STENN LLP 

- - 
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The Organization is the beneficiary of several revocable trust agreements. 
Assets received under revocable trust agreements are recorded as assets and 
refundable advances at fair value when received. Cantributfon revenue for 
the assets received is recognized when the agreements become irrevocable or 
when the assets are distributed to the Organization for its unconditionaL 
use. 

The Organization i s  the. beneficiary of several charitable g i f t  annuities 
under which the assets funding the agreements were transferred to the 
Organization. Under these agreements the Organization is to pay fixed 
amounts fo r  specified periods of time to the donors. The assets received are 
recorded at fair market value i n  the financial starements. The annuity 
liabilities are recorded at the present value of expected future cash flows 
to be paid to the annuity beneficiaries. Various discount rates are used in 
calculating the present values of the annuity liabilities. Present value 
calculations on some annuities are based upon s ingle  life expectancy, while 
others are based upon double life expectancy. 

Contributions receivable represent December, 2003 contributions received in 
January, 2 0 0 4 .  

13. FAIR VALUE OF IoINAXCIAL TNSTBUKENTS 

The Organization's financial instruments, zone of which are held for trading 
purposes, include cash, investments, accounts receivable, contributions 
receivable, charitable gift annuities, accounts payable, notes payable, funds 
due to other ministries, accrued expenses, liabilities under unitrust 
agreements, and liabilities for future group medical insurance claims. The 
organization estimates that the fair values of  all financial instruments at 
December 31, 2003, other than investmen~s which are recorded at fair value, 
do not differ materially from the aggregate carrying values of its financial 
instruments recorded in the accompanying statement of financial position. 
The estimates, however, are not necessarily indicative of the amounts that 
the Organization could realize in a current market exchange. 

1 4 .  RELATED PARTY TRANSACTIONS 

The Organization regularly engages in transactions with various related 
parties. Following is a summary of related party transactions for khe year 
ending December 31, 2003: 

Purchases Contributions Contributions 
Ff9m From To 

D & L Publishing $ 73,112 - 5 0  $ - $ - 

Three Angels Christian 
Communications 4 Canada) 

Three Angels T.V. and 
Radio Broadcast 
Network (Russia) 

T r e s  Anjos Broadcasting 
Network - LTDA (Brazil) 
3ABN Philippines, Inc. 
(Philippines) 

226 ,  S O D  . 0 0  

GRAY HUNTER STEW LW 

Tres Anjos Broadcasting Network - LTDA (Brazil) and 3ABN Philippines, Inc. 
(Philippines) are separate legal entities. Three Angels Broadcasting 
Network, Inc. exercises control over these two entities hy providing 100% of 
their revenues. See Note 16 regarding Three Angels T.V. and Radio Broadcast 
Network (Russia). 
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THREE ANGELS BROADCASTING NETWORK. INC. 

SCHEDULE OF PROGRAM SERVICE EXPENSES 

FOR THE YEAR ENDED DECEMBER 31, 2003 

Televieion and Radio Broadcasting Expenaes 
Airplane operation 
Airtime 
Broadcast services 
Cable promotion and expense 
Contract labor 
Cost of goods s o l d  and given away - Satellite equipment 
Cost of goods sold and given away - Other 
Depreciation 
Downlink 
Dues and subscriptions 
Music production 
Newsletter 
Program schedules 
~egistration 
Special projects 
Supplies - broadcasting 
Telephone 
Travel and entertainment 
Utilities 
wages and benefits 

Total Television and Radio Broadcasting Expenses 

See accompanying notes 

GRAY HUNTER STENN LLP 

.- 
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Ex. G 
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I m ~ u a a  a d  Other sqport 
Coatribut%car 
~ h r t t t a b l a  g i f t  uvluitiaa (mtc i t )  
Airtime and producrion fee8 
Sales o f  satellite equipment 
Rental incane 
Zrrvcstmcnt incame tWote 3)  
Win (loas) on disposal of  asscts 
Met unrealizrd and realized gane and (losees) 
w invsstarnts IMote 3 )  
Change in value of split-interesc agreements 
Other 
Nac asrota tmlcascd from rcstrlctions (Note 7 )  

