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Ex. O
PT 04-1
Tax Type:  Property Tax
Issue: Religious Ownership/Use Ex. JU
STATE OF ILLINOIS (O-EE)
DEPARTMENT OF REVENUE
OFFICE OF ADMINISTRATIVE HEARINGS
SPRINGFIELD, ILLINOIS
\
3 ANGELS BROADCASTING NETWORK A.H. Docket # 01-PT-0027
P.1.# 174-116-11
V. Docket # 00-28-01
> Docket # 01-28-07

THE DEPARTMENT OF REVENUE
OF THE STATE OF ILLINOIS Barbara S. Rowe
Administrative Law Judge

RECOMMENDATION FOR DISPOSITION

Appearances: Mr. Kent R. Steinkamp, Special Assistant Attorney General for the Illinois
Department of Revenue; Mr. Nicholas P. Miller, Sidley, Austin, Brown, Wood, L.L.C., Mr. Lee
Boothby, Boothby and Yingst, and Mr. D. Michael Riva for 3 Angels Broadcasting Network;
Ms. Merry Rhodes and Ms. Joanne H. Petty, Robbins, Schwartz, Nicholas, Lifton and Taylor,
Ltd. for Thompsonville Community High School District 112.

Synopsis:

The hearing in this matter was held to determine whether Franklin County Parcel Index
No. 174-116-11 qualified for exemption during the 2000 and/or 2001 assessment years.

Danny Shelton, president of Three Angels Broadcasting, (hereinafter referred to as the
"Applicant" or “3ABN”); Larry Ewing, director of finance in 2002 of applicant; Alan Lovejoy,
CPA and accountant; Walter Thompson, chairman of the board in 2002 of applicant; Bill Bishop,
minister in the Seventh-day Adventist Church and member of the pastoral staff of applicant;
Kenneth Denslow, president of the Illinois Conference of the Seventh-day Adventist Church;

Mollie Steenson, department coordinator of applicant; and Linda Shelton, vice president of


Bob Pickle
Ex. J
(O-EE)
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17.  Linda Shelton attended one year of college after high school graduation. Prior to
working for applicant she worked as a receptionist in a law office and held other odd jobs such as
a secretary at City Hall. (Tr. pp. 590-592)

18. Linda Shelton is responsible for the content in the magazines, sales catalogs, and
newsletters applicant distributes. Publication of the items does do not take place on the subject
property. The periodicals are distributed to between 100,000 and 150,000 people. People get on
applicant’s mailing list by sending in a donation or by request. (Intervenor’s Ex. Nos. 5-9; Tr.
pp. 342, 592-594, 605-607)

19.  Linda Shelton is in charge of applicant’s production, programming, and
scheduling. (Tr. p. 592)

20.  Linda Shelton writes the contents of the newsletters and promotional magazines
applicant produces. They are distributed free of charge. She has recorded four CDs that
applicant produced and sells. (Applicant’s Ex. No. 24; Tr. pp. 592-595)

21.  Linda Shelton receives royalty payments for the CDs she produces. Broadcast
Music Incorporated, a private company unaffiliated with applicant, licenses her songs. The songs
on the CD, “I Think About Grace” belong to Linda, and were copyrighted by her in 2001.
Applicant’s (800) area code telephone number is listed on the inside label of “I Think About
Grace” for ordering additional CDs. The outside label of the CD has the (618) area code
telephone number listed with the address of applicant. Applicant’s Fall/Winter 2001-2002
newsletter has an advertisement for the CD. The advertisement has the (800) toll free telephone
number listed for orders. (Intervenor’s Ex. No. 8; Applicant’s Ex. No. 24; Tr. pp. 617-623, 644-
645)

22.  As president of applicant, Danny Shelton carries forth the policies that the board

sets and oversees the operations of the broadcasting department, the programming department,
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69. The General Conference of the Seventh—day Adventist Church purchased airtime
from applicant during the 2000 and 2001 calendar years. (Tr. pp. 368-369)

70. Applicant is not part of the Seventh-day Adventist Church. (Tr. p. 368)

71. Applicant is not a Seventh-day Adventist institution. (Tr. p. 97)

72. Applicant was established, organized and is operated by lay people. (Intervenor’s
Ex. No. 8 p. 400033)

73. Applicant is not owned by or controlled by the Seventh-day Adventist Church. (Tr.
p- 99)

74. Applicant’s staff includes four Seventh-day Adventist ministers that answer
telephones and pray with people in the two 14’ x 18’ offices. The pastors lead daily worship
services and view the videotapes for content that is consistent with applicant’s purposes.'’
Sabbath services, foot washings, marriages, and baptisms are not held on the property in
question. (Tr. pp. 531-541)

Charitable Considerations

75. Applicant is not required to pay federal income tax pursuant to a finding by the
Internal Revenue Service that applicant is an exempt organization under Section 501(c)(3) of the
Internal Revenue Code. (Applicant’s Ex. Nos. 4, 5)

76. Applicant’s board has no written policy to give away or donate its satellite
systems. If an individual were unable to pay the cost of the system, applicant’s secretary would
contact Danny Shelton who would determine, with the board’s guidance, whether the product
should be given away. “Applicant has no policy that says give away.” (Tr. pp. 295-303)

77. Applicant has no records of materials given away in 2000 or 2001. Applicant has

no specific written policy that outlines what factors are used or what direction is given by

17 See Finding of Fact No. 7.
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applicant’s board that allows applicant to distribute items at a reduced rate or free of charge. (Tr.
pp. 586-589, 614-616)

CONCLUSIONS OF LAW:

Article IX, §6 of the Illinois Constitution of 1970, provides in part as follows:

The General Assembly by law may exempt from taxation only
the property of the State, units of local government and school
districts and property used exclusively for agricultural and
horticultural societies, and for school, religious, cemetery and
charitable purposes.

This provision is not self-executing but merely authorizes the General Assembly to enact

legislation that exempts property within the constitutional limitations imposed. City of Chicago

v. Illinois Department of Revenue, 147 111.2d 484 (1992).

Pursuant to the authority granted by the Constitution, the legislature has enacted
exemptions from property tax. Applicant asserts that it is entitled to a property tax exemption
under either the religious or charitable exemptions found in the Illinois Property Tax Code.

The religious exemption is found at 35 ILCS 200/15-40. In 2000, a portion of the statute
stated:

§ 15-40. Religious purposes, orphanages or school and religious
purposes. All property used exclusively for religious purposes, or
used exclusively for school and religious purposes, or for

orphanages and not leased or otherwise used with a view to profit,
is exempt, ...'"

'8 Amended by P.A. 92-333, §5, eff. Aug. 10, 2001, the statute was changed to state:
§ 15-40. Religious purposes, orphanages, or school and religious
purposes.
(a) Property used exclusively for:
(1) religious purposes, or
(2) school and religious purposes, or
(3) orphanages
qualifies for exemption as long as it is not used with a view to
profit.
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In Inter-Varsity Christian Fellowship v. Hoffman, 62 I1l.App.3d 798 (2™ Dist. 1978) the

[llinois appellate court addressed whether property of an evangelical organization used to prepare
and distribute Christian literature could qualify for exemption under the religious property tax
exemption. Although the court held that the applicant fellowship did qualify for the exemption,
the facts presented in Inter-Varsity are readily distinguishable from those before me.

First, the record in Inter-Varsity shows that the fellowship based the price of each
publication that it sold strictly on its cost to the fellowship. Id. at 800, 803. The record contains
absolutely no evidence proving how 3ABN determines the prices of the satellite dishes, videos,
airtime, CD’s and other items that it sells other than Danny Shelton’s testimony that the pricing
guide applicant uses for sales of its videos, CD’s etc. is “that they are affordable.” (Tr. pp. 168-
170). Absent this evidence, I must resolve all failures of proof against the applicant and in favor

of taxation. People ex rel. Norland v. Home for the Aged, 40 Il1.2d 91 (1968); Gas Research

Institute v. Department of Revenue, 154 I1l.App.3d 430 (1% Dist. 1987). Therefore, I conclude
that applicant employs a non-exempt commercial or retail pricing system unlike the Inter-Varsity
Fellowship pricing method.

Second, the Inter-Varsity record specifically disclosed that the fellowship provided “a
substantial amount of materials free or below cost to groups that are targeted for its message.”
Inter-Varsity, supra, at 803. Specifically, the fellowship gave away no less than 10% of its total
publications free of charge and sold an unspecified amount of its literature “at half price to
individuals with the idea that they would give the books away.” Id. at 800.

Such is not the case here. Applicant did not establish that they gave anything away free
except for the catalogues that list the merchandise that is for sale. In addition, absent evidence to
the contrary, I conclude that at least one private individual, Linda Shelton, profits from the sale

of items listed in the catalogue. Applicant’s board has no written policy to give away or donate
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sufficient direction and control over the foundation to place equitable ownership of the properties
in the university.

Applicant’s contract with the Seventh-day Adventists does not state that applicant’s use
of the property is contingent upon any control what so ever of the Seventh-day Adventist
Church. The document merely states that the entities support the efforts of each other. Nothing
in the record establishes the Seventh-day Adventist’s authority to operate the subject property
under its own jurisdiction, and, in fact, the testimony of Danny Shelton was that applicant is not
owned by or controlled by the Seventh-day Adventist Church. Although Danny Shelton testified
that he has written three books about the teachings and principles of the Seventh-day Adventist
Church, (Tr. pp. 155-157) those books were not admitted into evidence, nor were the
circumstances regarding the religious nature or financial information about the books admitted
into evidence. Certainly nothing connects the writing, publication, or distribution of that
material to the property at issue.

In addition, there is discrepancy in the testimony of Linda Shelton. She stated she did not
receive royalty payments for the CDs (Tr. pp. 595, 617) and later admitted that she did (Tr. p.
619). The CD admitted into evidence, entitled “I think About Grace”, has a copyright mark on
it. (Applicant’s Ex. No. 24). Broadcast Music Incorporated, a private company unaffiliated with
applicant, licenses her songs. (Tr. pp. 617-620). The songs on the CD belong to Linda, and were
copyrighted by her in 2001. (Tr. pp. 620-623). Linda insisted that the (800) area code, toll free
telephone number is strictly for prayer requests (Tr. p. 608, 612); however, it is the number listed
on the inside label of her CD that was admitted into evidence. The (800) telephone number is
listed for ordering additional CDs. The outside label had the (618) area code telephone number
listed with the address of applicant. Applicant’s Fall/Winter 2001-2002 newsletter has an

advertisement for Linda Shelton’s new CD, “I Think About Grace.” The advertisement has the
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toll free number listed for orders. (Intervenor’s Ex. No. 8; Applicant’s Ex. No. 24; Tr. pp. 644-
645).

Based upon the record, I conclude that applicant, a non-religious entity and commercial
enterprise, maintains control over the operations conducted on the property at issue.

Where property is used for two purposes, one of which is exempt from taxation and the
other of which is not, tax should be imposed against the part of the property that does not qualify

for exemption, and not imposed against the portion that qualifies. Fairview Haven v.

Department _of Revenue, 153 IIL.App.3d 763 (4™ Dist. 1987). In the second floor of the

administrative production center, applicant has two offices, each 14’ x 18’. Applicant’s staff
includes four Seventh-day Adventist ministers that answer telephones in those offices and pray
with people. The pastors lead daily worship services in these rooms. The use of the two offices

for prayer is consistent with the religious activities required under Deutsche Gemeinde, supra.

Leased or Otherwise Used With a View to Profit

The religious property tax exemption also mandates that the property not be “leased or
otherwise used with a view to profit.” 35 ILCS 200/15-40°° Applicant’s property is most
definitely used with a view to profit. Both applicant’s own corporate growth and the profit
inuring to individuals result from applicant’s use of the subject property. According to
applicant’s 2001 financial statement, applicant’s assets have accumulated to over forty-two
million dollars ($42,000,000), approximately three times the total revenue for 2001 of slightly
under fourteen million dollars ($14,000,000). The income raised and accumulated by applicant
has allowed it to purchase an airplane, a state-of-the art recording studio, and other audio/video
production facilities and tools. The airplane is a business airplane that is used to promote the

Shelton’s commercial enterprises and expand the target audience areas where 3ABN does its

2 See Footnote No. 20 for the 2001 amendment to the statute.
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According to the incorporation documents submitted, the four directors of the company
are Danny L. Shelton, Linda Shelton, Kenneth Joel Shelton, and Emma Lou Shelton. Applicant
failed to produce any evidence that this is not a closely held business with profits inuring to the
family. Applicant failed to establish what the relationship is between Kenneth Joel Shelton,
Emma Lou Shelton, Danny Shelton and Linda Shelton or that the relationship of Kenneth Joel
Shelton and Emma Lou Shelton with Linda and Danny Shelton is not one of direct family. This
is of import because these are the only names of the directors of the applicant, and two of them
are controlling corporate officers. Applicant has produced no evidence to negate the supposition
that Danny and Linda Shelton maintain control of this organization. Although the by-laws state
that the number of directors of the corporation is seven (7) to fifteen (15), applicant failed to
explain the discrepancy between these numbers and the four Shelton directors shown on the
articles of incorporation.

Decisions concerning terms and conditions of employment are normally left to the
business judgment of an applicant’s governing board and courts generally presume that a
governing board will act in good faith and in furtherance of a company’s best interest when

making such decisions. Spillyards, et al. v. Abboud, et al. 278 1ll.App.3d 663, 681 (4™ Dist.

1996). As such, courts usually will not interfere with governing board’s business judgment
absent a showing that the governing board acted in bad faith, abused its discretion, or committed
gross negligence. Id.

This protective presumption does not attach where the directors have an improper interest
in the subject matter. Id. 3ABN’s corporate documents create such an improper interest by
providing that all four directors share the last name of Shelton and have Rural Route #2, West
Frankfort, Illinois 62896 as their mailing address. As presumed family members, the corporate

control rights normally exercised by the board become personal and one can fully expect the
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board’s authority to be exercised in a manner that provides them with the greatest financial
return. I must conclude from the evidence of record, that applicant is controlled by Danny and
Linda Shelton, and all final decisions are made by them and not by a disinterested impartial
board of directors.

Linda Shelton is certainly operating a commercial enterprise with the production of her
CDs. The programming done on the property generates large sums of money. Applicant has
failed to establish that it is not charging everyone that purchases or uses its products, facilities,
and programs at prices above the cost of operation. On the contrary, these appear to be arms-
length transactions producing fees no different than a non-exempt business enterprise would
generate. Programming and broadcasting are done for profit on this property, as clearly shown
by applicant’s financial statements.

Section 15-40 expressly forbids this type of management by barring exemption where the
property is “used with a view to a profit.” 35 ILCS 200/15-40. Although most of the case law
concerning uses for profit has developed in the context of leased property, Illinois courts have
uniformly denied exemption to properties primarily used for purposes of providing their owners

with some form of return on their investment. People ex rel. Baldwin v. Jessamine Withers

Home, 312 I1l. 136, 140-141 (1934); People ex rel. Lloyd v. University of Illinois, 357 Ill. 369

(1924); People ex rel. County Collector v. Hopedale Medical Foundation, 451 I11.2d 450 (1970);

Victory Christian Church v. Department of Revenue, 264 Ill.App.3d 919, 923-924 (1% Dist.

1988); Wheaton College v. Department of Revenue, 155 Ill.App.3d 945 (2™ Dist. 1987);

American National Bank and Trust Company v. Department of Revenue, 242 Ill.App.3d 716

(2" Dist. 1993); Immanuel Evangelical Lutheran Church of Springfield v. Illinois Department of

Revenue, 267 1. App.3d 678 (1994).
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The operation of 3ABN on the property in question generates a significant profit for
applicant. Applicant broadcasts its programs to a customer base comprised of persons that
purchase applicant’s dish systems. The nature of applicant’s programming and CDs is the
encouragement of a healthy lifestyle, for a price. Although there may be religious overtones in
applicant’s use of the property, that is not sufficient to qualify for a religious property tax
exemption. Were I to recommend a grant of tax exemption for the majority of the property at
issue, which is clearly a commercial enterprise, it would give applicant an unfair commercial
advantage over other commercially owned and operated radio and television stations.

Although applicant executed the declaration with the General Conference of Seventh-day
Adventists, the declaration simply expresses the support of each entity for the endeavors of the
other. The declaration confirms that the Seventh-day Adventist church supports the principles of
the applicant but establishes no formal interaction between the two entities. There is no
obligation on the part of the applicant to use the property for Seventh-day Adventist activities,
doctrines or programming, and in fact applicant charged the Seventh-day Adventist Church for
its programes, just like it charged all its other customers.

Applicant’s activities have brought it to a position where it can consider the spin-off of
for-profit corporations dedicated to activities that cannot be done by a not-for-profit entity. (Tr.
pp. 376-385). Additionally, accumulated capital equipment and resources obtained and
maintained by applicant (for example, the 800 toll free telephone number) are used in
conjunction with ordering applicant’s equipment and products. Applicant has accumulated
sufficient wealth that it is currently in the process of setting up its own music label and has
purchased additional properties for various uses not contemplated under the not-for-profit

statutes. (Tr. pp. 371-372, 376-385). At least one person, Linda Shelton, will benefit from that.

37



Case 4:07-cv-40098-FDS Document 81-4  Filed 07/09/2008 Page 11 of 56

(Tr. pp. 617-623, 643-645). Applicant has, therefore, not established that it does not profit from
the enterprise conducted on the subject property, a fatal flaw to its exemption claim.

The audited financial statements prove that applicant netted a profit during the years at
issue. Applicant has total revenues and other support in 2000 of $14,452,519.91 and expenses of
$13,239,904.62 for a net profit of $1,212,615.29. For 2001, total revenues and other support
were $13,935,318.64 and expenses were $11,940,167.11 for a net profit of $1,995,151.53. It is
difficult to totally understand applicant’s financial position based solely on the financial
statements submitted. The mere fact that applicant’s financial records show a surplus may not be
sufficient, in and of itself, to prevent 3ABN from obtaining exempt status. See, Children’s

Development Center v. Olson, 52 I11.2d 332 (1972). Nevertheless, the fact that applicant

maintained such a sizeable surplus at the same time as it was able to comfortably cover its
operating expenses through its cash resources negates a finding that applicant does not use the
property with a view to profit. Applicant has not established that it conducts charitable activities
when it clearly has the resources to extend the use of the property and equipment on the property
to charitable and/or religious entities at no cost. The record does not indicate that it did so.

Charitable Tax Exemption Standards and Applicant’s Claim for Charitable Exemption

Section 15-65 of the Property Tax Code authorizes an exemption for property actually
and exclusively used for charitable purposes and not leased or used with a view to profit. In

Crerar v. Williams, 145 I11. 625 (1893), the Illinois Supreme Court defined charity as follows:

A charity, in a legal sense, may be more fully defined as a gift, to
be applied consistently with existing laws, for the benefit of an
indefinite number of persons, either by bringing their hearts under
the influence of education or religion, by relieving their bodies
from disease, suffering or constraint, by assisting them to establish
themselves for life, or by erecting or maintaining public
government. /d. at 643
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religious video tapes, audio tapes, and books for Christian organizations world-wide. Those
sections of the house qualified for a property tax exemption. The areas of the house used
primarily for residential purposes did not qualify for exemption.

In Muhammad’s Holy Temple of Islam, an Islamic organization owned a three-story

building that was used for training in the Islamic religion. At hearing, Muhammad’s Holy
Temple established that it was, in fact, a religious Islamic organization and that the training was
an essential part of its religious purposes.

The Department, as shown by these cases, grants exemptions for religious organizations
that use property for exempt religious purposes and not with a view to profit. As discussed
above, applicant is not only not a religious organization, but, more importantly, does not
primarily use the property for religious purposes without a view to profit.