Toea1 Xevmnuma md Other support 

b*pmrrm 
Oregram aarr%ee 
Tefevilioa and radio broadcasting 

Supportins service 
M a n a g c l r n t  and genatal 

Change in Wet -gees 

Net assets. beginning cf  year 

Pet assets, end of year 
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~ h t  drgaaization regularly wgages in transactions with various rezattd 
partie.. ~ollowing is a summary of related parry transactions for t h  ytar 
ending Deeembur 31, 7004 : 

Three Angela Christian 
f ~ u n f c a t i o ~  (Canada) - 321,500 -00  2 , 7 9 3 . 5 8  

Three Ugalr T . V .  dad 
Radio Broadcut (Ru~irial 

3ABN Philippines, Inc. 
(Philippinor) 1 6 7 . 5 5 9 . 9 3  

Tres Anjos Broadcasting Network - LTDA (Brazil) and 3ABN Philippines, Inc. 
(Philippines) are aeparate legal entit ies.  Three Aagels Broadcasting 
Network, Inc. exercises control over these two entities by providing 100% of 
rheir revenues. See Note 16 regarding Three Angels T.V.  and Radio Broadcast 
Network (Russia) . 

1s. C O r n G m T  LIABILITY 

Wnagemsnt has agrlred to return a portion o f  an $d00,000.00 contribution in 
the want of a major medical need by the donor. 

The Organization established a branch of Three Angels Broadcasting Network, 
tnc. ia Nizhuy Noqorod, Ruraia. The official name of the branch is Three 
Angels TV & Radio Broadcasting Network. The branch is not a separate legaJ 
entity, and acts On behalf, by order, and under the responsibility of the 
Organization. The Organization pays f o r  the majority of operating costs and 
capital improvements of the branch. A l l  of these costs are expensed as 
incurred by the Organization. Transactions of tha branch are not included in 
theaa financial statements. 
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FOR TBE WED DECEILgBR 31. 2004  

Television and Esdfo Broadcasting mensea 
kirplane operation 
Airtime 
Broadcast seruices 
C a b l e  promotion and expense 
Contract labor 
Coat of gooda sold and given away - Satellite equipment 
Cost of goads given away - O t h e r  
Depreciation 
Downliak 
Dues and s u b s c r i p f i o ~  
Music product i o n  
Newsletter 
Program schedules 
Registration 
Special pro jeccs 
Supplies - broadcasting 
T&zghOn~ 
Travel and entertainmnc 
UeilFtf es 
Wages and benefits 

Total ~ 8 1 0 ~ i d o a  m d  Radio Broadeaating Bxgenses 

See accompanying notes. 
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Ex. H 

THREE ANGELS BROADCASTING NETWORK, INC. 

FINANCIAL STATEMENTS 

AND SUPPLEMENTARY INFORMATlON 

DECEMBER 31,2005 

GRAY HUNTER STENN U P  

. .  . - . .- ..- 
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THREE ANGELS BROADCASTlNG NETWORK, INC: 

STATEMENT OF ACTlVlTl ES 

FOR THE YEAR ENDED DECEMBER 31,2005 

Revenues and Other Support 
Contributions 
Charitable gift annuities (Note 11) 
Airtrme and produdion fees 
Sales af satellite equipment 
Rental income 
Investment income (Note 3) 
Gain (loss) On disposal of assets 
Nel unrealized and realized gains and (losses) 
on investments 
Change in value of split-~nterest agreements 
Other 
Net assets released frorn restrictions (Note 71 

Total Revenues and Other Support 

Expenses 
Program service 
Television end radio broadcasting 

Supporting service 
Management and general 

Total Expenses 

Change tn Net Assets 

Nel assets, beginning of year 

Net assets, end of year 

See accompanying notes. 