For the aforementioned reasons it is recommended that Franklin County Parcel Index No.
174-116-11 remain on the tax rolls for the 2000 and 2001 assessment years and be assessed to
the applicant, the owner thereof, except for the two pastor’s offices, each measuring 14 feet by
18 feet, on the second floor of the administrative production center building, and a corresponding
amount of land. That area, I recommend, be granted a property tax exemption as used for
religious purposes without a view to profit.

Respectfully Submitted,

Barbara S. Rowe
Administrative Law Judge
January 28, 2004
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Ex. P

Below are some of the items that 3ABN has for sale. All prices are in U.S. Dollars. You can also
download a our "mini" video catalog. This pdf document highlights some of the best videos from 3ABN
and provides you with an easy to fill out order form. You will need Adobe Acrobat Reader to view this

file. Click HERE To download the catalog.

To order please call (800) 752-3226 between 8:30am-5:00pm central time.

You can also send your check to: 3ABN, P.O. Box 220, West Frankfort, IL 62896.

"Especially For Us"

is a children's book written by Linda Shelton. It has beautiful full color illustrations on every page, and it is
written in thythmic poem style that is appealing to "youngsters" of all ages. The theme of this book
demonstrates to children just how God's Word is important and applicable to their young lives, and how
they can utilize God's promises and principles. Especially for Us" is especially for YOU!!

Cost:$10.00 postpaid

3ABN Family Scrapbook

The family scrapbook features poems and verses heard on 3ABN Presents

Cost: $10 plus $1.50 S&H

"Glorious" Song Book

The Glorious song book is the sheet music version of
Danny & Linda's album by the same name.

Cost: $10 plus $1.50 S&H

Glorious

Danny and Linda's Album "Glorious" features songs like "I Want the Fullness",
"God Knows", "God Wrote His Love", and "Good Night Jesus".

http://web.archive.org/web/19980421203433/http://www.3abn.org/pr... 4/29/2008 11:20 AM
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Ex. Q

[Exhibit Q for the motion to compel filed in the Western District
of Michigan isidentical to Exhibit BBB filed in the Southern
District of Illinois, without the hands pointing. It isincluded in
thisfiling as part of Exhibit O.

To conserve resources it is not duplicated here.]


Bob Pickle
Ex. Q
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Ex. R

[Exhibit R for the motion to compel filed in the Western District
of Michigan isidentical to Exhibit CCC filed in the Southern
District of Illinois, without the hands pointing. It isincluded in
thisfiling as part of Exhibit O.

To conserve resources it is not duplicated here.]


Bob Pickle
Ex. R
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18 Excess or {deficit} for tha year (subtract ine 17 from ling 12) 18 <60,728.>

Qi 510

147,044.

—
=

550.

o [ (o N

[ - )

[ B~ 2 -}

SCANWED

Revenue

2,073.

439

10 291,056.

Expenses

19 Net assets of fund batances al beginning of year (trom fing 73, column (AYy _ _ 19 <152,960.
20 Other changas in net assets or fund balances {attach explanation) .. PR 20 0.
21 Nat assets or fund balances at end of year (combine lines 18, 19, and 20)

............ 2 <213,688B.>
LHA  For Paperwork Reduction Act Notice, sea page 1 of the separate instruclions. Form 990 {1999))

923&]1 l

08340630 099778 34954X1 1999.05201 REMNANT PUBLICATIONS, INC. 34954X11



Case 4:07-cv-40098-FDS Document 81-4 Filed 07/09/2008

Page 17 of 56

Farm 990 {1999) REMNANT PUBLICATIQONS, INC. 38-2810502 Page 2
f 7 Statement of All arganizations must complete column (A}. Columns {8), {G), and (D} are reguired for section 501{c){3) and
M Functional Expenses  {4) organizalions and section 4947(a){t) nonaxempt charitable trusts but optional for athers.
D Gbsop. Tomwor 18 of Part - (A) Total ) O ot (D) Fundraising
22 Granls and allocations (attach schedule} ..
cash $ noncash § 22
23 Specitic assistance to individuals (atlach schedule) | 23
24 Bensfits paid to or tor members {attach schedule) | 24
25 Compansation of officars, directors, atc. .. |25 18,692. 18,692. 0. 0.
26 Other salaries and wages . ... e, 26 115 r 369. 115, 369.
27 Pension plan contributions ... 27
28 Olher amployea benefits ... 23 2,398, 2,398.
29 PayrolltaXES ..........oovovoeoeeeeeesoeerereee e 29 10,125. 10,125.
30 Professional fundralsing fees ... 30
31 ACCOUNtNG 1885 . oooooooooeeoeeeeerreerer A 920. 920.
32 LeqalfeBS . _.........ooceerererecere e e s 32
33 SupDIES ... 33
34 TElBPONE ..o 34 8,424. 8,424.
35 Postage and ShpPINg ._.......o.oooooooeeereoor, 35 39,333. 39,333.
86 OCCUPANCY ....oooosooeoeoooereeeoeeseeeese e 36 400. 400,
37 Equipment rental and maintenance ... a7 11,220. 11,220.
38 Printing and publleations ... 38
39 Travel ... 39 5,925. 5,925.
40 Confarances, convenlions, and mestings ... 40
e S 4 62,513. 62,513.
42 Depreciation, depletion, etc. (altach schedule) 42 128,882. 128,882.
43 Other expanses (itemize):
a 4da
b 43b
t 43¢
d 43d
g SEE STATEMENT 3 43e 97,250, 97,250.
44 Total functional expenses (add ines 22 through A7) .
e LB e e 44 501,451. 388,532. 112,919. 0.
Raporting of Joint Costs. - D1d you repor in column (B) (Program services) any jeint costs from a combined educational campaign and
uNdraising SOICRAMONT o oo oot ceeee s et e et et e e e e e e et e s res i seeses R e s beeemeemees Rt emE e e eme e e e e steeReaaan e e e euesreeans

if *Yes,” enter (i) the aggragate amounl of thesa joint costs § ; {il) the amount allecated to Program services $

b‘|_‘__]Yes @No

1ii) the amgunt allocated to Management and general $ - and (iv) the amount allocated to Fundraising $

 Eaitli:] Statement of Program Service Accomplishments

What is ing ctganization's primary exempt purposa? ™
DISSEMINATION OF CHURCH LITERATURE Pro lgg;g:;:ice
e s ot s, toecaon SOHOEY ant 4 raansatans and AD470a41s omex et cnariabie toata s a6 nter e amountof grants and -~ | guced lor SOUEKD) na
allocations 1o others.) trusts; but aptlenal for athers.)
a DISSEMINATION OF LITERATURE
{Grants and allocations § y 388,532.
b
{Grants and allacations $ )
c
{Grants and altggations $ }
d
{Grants and allpcations § )
e QOthgr pregram services (attach schaduls) {Grants and ailocations $ )
f Total of Program Servica Expansas (should equal Ine 44. column (B}, Program services) > 3188,532.
923011
12-14.99 Form 990 (1999)
08340630 099778 34954X%1 1999.05201 REMNANT PUBLICATIONS, INC. 34954X11
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Case 4:07-cv-40098-FDS Document 81-4
REMNANT PUBLICATIONS,

Form 990 {1999}

Filed 07/09/2008
ZNC.

Page 18 of 56
38-2810502

Pagn 4

Return,

Part:IV-A.{ Reconciliation of Revenue per Audited
Financial Statements with Revenue per

Return

Part: W.i-Bizl Reconciliation of Expenses per Audited
Financial Statements With Expensas per

a Total revenue, gains, and other support
per audited financial statements

2 Total expenses and losses per
Judited {financial statameants

b Amounts included on line a but not an
ling 12, Farm 990:

(1} Netunrealized gains
oninvestments .. $
(2) Donated services
and use of facilities __§
(3) Recoveries of prior
yeargranls ... ... 5
(4) Other {specify):

b
Add artounts on fines (1) through (4)

4 Amounts included on ling a but not an
ling 17, Form 940:

(1] Donated services
and use of facilities _$

N/

(2) Prior year adjustments
reporied on line 20,
Form990 . ... .. $

(3) Losses reported on
line 20, Form 390 ..§

{4

—

Other (specity):
3

t Lineaminusiine B, .........ooomees

Lineaminusfineb ...

¢ Amounts included on ling 12, Form
990 but not on lina a:

(1) Investment expensas
not included on
lina 6k, Form 990§

(2) Other (spacify):

§
Add amounts on lines (1) and{2) __._...........

990 but not on Iina a:

{1) Invastment expenses
not included an
ling 6b, Form 990§

Add amounts on lines (1) through (4) ...

Amounts included on lins 17, Form

{2) Other (specify):
S

Add amounts on linas (1) and(2) , .

e Total revenus perlina 12, Form 980
{ling ¢ plus line d) >

e Tolal expenses per iine 17, Form 990
(line ¢ plus line d)

.................................... »le

»

PtV

List of Officers, Directors, Trustees, and Key Employees (List each ona even if not compensated.)

(B) Title an?( :(1jvenalgtz| rtmurs EC) Compensation (gki?gﬂgu;i;‘lsﬁ lo (E) Exp{insg

(A) Name and addrass per wegosit?gr? ad to It not p_sl_?, entar Flana 8 Ceferres Utggggﬂgwﬂ e
DWIGHT HALL ___ PRESIDENT
649 E. CHICAGO sT ~ ~— "~ """~
COT.DWATER, MICHIGAN 49036 2 18,692. 0. 0.
DANIEL HALL VP/SEC/TREAS
309 DAYBURG RO~~~ "7
COLDWATER, MICHIGAN 49036 ~ ~ 2 0. 0. 0.
RUDY WHALL DIRECTOR
RT 67, BOX 464 ~~ """~
COLLOWEE, NC~~~ =~~~ 77 2 0. 0. 0.
C. DARWIN HALL DIRECTOR
326 E. GIRARD RD "~ ~""""""
COLDWATER, MICHIGAN 49036 ~ ~ 2 0. 0. 0.