Unrestricted 
Temporarily 
Restricted Total - 

GRAY HUNTER STENN LLP 
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I 

- 11 - 

California requires gift annuity assets be maintained in separate reswve funds adequate to 
meet future payments under outstanding California annuity agreements. The Organization 
has separately invested funds sufficient to meet the California reserve requirements, A 
summaty of gift annuity assets at December 31,2005 is as fo(lows: 

Califo rnia 
All other states 

Fair Value 
$ 5206,486.10 $ 5,163,814.18 

California requires that 50% of the required reserves be maintained in specified 
governmental fixed income investments. The remaining 50% can be invested in securities 
traded on the New Yark and American Stock Exchanges, regional exchanges, and NASDAQ. 

Cont~ibutions receivable represent December, 2005 contributions received in January, 2006. 

13. FAIR VALUE OF FINANCIAL INSTRUMENTS 

The Organization's financial instruments, none of which are held for trading purposes, 
include cash, investments, accounts receivable, contributions receivable, charitable gift 
annuities, accounts payable, notes payable, funds due to other ministries, accrued expenses, 
liabilities under unitrust agreements, and liabilities for future group medical insurance claims. 
The Organization estimates that the fair values of all financial Instruments at December 31, 
2005, other than investments which are recorded at fair value, do not differ materially from 
the aggregate carrying values of its financial instruments recorded in the accompanying 
statement of financial position, The estimates, however, are not necessarily indicative of the 
amounts that the Organization could realize in a current market exchange. 

14. RELATED PARTY TRANSACTIONS 

The Organization regularly engages in transactions with various related parties. Following is 
a summary of related party transactions for the year ending December 31, 2005: 

Contributions 
Due From To 

Employee accounts S 1,940.85 $ 

Three Angels T.V. and 
Radio Broadcast (Russia) 

3ABN Phitip ines, Inc. 
( ~ h i l i ~ ~ l n e s y  

Association Three An els 
Broadcasting Netwo 8 (Peru) 

Tres An-as Broadcastin 
~etwark  - LTDA ( ~ r a z i l  

Total 

GRAY HUNTER STENN LLP 
- 
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Tres Anjos.Broadcasting Network - LTDA (Brazjl), bsccialion ~hre'e Angels Broadcasting 
Network (Peru), and 3A8N Philippines, Inc. (Philippines) are separate legal entities. Three 
Angels Broadcasting Network, tnc. exercises control over these entities by providing the 
majority of their revenues. See Note 16 regarding Three Angels T.V. and Radio B f ~ a d c a ~ t  
Network {Russia). 

The Organization periodically purchases books which are authored by a member of 
management. The books are purchased from the publisher for giveaway or for a suggested 
donation. Far the year ending Oecember 37,2005, purchases of these books totaled 
$82.712.43. Royafties are paid by the publisher to the author. 

Management has agreed to return a portion of an %800,000.00 contribution in the event of a 
major medical need by the donor. 

.16. BRANCH 

The Organization established a branch of Three Angels Broadcasting Network, Inc, in Nizhny 
Novgorad, Russia. The official name of the branch is Three Angels TV & Radio 
Broadcasting Network. The branch is not a separate legal entity, and acts on behalf, by 
order, and under the responsibility of the Organization. The Organization pays far the 
majority of operating costs and capital improvements of the branch. All of these costs are 
expensed as incurred by the Organizatian. Transactions of the branch are not included in 
these financ~al statements. 

GAAY HUNTER S E N N  U P  - 
- 
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THREE ANGELS BROADCASTING NETWORK, INC. 

SCHEDULE OF PROGRAM SERVICE EXPENSES 

FOR THE YEAR ENDED DECEMBER 31,2005 

Television and Radio Broadcasting Expenses 
Airplane operation 
Airtime 
Broadcast services 
Cable promotion 
Contract labor 
Cost of goods sold and given away - Satellite equipment 
Cost of goods given away Other 
Depreciation 
Downlink 
Dues and subscriptions 
Inventory write-down 
Music production 
Newsletter 
Program schedules 
Registration 
Special projects 
Supplies - broadcasting 
Telephone 
Travel and entertainment 
Utilities 
Wages and benefits 

Total Television and Radio Broadcasting Expenses 

See accompanying notes. 