15 Did any officer, director, trustea. or kay employes recaive aggregate compensation ¢t more ihan $100,000 from your organization and all related
organizations. ot which more than $10,000 was provided by the relatad orgamizatlions ? M “Yes.” altach schedula. Yes

No

Form_990 {1999}




Case 4:07-cv-40098-FDS Document 81-4

Filed 07/09/2008

Page 19 of 56

REMNANT PUBLICATIONS, INC. 38-2810502
FORM 990 OTHER EXPENSES STATEMENT 3
(R) (B) (C) (D)
PROGRAM MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL  FUNDRAISING
ADVERTISING 57,970. 57,970.
BANK SERVICE CHARGE 230. 230.
CORRESPONDENCE 600. 600.
CREDIT CARD FEE 1,180. 1,180.
INSURANCE 3,438. 3,438.
MINISTRY 9,787. 9,787.
OFFICE EXPENSE 6,050. 6,050.
REPAIRS 6,660. 6,660.
SALES TAX 456. 456.
UNEMPLOYMENT 948. 948.
UTILITIES 9,931. 9,931.
TOTAL TO FM 990, LN 43 97,250. 97,250.
FORM 990 DEPRECTATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 4
COST OR ACCUMULATED
DESCRIPTION OTHER BASIS DEPRECTATION BOOK VALUE
COMPUTER EQUIP. 1,621. 1,621. 0.
COPY MACHINE 2,290, 2,290. 0.
COPY MACHINE-MONTANA 1,837. 1,837. 0.
TAPTOP-MONTANA 1,632. 1,632. 0.
COMPUTER-MONTANA 600. 600. 0.
MONITOR-MONTANA 300. 300. 0.
SOFTWARE—-MONTANA 482. 482. 0.
COMPUTER-COLDWATER 1,700. 1,700. 0.
COMPUTER 1,064. 1,064. 0.
COMPUTER 1,454. 1,454. Q.
LASER PRINTER 1,951. 1,951. 0.
P.A. SYSTEM 1,400. 1,322. 78.
FURNITURE 1,329. 1,227. 102.
FURNITURE 574. 555. 19.
REFRIGERATOR 461. 460. 1.
CUSTOM SOFTWARE 718. 718. 0.
LAPTOP COMPUTER 2,600. 2,600. 0.
EQUIPMENT 1,348. 1,184. 164.
DESK 409. 343. 66.
COMPUTER 3,068. 2,891, 177.
RECORDER 735. 572. 163.
2 LUGGAGE RACKS 799. 621. 178.
ACCT SOFTWARE 445. 418. 27.
18 STATEMENT(S) 3, 4
08340630 099778 34954X1 1999.05201 REMNANT PUBLICATIONS, INC. 34954X11



Case 4:07-cv-40098-FDS ~ Document 81-4  Filed 07/09/2008 _Page 20 of 26

. ggﬂ Return of Organization Exempt From Income Tax
. Forme Under section 501(c) of the Internal Revenue Code {except black lung benelit trust or 2 0 0 0 Ex
private toundation), section 527, or section 4847(a){1) nonexempt charitable trust — "
Depmmum of me Treasury . ) . . . Up&n 1o Public -
intemal Reverus Service P The organization may have to use a copy of this return to satisfy state reporting requirements. . -mypettion- : T
A Forthe 2000 calendar year, OR tax year period beginning and ending
B Checxit C Name of organization D Employer identificalion number
spphcable: uF.'.I:.I:S )
[ Jeeang o “REMNANT PUBLICATIONS, INC. 38-2810502
DE:;:Q' o ‘;: Number and street {or P.0. box if mail is not delivered 10 street address) Roomy/suite | E Telephone number
retrn f»pﬂciHCP.O. BOX 426 (517)279-1304
e
ET._T'm r:nn:. City or town, state or country, and ZIP F Check P D if application pending
[:Ihmenoeﬂ COLDWATER, MI 49036
‘s"::?-':':g::ﬁfng; (H and | are not applicable to section 527 orgs.)
G Organization type {check only one) P 501(c){ 3 )+ (insert no.) ] 527 H{a) 1s this a group return for affiliates? (] ves No
OR [:] 4947(a)(1} H(b) It Yes." enter number of attliates P
® Section 501(c)(3) organizations and 4847(a)(1) nonexempt charitable trusts Hie) Are all affiliates included? D Yes No
must attach a completed Schedule A (Form 990 or 900-EZ). (It"No," attach a hst )
! .rﬂl\‘cégggl:mg [ camn acerual [_] omer specity P> H{d) Is this 2 separate return filed by an
organization covered by a group ruling? D Yes No
K Check here ® [ ittne organization’s gross receipts are normally not more than $25,000 The | | Enter 4-dligit group exemption no. {GEN) P>
organization need nof fila a retuen with the IRS; but if the organization received a Form 990 Package | L Check this box it the organization 1s not required to
in the mail, it should file a return without financial data. Some stales require a complete return. attach Scheduie B {Form 990 or 980-EZ} » |:|

IPartll Revenue, Expenses, and Changes in Net Assets or Fund Balances
1 Contnbutions, gifts, grants, and similar amounts received:
a Direct public support
b Indirect publicsupport ... L.
t
d

12 285,875.
1b
1

Government contnbutions (grants)
Total (add ines 1a through 1¢)
fcash § 285,875. noncash$ }

285,875.
721,476.

-
=

2  Program service revenue including government fees and contracts (from Part VII, line 93}

3 Mermbership Gues and aSSeSSMBNLS | ................cocooiiiiiiiiiiiis oot e s e s
4

5

Inlerest on savings and temporary cash investments 424.

Dividends and interest trom securities

6a Grossrents . . . .. . . L. e . ... | B2

b Less: rental expenses

¢ WNet rental income or {loss} {subtract l|ne ﬁb 1rom Ilne Ea) e e,

7 Other investment income {describe P )
8 a Gross amount trom sala of assets other (A) Securities (B) Other

than inventory = | Ba

b Less: cost or other basis and sales expenses 8b

¢ Gain or {loss} (attach schedule) . 8c

d Netgam or (loss) (combing fine BC columns {A)and(B)) e e e e B, 8d

9 Special events and activiies {attach schedule) s

a Gross revenue {not including $ of contnbutions

reported on line 1a) e e e e 9a

b Less' direct expenses olnerlnan fundralsmg eXpenses . . . . ... ..

t Net incame or (loss) from special events (subtract line 9b fram line 9a)

10 a Gross sales of mventory, Iess returns and allowances

b Less:castobgoodssold

*Ws ot inventory (altach schedule) {subtract line 10b trum line10a) . .. ... ... .. | 10c
11 . 0 ‘PaerLL‘II e103) ...................... . . R N i |
#'—_.

[P ]

Revenue

10.¢T 35 Q3INNVIS

11 [Total revenue (add lines 142 2'3,4,5 6c,7,8d,9c, 10c,and 11y . ... ... .. e ] 12 1,007,775.
1 g ﬁ {jypine 44, column Bl L o 13 564,373.
ﬁ! enl;‘dqeneral(fromlmeﬂ cowmn (€))L R B [ 335,436.

! ling 44 column (D) ... .. . . ... O O | 31,188.
%m u:(]acnscnadule) e . 1B
expenses (add lines 16 and 44 column (A)) ... .. e e e e eeiee e e L e e s 17 930 ! 997.
18 Excess or {dehcit) tor the year {subtract line 17 from line 12} o . . 18 76,778.
19 Netassets or fund balances at beginning of year {from line 73 column(A)) L . 19 <213,688.>
20 Other changes in net assels or fund bafances (attach explanationy . 20 0.

21 Metl assets o1 tuno Dalances at end of year {combine lines 18, 19. and 20) . . 21 " <136 r 910.>
023001

12-19.00  LHA  For Paperwork Reduclion Act Notice. see page 1 of the separate lnstructions. N \) Form 990 {2000)
09350810 099778 349594X1 2000.06000 REMNANT PUBLICATIONS, INC. 34954X11

Expenses
— — — —

Net
Assets




Case 4:07-cv-40098-FDS Document 81-4
REMNANT PUBLICATIONS, INC.

, Filed 07/09/2008
Form 930 200DY

-28

Pa e 21 of 56

10502 Page 2

—— Statement of
“i Functional Expenses

All erganizations must complete column (A}, Columns (B), {(C). and (D) are requned for section 501{c}{3) and

{4) organlzatlons and section 4947{a){1) nongxempt charitable trusts but optional for others.