GRAY U U N E R  STENN LLP - 
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Ex. I 

THREE ANGELS BROADCASTING NETWORK, INC. 

FINANCIAL STATEMENTS 

AND SUPPLEMENTARY INFORMATION 

DECEMBER 31,2006 

RECEIVED 

.. - --- 
GRAY HUNTER STENN LLP 

. --- .. - 
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THREE ANGELS BROADCASTING NETWORK, INC. 

STATEMENT OF ACTNlTlES 

FOR THE YEAR ENDED DECEMBER 31,2006 

Revenues and Other Support 
Contributions 
Charitable gift annutties (Note 11) 
Airtime and production fees 
Sales of satellite equipment 
Rental income 
Investment income (Note 3) 
Gain (loss) on disposal of assets 
Net unrealized and realized gains and (losses) 
on investments 
Change in value of  split-interest agreements 
Other 
Net assets released from restrictions (Note 7) 

Total Revenues and Other Support 

Expenses 

. - Program service 
Television and radlo broadcasting 

Supporting service 
Management and general 

Total Expenses 

Change In Net Assets 

Net assets, beginning of year as previously reported 

Prior-period adjustments (Note 18) 

Net assets, beginning of year as restated 

Net assets, end of year 

Unrestricted 
Temporarily 
Restricted 

See accompanying notes. 

GRAY HUNTEP, STENN LLP 
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California requires gift annuity assets be maintained in separate reserve funds adequate to 
meet future payments under outstanding California annuity agreements. The Organization 
has separately invested funds sufficient to meet the California reserve requirements. A 
summary of gift annuity assets at December 31, 2006 is as follows: 

California 
All other states 

Cost - Fair Value 
$ 5,048,702.37 $ 4,996.983.85 

California requires that 50% of the required reserves be maintained in specified governmental 
fixed income investments. The remaining 50% can be invested in securities traded on the 
New York and American Stock Exchanges, regional exchanges, and NASDAQ. 

12. CONTRfBUTlPNS RECEIVABLE 

Contributions receivable represent December, 2006 contributions received in January, 2007 

13. FAIR VALUE OF FINANCIAL INSTRUMENTS 

The Organization's financial instruments, none of which are held for trading purposes, include 
cash, investments, accounts receivable, contributions receivable, charitable gift annuities, 
accounts payable, notes payable, funds due to other ministries, accrued expenses, and 
liabilities under unitrust agreements. The Organization estimates that the fair values of all 
financial instruments at December 31, 2006, other than investments which are recorded at 

- fair value, do not differ materially from the aggregate carrying values of its financial 
instruments recorded in the accompanying statement of financial position. The estimates, 
however, are not necessarily indicative of the amounts that the Organization could realize in a 
current market exchange. 

14. RELATED PARTY TRANSACTIONS 

The Organization regularly engages in transactions with various related parties. Following is 
a summary of related party transactions for the year ending December 31, 2006: 

Employee advances 

Contributions 
Due From To 

$ 7,436.35 $ 

Three Angels T.V. and 
Radio Broadcast (Russia) 

3ABN Philip ines, Inc. 
(philippines7 

Association Three An els i: Broadcasting Networ (Peru) 16,876.00 

Tres An'os Broadcastin , 

~ e t w o A  - LTDA (~ raz i f  30.805.1 I 

Total $ 7.436.35 $551 ,&UZ 

GRAY HUNTER STENN LLP 
- -- 
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Tres Anjos Broadcasting Network - LTDA (Brazil), Association Three Angels Broadcasting 
Network (Peru), and 3ABN Philippines, Inc. (Philippines) are separate legal entities. Three 
Angels Broadcasting Network, Inc. exercises control over these entities by providing the 
majority of their revenues. See Note 16 regarding Three Angels T.V. and Radio Broadcast 
Network (Russia). 

The Organization periodically purchases books which are authored by a member of 
management. The books are purchased from the publisher for giveaway or for a suggested 
donation. For the year ending December 31, 2006, purchases of these books totaled 
$2,982.793.71. Royalties are paid by the publisher to the author. 