e o oo 18 ST P o To O | O | anose
22 Grants and allocations (attach schedule} ... el
cash § nancash § 22
23 Specific assistance to individuals (attach scheduls) | 23
24 Benetts paid to or for members {atlach scheduls) |24 s - :
25 Compensation of officers. directors. etc. . 25 18,000. 0. 18,000. 0.
26 Other salaries and wages . 26 123,066. 14,107. 108,959.
27 Pension plan contributions .. ... ... ... 27
28 Otheremployee benefits 28
29 Payrolitaxes . . e |29
30 Professional tundraising Iees ............. 30
31 Accountingfees ... .. 31
32 legalfees . ... . . . . e 32 1,905. 1,905.
33 Supplies , . . L e 33 50,535. 19,347. 31,188.
4 Telaphone e, 34
35 Postage and shipping 35
36 Occupancy e, 36
37 Equipment rental and malnlenance 37
38 Printing and publications ... 38
30 Travel .. . . 3g 6,199. 6,199.
40 Conterences, conventions, and meelmgs __________ 40
41 Interest o f 236,127. 161,838. 74,289,
42 Depreciation. depletlon ate. (allacn schedule) 42 8,203. B,203.
43 Other expenses (itemize):
a 43a
b 43b
€ 43c
d 43d
e SEE STATEMENT 1 a3e 486,962. 388,428. 98,534.
44 Toral funclional expenses (add lines 22 through 43)
o 1o res 1318 0 coume (B10L camyinese . Laa 930,997. 564,373. 335,436. 31,188.
Reporting of Joint Costs. Did you report in column (B) (Program services) any jaint costs trom a combined educational campaign and
tundraising soficitation? | » |:| Yes - No
If “Yes " enter {i) the aggregate amount ol tnese |oml cosls S (n] the amuunt allocated to Program services s
{iii) the amount allocated to Management and general $ -and (iv) the amount atlocated to Fundraising $
LPart:1il | Statement of Program Service Accomplishments
What 15 the organization's primary exempt purpose? >
DISSEMINATION OF CHURCH LITERATURE Pra ':"1 Service
All organizations must aescnbe tneir exempt purpose achigvernents in a Clear and congise manner. State tha number af chents served, puoiicalions issuea. ele Discuss (Requima ,Efg'osﬁ‘:xa, and
achisvements that are nat measuranle (Section 501{c)]) ana (4) organizations ana 494 7{aX1) nonexempt cnantatie trusts must also enter the amount of grants ang 14) orgs., ana 4947(a)1}
allocations to others ) trusts; but optional for others )
a DISSEMINATION OF LITERATURE
{Grants and allocations § ) 564,373.
b
{Grants and allocations $ )
[ +]
{Grants and allocations $ )
d
(Grants and allocations $ }
€ Other program services (altach schedulgl (Grants and atiocations § )
f Total of Program Service Expenses should equal ing 44, column (B). Program services) > 564,373.
FER TN 2 Form 990 {2000}
09350810 099778 34954X1 2000.06000 REMNANT PUBLICATIONS, INC. 34954X11
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Case 4:07-cv-40098-FDS Document 81-4
REMNANT PUBLICATIONS,

Form 990 {2000)

INC.

Filed 07/09/2008

Page 22 of 56
8-2810502

Page 4

| Part IV-A] Reconciliation of Revenue per Audited
Financial Statements with Revenue per

Return

Part IV-B | Reconciliation of Expenses per Audited

Financial Statements With Expenses per

Return

a  Total revenue, gains, and other support
per audited financial statements ... ... .

1,068,894,

b Amounts included on line a but not on
line 12, Farm 990:

Total expenses and 10sses per
audited financial statements | .
Amounts included on line a but not on
ling 17, Farm 990:
Donated services

9

60,000. |

(1) Net unrealized gains and use of facilities __§
oninvestments $ (2) Prior year adjustments
(2) Donated services reported on line 20,
and use of facilities _§ 6€0,000. Form990 . .. ... s
{3) Recoveries of prior (3) Losses reported on
yeargrants ... . s ling 20, Form %90 . $
{4) Other {specity): (4) Other {specity)
STMT 4 $ 14,658. s ;
Add amounts on lines (1) through (4) » 74,658, Add amounts on lines (1) through (4) . ™ (b 60,000.
¢t Line a minushne b, . ... _ .» 994,236.| ¢ Lineaminuslineb ... ... ¢
d  Amounts included on ling 12, Form . s ¥ el d Amounts included on ling 17, Form
990 but not on line a: 990 but not on line a:
(1) Investment expenses {1) tnvestment expenses
not inciuded on notincluded on
line 6b,Form990 __§ ling 6b, Form990  §
{2) Other {specify): {2) Other (spacify):
STMT 5 $ 13,539.¢ LoLoER T $
Add amounts on tines (1) and(2) .. . ... > 13,539. Add amounts on lines (1) and(2) ...
e Tolal revenue per ling 12, Form 990 e Total expenses per line 17, Form 890
(ine ¢ plusbned) ... ... > 1,007,775, {line c plusline @) >le 930,997.

'PartV| List of Officers, Directors, Trustees, and Key Employees (List each one aven if ot édﬁpenséied.)

(B) Titte and average hours

{C) Compensation

[Dlr(\:cntnbuhons to
el

(E) Expense

) Name s e il Al el 1 P
DWIGHT HALL PRESIDENT
P.O_ BOX 426____ """ 7T T
COLDWATER, MICHIGAN 49036 2 18,000. 0. 0.
DANIEL HALL VP/SEC/TREAS
P.O. BOX 426 __ _____
COLDWATER, MICHIGAN 49036 2 0. 0. 0.
RUDY W HALL DIRECTOR
P.O. BOX 426 _ " ____________
COLDWATER, MICHIGAN 49036 2 0. 0. 0.
C. DARWIN HALL __ ___ __ _ ___________._ DIRECTOR
P.O. BOX 426 _______ ______________
COLDWATER, MICHIGAN 49036 2 0. 0. 0.

75 Did any othicer. director, trustee. or key employes receive aggregate compensation of more than $100,000 trom your organization and alt related

0fganizations. ot which more than $10.000 was provided by the relateg organizations? H “ves.” attach schedule. B Yes

Nn

Form 990 (2000)




Case 4:07-cv-40098-FDS Document 81-4  Filed 07/09/2008 Page 23 of 56

] REMNANT PUBLICATIONS, INC. 38-2810502
FORM 990 OTHER EXPENSES STATEMENT 1
(&) (B) (C) (D)
PROGRAM MANAGEMENT

DESCRIPTION TOTAL SERVICES AND GENERAL FUNDRAISING

ADVERTISING 3,084. 3,084.

ROYALTY 6,542. 6,542.

TITHE 8,997. 8,997.

SUBCONTRACTOR 24,648, 24,648.

INSURANCE 3,476. 3,476.

WORKMAN' S

COMPENSATION 2,776. 2,776.

MERCHANDISE 10,992. 10,992,

MISCELLANEOUS 11,900. 11,900.

UNEMPLOYMENT 0.

UTILITIES 26,119. 26,119.

FREIGHT 56,356. 56,356.

REPAIRS 9,978. 9,978.

PRODUCT DESIGN 34,922. 34,922.

PRINT SUPPLIES - 287,172. 287,172.

TOTAL TO FM 990, LN 43 486,962. 388,428. 98,534.

FORM 990 DEPRECIATION OF ASSETS NOT HELD FOR INVESTMENT STATEMENT 2

COST OR ACCUMULATED

DESCRIPTION OTHER BASIS DEPRECIATION BOOK VALUE

COPY MACHINE-MONTANA 1,837. 1,837. 0.

LASER PRINTER 1,951. 1,951. 0.

P.A. SYSTEM 1,400. 1,399. 1.

FURNITURE 1,329. 1,329. 0.

FURNITURE 574. 574. 0.

REFRIGERATOR 461. 460. 1.

EQUIPMENT 1,348. 1,304. 44.

DESK 409. 379. 30.

COMPUTER 3,068. 3,068. 0.

RECORDER 735. 638. 97.

2 LUGGAGE RACKS 799. 692. 107.

COMPUTER 301. 301. 0.

DESK 1,010. 874. 136.

COMPUTER EQUIPMENT 494, 494, 0.

SATELITE DISH 1,630. 1,412. 218.

PRINTER 520. 520. 0.

COMPUTER EQUIPMENT 1,289. 1,287. 2.

COMPUTER PROGRAM 995, 995, 0.

TELEPHONE 5,239. 3,935. 1,304.
20 STATEMENT(S) 1, 2

09350810 099778 34954x1 2000.06000 REMNANT PUBLICATIONS, INC. 34954Xl1l1



+om 990

Department of the Treasury
Internat Revenua Sarvice

Case 4:07-cv-40098-FDS Document 81-4 Filed 07/09/2008

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) ol the Internal Revanue Code {except black lung

benglit trust ar private foundation)

P Ths organization may have to use a copy of this retumn to satisty state reporting requirements

Page 24 of 56

OMB No 15430047

2001 Ex.

Opexto Publle .

A Forthe 2

B cCneck it
apphcabie.

change

001 catandar year, or lax year penod beginning and anding

Please |C ¥2Me of organization

& IRS

e oo REMNANT PUBLICATIONS, INC.

Nama
changa
Initial
retum

Final
retum

D Employer identification number

38-2810502

"5: Number and street {or P O box if mail is not delrvered to streel address)

smafc649 EAST CHICAGO ROAD

Room/sura

E Telephona number

{(517)279-1304

Instruc
dons | City or town, state or country, and ZiP + 4

Amanded COLDWATER, MI 49036
[JAgeucanan e Saction 501(c)(3) organizations and 4947(a)(1) nonaxempt charitahle trusts

G_Web site

[N 2

F Accountng methoct I:}cmi_}-_{_-_lm

musi attach a completed Schedule A (Form 990 or 990-E2)
pWWW.REMNANTPUBLICATIONS .COM

) Organization type es ouyore) > [X ] 501(c)( 3 )@ ansetno) [ ] 4947(a)(1) or [_] 527

K Check he
organizat

g I:] it the organization’s gross receipts ara normally not more than $25,000 The
1on need not file a return with the IRS but if the arganizatien recerved 3 Form 930 Package

in tha mail, t should file a retuem without hinancial data Some statas require a complete return

Hand/ are not applicabls to seclion 527 organmations
H{a) s this a group retum for affilates?
H{b) i “Yes, anter number of affiliatas >
H{c) Are all afhliates included?
{1t "No," aftach a st )
H{d) Is this 2 separate retum filed by an or-
gamization covered by a group ruling? |:] Yos [Xl No