15. CONTINGENT LIABILITY 

Management has agreed to'return a portion of an $800,000.00 contribution in the event of a 
major medical need by the donor. 

16. BRANCH 

The Organization established a branch of Three Angels Broadcasting Network, Inc. in Nizhny 
Novgorod, Russia. The official name of the branch is Three Angels TV & Radio Broadcasting 
Network. The branch is not a separate legal entity, and acts on behalf, by order, and under 
the responsibility of the Organization. The Organization pays for the majority of operating 
costs and capital improvements of the branch. All of these costs are expensed as incurred by 
the Organization. Transactions of the branch are not included in these financial statements. 

17. SUBSEQUENT EVENTS 
- 

On April 19, 2007, Three Angels Broadcasting Network, Inc. and Amazing Facts issued a 
media release announcing that the two organizations have agreed to merge. The Board 
of Directors of Three Angels Broadcasting Network, Inc. approved the merger on April 16, 
2007. 

18. PRIOR-PERIOD ADJUSTMENTS 

The Organization determined that the accrual for real estate taxes was understated for 
the year ended December 31, 2005, by $1 05,357.39. 

The Organization determined that Cost of Goods Sold - Satellite Equipment was understated 
for the year ended December 31, 2005, by $1 32,800.00. This resulted in total liabilities being 
understated and net assets being overstated by $132,800.00. 

The Organization determined that Cash Restricted to Investment in Capital Assets was 
overstated for the year ended December 31, 2005, by $1 33,777.60. This resulted in a 
reclassification between Cash Restricted to Investment in Capital Assets and Cash, with 
no effect on total assets, liabilities, net assets, or change in net assets. 

GRAY HUNTER STENN LLP 
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THREE ANGELS BROADCASTING NETWORK, INC. 

SCHEDULE OF PROGRAM SERVICE EXPENSES 

FOR THE YEAR ENDED DECEMBER 31,2006 

Television and Radio Broadcasting Expenses 
Airplane operation 
Airtime 
Auto 
Broadcast services 
Cable promotion 
Contract labor 
Cost of goods sold and given away - Satellite equipment 
Cost of goods given away - Other 
Depreciation 
Downlink 
Dues and subscriptions 

-Inventory write-down 
Music production 
Newsletter 
Registration 
Special projects 
Supplies - broadcasting 
Telephone 
Travel and entertainment 
Utilities 
Wages and benefits 

Total Television and Radio Broadcasting Expenses 

See accompanying notes. 

GRAY HUNTER STENN LLP 
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- 
C O M L C  - CERTIFICATE OF GOOD STANDING 

l o f l  

Ex. J 

SERVICES PROGRAMS PRESS PUBLICATIONS DEPARTMENTS CONTACT 

CORPORATION FILE DETAIL REPORT 

Entity Name THREE ANGELS File Number i BROADCASTING 

1- [GOODSTANDING 

Entity Type 1 1 COWORATION Type of Corp NOT-FOR-PROFTT 1 

Agent City / / WEST FRANKFORT Secretary Name & 1 I / Addrerr 

/ Agent Zip / 1 62896 Duration Date PERPETUAL 

Assumed Name INACTIVE - BROADCAST COMMUNICATIONS SERVICE, INC. 

1 Old Corp Name I 1 02/26/1986 -THREE ANGELS BROADCASTING, INC. I 
Return to the Search Screen ( Purchase Certificate of Good Standing 

(One Certificate per Transaction) 

BACK TO CYBERDRIVEILLINOIS.COM HOME PAGE 
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n 

CORPLLC - CERTIFICATE OF GOOD STANDING l o f l  

Ex. K 

SERVICES PROGRAMS PRESS PUBLICATIONS DEPARTMENTS CONTACT 

LLC FILE DETAIL REPORT 

7 1  1 NOT AUTHORIZED TO ESTABLISH SERIES Series Name 

Return to the Search Screen 

BACK TO CYBERDRIVEILLINOIS.COM HOME PAGE 
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n 

Illinois Attorney General - Charitable Trust Database Search l o f l  

Ex. L 

8 2007 Illinois Attornev General 

Building Better Charities 

Charitable Database Search 

Displaying 1 to 1 of 1 records found 

THREE ANGLES BROADCASTING, INC. 

Reg. Number: 01015611 

EIN: 371 179056 

Address: P.O. BOX 220 
WEST FRANKFORT, IL 62896 

Displaying 1 to 1 of I records found 

Home a Privacv Policv Contact Us 
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SouthernGospelNews.com - your online source for all southern gosp ... 1 of2 
Home Departments News Blops Communlty FAQ Search RSS 

Ex. M 
Join our Email ~ewsletter  I-' 

Ads & Owale 

21 Three Angels Broadcasting Forms CrossBridge Music 
Jan 
2003 d ~ p @ -  *'olCWDI%Q@ 

Article Rating: image Nashville, TN -Three Angels 

Averaae score: 0 
Total vote.: 0 

-. ~ ... ~~ --- --.... . 
Gosoel artists in their ministries NOW Plavina 

1n the pa5 year, 3ABN hBs used 
their state of the art recording 
facility to benefit artists such as 
MarkTrammell, Mike Allen, Allison 
Durham Speer, Kristin Wilkenson, 

Larry Paxton, Jake Hess and others with new pmlects. 

E T. Everett, 3ABh S o ~ n d  Center ManagerIPmd~cer comments, "Three Angels' "is-on s to omaacast the 
gospef am-na tne wond ana nave recently seen tnat v s:on f~lfilled. In ao'ng mat, we nave oeen a essed w th 
ncred'ole fac ..t es here for v'deo and a~d 'o  record.ngs. 0,r pres:dent and fodder, Danny Snelton, has a love 
for P,re, trad't'onat gospe, mas c an0 wants to oe a cnanne of bless'ng to several arttsts that we nave come 
n contact wdn. We nave not on v wanted to oess tnese artarts w th a new araled. but witn an avcn,c to 

A bout This 
A rt icle 

Author: S&l4 see that project bnng as much ;turn to them as poss~ble That's what we kan't c;ossBndge to be for these 
= A  ...- " 

. . 
Bryan Speer and lohn Mathls of Tne Av d Gro-p, along w.tn Mar* Tramme I of the Mark Tramme I Tno, w . act 3TPM6 
'n adv sory m es for 3ABN n regara to CrossBnage MJS!~. For more informat on regard~ng Three Angels . CommenO: 0 
Broaacast#ng, V;S t tne r weos.te a f p [ I d r  1 For ,.. Favorited: 
nformat~on regard ng Tne Av d G m ~ p  or The Marl Tramme I Tno, v,s t tne r respect ve weos.tes at 
t i n ]  or 
i u r l - h t t o . l I J m r w w . m a r l t r a m m e l l m l n , r t n e s . m m l / J r  I 

Reader Comments 

Notify me of follow-up comments? 

Recent Features .- 
Syndicate 

What 1' 119s 
Syndio(lon7 
n o w  SGN RSS Feeds 

Features Archives 
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Order 3ABN Music Online! l o f l  

,* 

V I S I ~  our s n l ~ n e  music 6 store.  
tu 3ABN Music "- -- -- -mm--m-- -- 

i 
- -- ---- " * 0 -  - 

Tammy's love for her parents comes through as she sings some of their favorite hymns 
and sacred songs. Beautifully orchestrated and produced, this album is destined to 

become a favorite! 
SEVERAL OF OUR LATEST 

t-lymns Voi  1 - CCI 
Beauttful ly orches t ra ted  
h y m n s  by M t ~ s t r n  l%rlkinq 
a n d  Larry  P,3xte;n, 

Cawp  Meet ing I 1  - C D  
L rke perfomdnces by 
v a r z o u s  $BEN d r l , \ i s  

3ABN MUSIC SELECT'ION 
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3ABN Books Division - Publishing Hope And Truth! 1 o f I  

Carl We Eat A n v t i i ~ n g ?  

1 What Does the  Bible Say? 
This book is about freedom. Freedom of  choice, both physically and 
spiritually, to enjoy the benefits of a long, healthy, and happy life-now 
and forever. 