[ves X1 na

N/A [ Jves Lho

| Enter 4-chigit GEN

M Check P D it the orgamzation 15 not required to attach

L Gross receipts Add lines 6b Bb 9b and 10b to Ine 12 P 683,096. Sch B (Form 990, 990-EZ or 990-PF)
| Part I| Revenue, Expenses, and Changes in Net Assets or Fund Balances
1 Contrbutions, grfts grants, and similar amounts receved
a Direct public support 18 111,752.
b Indirect public support 1b i
¢ Govemment contributions (grants) 1
d Tofal (add lines 1a through 1c)
(cash § 111,752 . noncash$ ) 1d 111,752.
2 Program sarvica ravenue including govemment fees and contracts (from Part VIl ine 93) 2 570,894.
3  Membership duas and assessments 3
L} Intarest on savings and temporary cash investments 4
5 Dividends and interest from secunties 5
6 a Gross rents Ba
b Less rental expenses 6b
° ¢ Net rental income or {loss) (subtract ine 6b from line 6a) 6¢c
.::: 7 Other investment Income {descnbe P } 7
&1 8 a Gross amount from salg of assets other (A} Securiies {8) Qther
= than inventory 8a 450.
b Less cost or other basis and sales expenses 8b
t Gamn or (loss) (attach schedule) B¢ 450.
d Netgain or (loss} {combing line 8¢ cotumns (A) and (B}) STMT 1 8d 450.
9 Spacial events and activitres (attach schedule)
a Gross revenue {not including $ of contnbutions
reported on Itne 13) 9a
8 b tess direct expenses other than fundraising expenses ah
[Tal ¢ Netincoma or {loss) trom special events (subtract line 9b trom line 92} Q¢
o 10 3 Gross sales of mventory, less retumns and allowances 102
5 b Le ] 10b
¢ pasoss sales hnventory (attach schedule) {subtract line 10b from line 10a) 10¢
N9 Other revenue {tram Part Vi g 103) 11
8 1P uﬂ[[*_@_m 3,4,5,6c,7,8d, 9¢, 10¢, and 11) 12 683,096.
§ » | B L-Rrogram services jrom_hnié'[column (B)) 13 378,948.
o BT gy gene@l{from line 44 column {C}) 14 375,102.
g ] Nﬁm&mr{m(ﬂn 15 28,317.
» o | 16 Payments to athliates {attach schedule) 16
17__ Total expenses {add hnes 15 and 44, cotumn (A}) 17 782,367.
18  Excess or (gehcit) tor the year (subtract ing 17 from ling 12) 18 <99,271.>
-5""; 19 Netassels or tund balances at beginming ot year {{ram lne 73 column (A)) 19 <136,910.>
z 2’ 20 Other changes in net assets or fund balances (attach explanation) 20 0.
21 Nelassets or fund batances at end of year (combine ines 18 19 and 20) 21 <236,181.>
5;1'3-3?}:: LHA  For Paperwork Reduction Act Notice see the separate instructions]l Form 980 (2001)
13020521 099778 34954X1 2001.05020 REMNANT PUBLICATIONS, INC. 34954X11




Case 4:07-cv-40098-FDS  Document 81-4  Filed 07/09/2008 Page 25 of 56

If "Yes " enter {1) the aggregate amount of thesa joint costs §

. {ii) the amount allocated to Program services §

Form 9902001} REMNANT PUBLICATIONS, INC. 38—28105__02 Page 2
. Statement of All organizations must complete column (A) Columns (B), {C), and (D) are requirad for section S01{c}{3} and

Func¢tional Expenses  (4) oganmzations and section 4947(a){1) nonexempt chartabia trusts but optiona! for others

O b G0, 90 100, or 1§ 0l Part (8) Total (B) Frogram (€) Management (D) Fundrassing
22 Grants and allocations (aftach scheduls) ’ . - e i

cash § nancash § 22 o e ’ T

23 Specrfic assistance to Indviduals (attach scheduls) | 23 .
24 Benahts paid to or for members {attach schedule) |24 <Ol : NI
25 Compensation of officers, directors, elc 25 45,000. 0. 45,000. 0.
26 Other salanes and wages 26 184,131. 22,288. 155,5913. 6,250.
27 Pension plan contributtons 27
28 Other employee benefits 28
29 Payroll taxas 29
30 Professional fundraising tees 30
31 Accounting fees N
32 Legaitees 32 521. 521.
33 Supplies 33 9,349. 9,349.
34 Telephone 34
35 Postage and shipping 35
36 Occupancy 36
37 Equtpment rental and maintenance 37
38 Pnnting and publications a8
39 Traval 39 15,440. 13,189, 2,251.
40 Conferences, conventions, and meetings 40
a1 Interest 4 59,718. 59,718.
42 Depreciation depletion etc (attach schedule) 42 157,739. 151,6009. 6,130.
43 Other expenses not covered above (itermize)

a 43a

] 43h

c 43c

d 43d

e SEE STATEMENT 2 a3e 310,469, 205,051. 85,602. 19,816.
44 Total lunctional expanses {add lines 22 through 43}

e 13t g cormas B O) camy e [ aa 782,367. 378,948. 375,102. 28,317.

Joint Costs Check P [__] ityou are following SOP 98-2
Arg any Joint costs from a combined educational campaign and fundraising solicitation reported in {B) Program services? » |:] Yes [Z] No

 ang {iv) the amount allpcated to Fundraising $

tn) the amount allocated to Managament and general $
| Part )il | Statement of Program Service Accomplishments

What Is the orgamization’s pnmary exempt purpose? >
DISSEMINATION OF CHURCH LITERATURE Program Service
All organizations musl descnbe Mey axempt purpase achievernenty in a clear and concise manner State tne number of clients servea publicstions i3suea etc Discusy {Requlred brnsnu“l?:m and
achievements (Nat &re not measuradie [Sectron 501(cX3) and (4) organtzatons and 4947{a)(1) nonexempt chantable trusts must also enter the amount of grants and {9) orgs  ana 4947(aX1)
allocations 1o othérs ) trusts but optional for athers )
a DISSEMINATION OF LITERATURE
{Grants and allocations $ } 378,948.
b
{Grants and allocations $ )
c
{Grants and allocations § )
d
{Grants ana aflocations § )
@ Other program services (attach schedule) {Grants and allocations $§ y
f Total ol Program Service Expenses {should equal line 44 column (B) Program services) > 378,948.
oF 22 2 Form 880 (2001)
13020521 099778 34954X1 2001.05020 REMNANT PUBLICATIONS, INC. 34954Xx11
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Case 4:07-cv-40098-FDS Document 81-4
REMNANT PUBLICATIONS,

Form 990 (2001)

Filed 07/09/2008
INC.

Page 26 of 56
38-2810502

Page 4

I Part IV.A | Rpconciliation of Revenue per Audited
Financial Statements with Revenue per

Part IV-Bj Reconciliation of Expenses per Audited
Financial Statements With Expanses per

Returmn Returmn
T potaudied ol saements 719,933.] * Jucted isncu sutoments. »la| 842,367.
] b Amounts included on (ing 3 but not on e T .
b Anounts included on line a butnot on line 17, Form 990 v -
e 12, Form 950 (1) Donated services ;
{1) Nelunrealized gains . and use of facilties  § 60,000.
on investments H (2) Pnor year adjustments
{2) Donated servicas reported on line 20
and use ot facilitles  § 60,000. Form 990 $
{3) Recovenes of prior (3) Losses reported on E
year grants $ ine 20,Form990  §
(4) Other {specily} (8) Other (specily) -
STMT 4 $ 9,310. $ T
Add amounts on lines (1) through (4) > 69,310. Add amounts on lines (1) through (4) (b 60,000.
¢ Line 8 minusiine b »lc 650,623.] ¢ Lnsamnusingb >l 782,367.
d  Amounts included on line 12, Form : . Amounts wncluded on line 17, Form ot
990 but not on ktne a 930 but not on fine a
(1) Investment expenses (1) Investment expenses
not included an * not included on
ne 6b Form9490  § ine 6b, Form 390  §
{2) Other (specify) (2) Other (specify}
STMT 5 s 32,473. s ) .
Add amounts on lines {1) and(2) > 32,473. Add amounts on lines (1) and (2) »ld 0.
8 Tolal ravenue per ing 12 Form 990 e Total expenses perline 17 Form 990
(Ime ¢ plus ne d) » 633'095_ {line ¢ plus ine d} »>le 732' 167.
[Part V] List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated )
[1:3) T!alrle \:e%?c %\;e"’rca:t%% I:gurs [ﬁ) Compensation QL%?E;’.’:"J’;".?P (E) E""f"‘g
(A) Nama and address p eron (W not 93-'%' enter slans &"iﬂf . tﬁ:?gﬁgwg?lcas
QEI_G_H_T_ 1-]5;1_.. _______________________ PRESIDENT
P.O_BOX 426 ____ T T
COLDWATER, MICHIGAN 49036 2 25,000. 0. 0.
DANIEL HALL __________________ VP/SEC/TREAS
P.0. BOX 426 — """~ """ TT 77T
COLDWATER, MICHIGAN 45036 2 20,000. 0. 0.
RUDY W y%g _______________________ DIRECTOR
P.0. BOX 426 _ """ "TTTTTTTTTTC
COLDWATER, MICHIGAN 49036 2 0. 0. 0.
C. DARWIN HALL DIRECTOR
P.O. BOX 426 _ ____________________
COLDWATER, MICHIGAN 49036 2 0. 0. 0.

75 Did any officer director trustes or key employee recerve aggregata compensation of mare than $100 000 {rom your organization and all related

organizations of which more than §10 000 was provided by the relaled orgamizations? It "Yes " aftach scnedule

__J Yes

(X No

form 990 (2001}
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REMNANT PUBLICATIONS, INC. 38-2810502
FORM 990 GAIN (LOSS) FROM SALE OF OTHER ASSETS STATEMENT 1
DATE DATE METHOD
DESCRIPTION ACQUIRED SOLD ACQUIRED
COMPUTER 01/16/95 09/17/01  PURCHASED
GROSS COST OR EXPENSE NET GAIN
NAME OF BUYER SALES PRICE OTHER BASIS OF SALE DEPREC OR (LOSS)
450, 3,068. 0. 3,068. 450.
TO FM 990, PART I, LN 8 450. 3,068, 0. 3,068. 450.
FORM 990 OTHER EXPENSES STATEMENT 2
(A) (B) (C}) (D)
PROGRAM MANAGEMENT
DESCRIPTION TOTAL SERVICES AND GENERAL  FUNDRAISING
ADVERTISING 17,645. 3,209. 14,436.
ROYALTY 17,652, 17,652.
TITHE 3,871. 3,871.
SUBCONTRACTOR 617. 617.
INSURANCE 4,640. 4,640.
WORKMAN' S
COMPENSATION 2,200. 2,200.
WEB SITE 15,640. 15,640.
MISCELLANEOUS 14,470. 14,470.
SALES REPRESENTATIVE 5,380. 5,380.
UTILITIES 23,303. 23,303.
FREIGHT 58,689. 58,689.
REPAIRS 8,196. 8,196.
PRODUCT DESIGN 3,151. 3,151.
PRINT SUPPLIES 135,015. 135,015.
TOTAL TO FM 990, LN 43 310,469. 205,051. 85,602. 19,816.
18 STATEMENT(S) 1, 2

13020521 099778 34954X1 2001.05020 REMNANT PUBLICATIONS, INC. 34954Xl11
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Ex.V

rom 990 Return of Organization Exempt From Income Tax OMB No 1545-0047
Under section 501(c), 527, or 4347{a)(1) of the Intamal Revenue Code (except black lung 2002
benafit trust or private foundation)
Department of the Treasury Open to Public
Intemal Revenue Service > The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2002 calendar year, or tax year be Inning . and ending
B Check if applicable Presse C Name of organization [0 Employer identification number
Address change uss iR  |Remnant Publications, Inc 38-2810502
D Name change "p‘::: : Number and sireat (or P O box f mail 13 not delivered 10 sireql aocrass) Room/sutte  |E Tetephone number
[ Jwntiat retum % 849 E Chicago Road (517) 279-1304
DFmal retum ,sm" City of town State or country ZIP + 4 F Accounting method DCasn .Ao::ual
[C]amended retum ™ |coldwater Mi 49036 [Jomer specty o
|:| Application pending  ® Sectlon 501(c)(3) organizations and 4947(a}{1) nonexempt charitable H and | are not applicable to section 527 orgamzations
trusts must attach a complated Schedule A (Form 990 or 9930-EZ) H(8}  Is tus a proup retum for affilates? Yes - No
G Web site » www RemnantPublhcations com Hib} I "Yes ~enter number of affates ®»
H{c) Are all affiates included? D Yes D No
J ORGANZATION TYPE (check only one) 501(:.) (3 ) % (nsertno) D4947(a)(1) OR El 527 {If "No " attach a Iist See instructions )
K Check hers | 4 D if the organlzation's gross receipts are normally not more than $25,000 The H(d) s this a separate return filed by an organization
e T e o ot g e covrestyagrupning? [ Yer (X0 o
[ Enter 4-dut GEN__ P
M Check P Duf the organization 18 NOT required
L _Gross receipts Acd lines 6b,_8b, ©b and 10btolne 12 P 929 871 to attach Sch B (Form 990 990-EZ or 990-PF)
[Fart 1 Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 17 of the instructions }
1 Contnbutions, gifts, grants, and similar amounts received
a Direct public support 1a 184 841
b Indirect public support 1b
¢ Govemment contnibutions {grants) 1c
d TOTAL {add lines 1a through 1¢) {(cash $ 124 841 noncash % 60,000 ) | 1d 184,841
2  Program service revenue including government fees and contracts (from Part ViI, kne 93} 2 743,348
3 Membership dues and assessments 3
2 4  Interest on savings and temporary cash investments 4 382
= 5 Dmdends and interest from secunties 5
o 6 a Gross - 6a
— b Less fental RE@EIVE » 6b
1 ¢ Net rggldT neo subti i3t ine 6b from line 6a) 6¢c 0
= 7  Othe crgll > ) 7
g 8 a Gros§a BRI other (A) Secunties (B} Other
0s than v ntorv Ba 1,300
%ﬁ? b Lessjcostg pxpenses 0} 8b 0
¢ Gain'erfes Al 0] 8¢ 1,300
§ ' d Netgamor (loss) (comblne line 8¢. columns (A) and (B)) 8d 1,300
9  Special events and activities {attach schedule}
a Gross revenue (not including $ of
contnbutions reported on line 1a) 9a
b Less direct expenses other than fundrassing expenses 9b
¢ Net income or (loss) from special events (subtract ine 9b from line 9a) 9c 0
10 a Gross sales of inventory, less refurns and allowances 10a
b Less cost of goods sold 10b
c Gross profit or (loss) from sales of inventory (attach schedule) {(subtract line 10b from line 10a) 10¢ 0
11 Other revenue (from Part VI, ine 103) 11
12 TOTAL REVENLUE (add lines 1d, 2, 3. 4, 5, 6¢c, 7, 8d, 9¢, 10c, and 11) 12 929 871
13  Program services (from line 44, column (B)) 13 415,965
2 14  Management and general (from line 44, column (C)) 14 464 468
8 15  Fundraising (from hine 44, column (D)) 15 0
3 16 Payments to affilates (attach schedule) 16
17  TOTAL EXPENSES (add lines 16 and 44, column {A)) 17 880,433
» 18 Excess or (deficit) for the year (subtract line 17 from line 12) 18 49,438
E 19 Net assels or fund balances at beginning of year (from line 73, column (A)) 1% -236,181
< 20 Other changes in net assets or fund balances (attach explanation) 20 1,527
# 21 Net assets or fund balances at end of year {combine lines 18, 19, and 20) 21 -185.216

{HTA) For Paperwork Reduction Act Notice, see the separate instructions

Form 990 (2002

3 12



. Case 4:07-cv-40098-FDS Document 81-4

Filed 07/09/2008 Page 29 of 56

Form 990 (2002) Remnant Publications, Inc 38-2810502 Page 2
|Part Il [ Statement of All organizations must complets column () Columns (B) (C) and (D) are required for section 504(c}{3) and (4) organizations

Functional Expenses and secton 4847(a){1) nonexempt chantable trusts but optional for others (See page 21 of the instructions )

Do not include amounts reported on hne B) Program
6b, 8b, 9b. 10b, or 16 of Pert | . @ Toal | O e | “antgaear | () Fundrosmg
22 Granis and allocations (attach schedule)}
{cash $ noncash § ¥y 22 ¢]
23  Specific assistance to individuals (attach schedule) 23 0
24 Benefils paid to or for members (attach schedule) 24 0
25 Compensation of officers, directors, etc 25 0
26 Other salanes and wages 26 231,014 231,014
27  Pension plan contnbutions 27 0
28  Other employee benefits 28 0
29 Payroll taxes 29 23,100 23,100
3¢ Professional fundraising fees 3o 0
31 Accounting fees 31 3,750 3,750
32 Legalfees 32 450 450
33 Supplies 33 19,808 19,808
34 Telephone 34 10,414 10,414
35 Postage and shipping 35 63,265 63,238 27
36 Occupancy 36 72,792 72,792
37 Equipment rental and maintenance 37 7,263 7,263
38 Pnnting and publications 38 216,148 216,148
39 Travel 39 17,460 17,460
40 Conferences, conventions, and meetings 40 ]
41  Interest 41 46,088 46,088
42 Depreciation, depletion, eic (attach schedule) 42 129,316 129,316
43  Other expenses nol covered above (itemizeé) a Insurance 43a 8,005 8,005
b Advertising Alb 3,300 3,300
¢ Bank charges 43¢ 2,030 2,030
d Rovyalty 43d 12,438 12,438
e Tithe 43e 5,500 5,500
f Waebsite, misc 43f 8,292 8,292
44 TOTAL FUNCTIONAL EXPENSES {(mdd lnes 22 through 43) ORGANIZATIONS
COMPLETING COLUMNS {BHD) CARRY THESE TOTALS TG LINES 1315 44 880,433 41 5,965 46‘4.468 0
JOINT COSTS Check »[_]if you are following SOP 98-2
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? » DYes No
If *Yes,” enter (1) the aggregate amount of these jont costs  $ , (n) the amount allocated to Program services $

1} the amount allocated to Management and general $ . and (iv) the amount allocated to Fundraising $
Part il Statement of Program Service Accomplishments (See page 24 of the instructions ) Program Service
What s the orgamization’s pnmary exempt purpose? » Dissemination of church Iterature Expenses
All organizations must describe their exempt purpose achiavements in a clear and concise manner State the number F::’;':',':: '::0"';%5(3.);1")"
of clients sarved publications 1ssued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4) trusts but optional for
organizations and 4847(a)(1) nonexempt chantable trusts must also enter the amount of grants and allocations to others ) others }
a_Dissemination of church literature
{Grants and allocations $ ) 415 965
b
(Grants and allocations $ )
c
{Grants and allocations $ )
d
(Grants and allocations $ )
e _Other program services (atlach schedule) {Grants and allocations $ )
f TOTAL OF PROGRAM SERVICE EXPENSES (should equal line 44 column (B), Program services) > 415 965

Form 990 (2002)
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Form 990 (2002)

Remnant Publications, Inc

38-2810502 Page 4

[Part IV-A |

Reconcihation of Revenue per Audited
Financial Statements with Revenue per
Retumn _(See page 26 of the instructions

Part IV-B I

Reconciliation of Expenses per Audited
Financial Statements with Expenses per
Return

a Total revenue, gains, and other support a Total expenses and fosses per
per audited financial statements > a audited financial statements > a
b Amounts included on line a but not b Amounts included on line a but not
on line 12, Form 990 on line 17 Form 980
{1) Net unreahzed gains (1)} Donated services
on mvestments $ and use of facilities
{2) Donated services and {2) Pnor year adjustments
use of faciities p] reported on line 20,
{3} Recovenes of pnor Form 990
year grants $ (3) Losses reported on
(4) Other (specify) line 20, Form 990
{4) Other (specify)
$
Add amounts on lines (1) through (4) »| b 0 $
Add amounts on lines (1) through {4) > b
c Line a minus line b > c 0] ¢ Line a minus line b
d Amounts inctuded on line 12, d Amounts included on line 17,
Form 990 but not on ine a Form 950 but not on line a
{1) Investment expenses {1) Investment expenses
not included on line not included on line
6b, Form 990 $ 6b, Form 990 s
{2) Other (specify) {2) Other (specify)
] s
Add amounts on lines {1} and {2} = a 4] Add amounts on ines (1) and (2} »| d
e Total revenue per ine 12, Form 880 e Total expenses per ine 17, Form 890
{line ¢ plus line d) > e 0 (line ¢ plus line d} >l e
|Part v | List of Officers, Directors, Trustees, and Key Employees (List each one even if not compensated, see
page 26 of the instructions )
C) Compensation D) Contnbutions to E) Expense
(A) Name and address (B E:EB: ggvz\;:gag)ephoost:tﬁnp er ( ()IF NO“I3 PAID em(plc)ayee benefit plans & acz:ozml a‘;d other
ENTER -0-) deferred compensation allowances
_Dwight Hall President
Coldwater, MI 2 25000 0
Daniel Hall VP/Sec/Treas
Coldwater, MI 2 20.000 0
Rudy W _Hall Director
Coldwater, MI 2 0 0
C Darwin Hall Director
Coldwater, MI 2 0 0
75

if “Yes,” attach schedule-see page 26 of the instructions

Did any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your organization
and all relatad organizations, of which more than $10 000 was prowvided by the related organizations? "1:]