Does I;od i.cve S n n e r s  F ' n r e v ~ r ?  

Is There  a He117 How long wi l l  i t Burn? 
This book handles with clarity and compassion the difficult and 
sometimes confusing question. How can Cod be a Cod of love and at the 
same time also be a terrible tyrant who is willing to torment people forever 
and ever? 

LATEST & INFORMATION ABOUT 3ABM BOOKS 

Can W c  Eat A ~ y t h r n y l  
Takes up Eihc qu-r: 0,- ut t i ca i th  tn ar. -P;>:; . ~ l z n ,  
C*?t ,s t -  ceptered  rnant7er -by  DaAnv Sheiton 

lPoes Gad Love  Stnners Forever?  
Im~>nr ta r ; r  B t b l ?  : ~ a r h t n q i  c n  kr;l arrd l i f t  3 f ' ~ f  

death by  Dana-y She to<-  

The F o r g o t t e n  C o n ? r n a ~ d n l r n t  
Looka a t  t l ~ e  bd:iie f r r  c u r  l o v a i * ~  t o  C - r i \ t  

t h r o t r q h  ~ r % c  8 t h ; ~  i c . t r ! : i r g  of t - i  \ , > i i ; t t ~  . j i  

D a ~ r i y  Shelton 

Doer  Gocr Love S , n n e r h  Torever;' 

Is The re  a F o r g o t t e n  C o m m a n d m e n t ?  
If there is, then these questions need to be asked, "Which one is it?" and 
"Should those of us who claim to be Christians be keeping this 
commandment?" This book will help you find these answers from the 
Scriptures'. 
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Ex. Q 

UNITED STATES DISTRICT COURT 

TIuee Angels Broadcasting Nctwork, Inc., 
an Illinois non-profit corporation, and 
Danny Lec Shelton, individually, Case No. 0:08-mc-7 

Gailon Arthur Joy and Robert Pickle, 

Dafendan ts. 

AFFIDAVIT OF DANNY SIXELTON 

S T A E  OF ILLINOIS 1 
1 

r n W L r n ,  ss. 1 

Dmny Shelton, being fist duly sworn upon oath, deposes and states as follows: 

1. I am the founder and recently rotired President o f  the Board of Directors 

of the non-profit corporation Thee Au~gels Broadcasting Network, hc. ("3ABNW), duly 

organized ill the state of Illinois. I havc worked in the employ of 3ABN since 1985 and I 

makc tlis Affidavit of my personal knowledge and information. 

2. I have recently executed an affidavit in the litigation tinderlying this 

subpoena, captioned Three Angels Braadcarting Network, Inc. and Danny Lee Sheiton v. 

Gaflon Arrhur Joy and Robert Pickle (No. 07-40098-FDS (D. Mass.)), conccming the 

unduly burdensome effect that the production of my pwsonal financial records wodd 

have upon me, and I hereby incorporate all statemats made a m i n .  A tnte and correct 
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copy of that affidavit is attached to the Affidavit of Jerrie Hayes, filed hered th, as 

Exhibit H. 

3. D&L Publishing was an unregistered D.B.A. that 1 used as a sole 

proprietorship for publishing purposes during the time I was mmied to tny ex-wifc, 

Linda Sl~elton. The last time the D.B.A. was used was prior to our divorce in 2004. 

4. As owner of the D&L Publishing D.B.A., I have control over and a 

personal interest in protecting its financial, banking and administrative records. 

5 .  DLS Publisl.Ling is a private, closely held corporation that I incorporated 

on November 30,2004, following the dissolution of my marriage to Lsnda Shelton, for 

my own personal publishing purposes. I am the sole officer, director and shareholder of 

DLS Publishing. A true and correct copy of the Illiixois Secretary of State Corporation 

File Detail. for DLS Rt~blishing is attached hereto as Exhibit K. 

FURTHER YOUR A F F J M  SAYETH NOT. 

Dated: 8 

Subscribed and sworn to me 
tl~is day of Febmary, 2008. 
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