>

(X]Ino

Yos

Form 990 (2002)
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Form 990

Department of the Treasury

Internal Revenue Service

Filed 07/09/2008 Page 31 of 56 Ex. W

Return of Organization Exempt From Income Tax IOMB No 1545-0047

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

benefit trust or private foundation)

2003

Open to Public

A For the 2003 calendar year, or tax year beginning

B Check If applicable
Address change

DName change

Dlnmal return
l___lFmaI return

DAmended return
DApphcahon pending

G Website: »

» The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
,and ending
please |C Name of organization D Employer identification number
:f;e'l'tf Remnant Publications, Inc 38-2810502
print or Number and street (or P O box if mail 1s not delivered to street address) Room/suite | E Telephone number
e |649 E Chicago Road
'snze;l'ﬁ':c City or town State or country  ZIP + 4 F Accountingmethod: | |Cash [ XJAccrual
to" |Coldwater MI 49036 [lotner (specty)  p»
® Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitable H and | are not apphicable to section 527 organizations
trusts must attach a completed Schedule A (Form 990 or 930-EZ). H(a) Is this a group return for affilates? Yes . No
H(b) If"Yes" enter number of affilates B ___
H(c) Are all affiiates included? D Yes D No

J Organization type (check only one)

>501(c)(3 ) < (nsertno) D4947(a)(1)or Dsﬂ

K Check here }le the organization's gross receipts are normally not more than $25,000 The
organization need not file a return with the IRS, but If the organization received a Form 990 Package In the
mail, it should file a return without financial data Some states require a complete return.

H(d) Is this a separate return filed by an organization
covered by a group ruling? tl

(If "No," attach a list See instructions )

Yes . No

| Group Exemption Number B>

L Gross receipts Add lines 6b, 8b, 9b, and 10b to ine 12 B>

1,218,013

M Check P le the organization 1s not required
to attach Sch B (Form 990, 990-EZ, or 990-PF)

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions )

1 Contnbutions, gifts, grants, and similar amounts received
a Direct public support - 1a 328,388
b Indirect public support Co - 1b
¢ Government contributions (grants) R 1c o
d Total (add lines 1a through 1c) (cash $ 280 268 noncash $ 48,120) d 328,388
2 Program service revenue including government fees and contracts (from Part VI, line 93) 2 888,844
3 Membership dues and assessments 3 0
4 Interest on savings and temporary cash mvestments 4 0
5 Dwvidends and interest from securities. 3 5 781
6 a Gross rents ' QLQLHVFQ 6a
b Less rental expenses - 8 6b
¢ Net rental income or (loss) (subtragtii eﬁ 0 I| . (_) 6¢c 0
o | 7 Otherinvestment income (describ 2@ O@E rg @e@‘aﬂ 0N ) 7 0
& | 8a Gross amount from sales of assets] othéF —(A)—Secutibes (B) Other
E, than inventory @GDE:N, Ul 0| 8a 0
b Less cost or other basis and sales expenses 0] 8b 0
¢ Gain or (loss) (attach schedule) 0| 8c 0
d Net gain or (loss) (combine line 8c, columns (A) and (B)) . 8d 0
9 Special events and activities (attach schedule) If any amount 1s from gaming, check here > |:]
a Gross revenue (not including $ 328,388 of
contributions reported on line 1a) 9a 0
b Less direct expenses other than fundraising expenses . . 9b o
¢ Net income or (loss) from special events (subtract line 9b from line 9a) 9¢ 0
10 a Gross sales of inventory, less returns and allowances 10a
b tess cost of goods sold . 10b e
¢ Gross profit or (loss) from sales of inventory (attach schedule) (subtract ine 10b from line 10a) 10c 0
11 Other revenue (from Part VII, line 103) 11 0
12 Total revenue (add lines 1d, 2, 3, 4, 5, 6¢, 7, 8d, Qc 10c and 11) 12 1,218,013
13  Program services (from line 44, column (B)) 13 475,496
§ 14 Management and general (from line 44, column (C)) 14 521,819
& (15 Fundraising (from line 44, column (D)) 15 17,341
5 16 Payments to affiliates (attach schedule) . 16 0
17 Total expenses (add lines 16 and 44, column (A)) 17 1,014,656
» |18  Excess or (deficit) for the year (subtract ine 17 from line 12) 18 203,357
8 [19  Net assets or fund balances at beginning of year (from line 73, column (A)) 19 -185,216
; 20 Other changes In net assets or fund balances (attach explanation) 20 0
* 121 Net assets or fund balances at end of year (combine lines 18, 19, and 20) 21 18,141
For Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2003)

BBANNED Sgp 03 04
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Form 990 (2003) Remnant Publications, inc 38-2810502 Page 2
m Statement of All organizations must complete column (A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4) organizations
Functional Expenses and section 4947(a)(1) nonexempt chantable trusts but optional for others (See page 22 of the instructions )
Do not include amounts reported on line B) Program C) Management
6b, 8b, 9b,_10b_or 16 of Part 1 @ Totat | 70RO TR | © Funsasng
22 Grants and allocations (attach schedule) .. i ’
(cash $ 0 noncash $ 0)| 22 0 0
23  Specific assistance to individuals (attach schedule) . 23 0 '
24 Benefits paid to or for members (attach schedule) 24 0 !
25 Compensation of officers, directors, etc. R . . 25 0
26 Other salanes and wages 26 308,710 30,871 265,491 12,348
27 Pension plan contributions . 27 0
28 Other employee benefits . . . 28 0
29 Payroll taxes . . . . Y 24,379 2,438 20,965 976
30 Professional fundraising fees . . . 30 0
31  Accounting fees . . . . 31 3,180 3,180
32 Legal fees . 32 2,433 2,433
33  Supplies . . . 33 6,346 6,346
34 Telephone . . . . 34 7,843 7,843
35 Postage and shipping . 35 77,5639 77,539
36 Occupancy . e 36 74,879 74,879
37 Equipment rental and maintenance e e 37 13,134 13,134
38 Prninting and publications . 38 262,297 262,297
39 Travel . . - - 39 27,521 24,769 2,752
40 Conferences, conventions, and meetings . . 40 0
41  Interest . . . . 41 49,173 49,173
42 Depreciation, depletion, etc. (attach schedule) . . . . 42 96,573 89,217 7,356
43  Other expenses not covered above (temize) a Salesrep 43a 353 353
b AdverisINg 43b 2,764 1,852 912
¢ Web site, bad debt, & miscellaneous | _____ .. _...____. 43c 5,034 5,034
d Insurance &workcomp .. ... 43d 8,676 8,676
e Rovally 43e 16,226 16,226
f Thes, transfers ... 43f 27,596 27,596
44  Total functional expenses (add lines 22 through 43) Organizations
completing columns (B)-(D), carry these totals to lines 13-15 . 44 1,014,656 475,496 521,819 17.341
Joint Costs. Check ble you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services? bDYes No
If "Yes,"” enter (i) the aggregate amount of these joint costs  $ 0, (ii) the amount allocated to Program services $
iii) the amount allocated to Management and general $ , and (iv) the amount allocated to Fundraising $
m Statement of Program Service Accomplishments (See page 25 of the instructions.)
What is the organization's primary exempt purpose? » Dissemination of church literature . Pr°g;;:ns:e:'°e
All organizations must describe their exempt purpose achievements in a clear and concise manner State the number R(‘;‘)“c‘,'r’:: ";;g‘:’é:;‘(:‘a));")d
of clients served, publications issued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4) teusts, but aptonal for
organizations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others ) others )
a Dissemination of church Iterature .
(Grants and allocations $ ) 475,496
D
(Grants and allocations $ )
C
(Grants and allocations $ )
L« B
{Grants and allocations $ )
e Other program services (attach schedule) (Grants and allocations $ )
f Total of Program Service Expenses (should equal ine 44, column (B), Program services) . » 475,496

Form 990 (2003)



Case 4:07-cv-40098-FDS Document 81-4

Filed 07/09/2008 Page 33 of 56

Form 990 (2003) Remnant Publications, Inc 38-2810502 Page 4
|Elﬁ Reconciliation of Revenue per Audited Part IV-B Reconciliation of Expenses per Audited
Financial Statements with Revenue per Financial Statements with Expenses per
Return (See page 27 of the instructions. Return
a  Total revenue, gains, and other support p e a  Total expenses and losses per o
per audited financial statements »| a 1,218,013 audited financial statements »| a 1,014,656
b Amounts included on line a but not b  Amounts included on line a but not
on line 12, Form 990 “r on line 17, Form 990
(1) Net unrealized gains (1) Donated services
on investments $ ) and use of facilities 3
(2) Donated services and (2) Pror year adjustments
use of facilities $ reported on line 20,
(3) Recoveries of prior " o Form 990 $
year grants $ (3) Losses reported on
(4) Other (specify) line 20, Form 990 $
__________________ $ A (4) Other (specify)
__________________ $ U
Add amounts on lines (1) through (4) » b o $ 1 _
Add amounts on lines (1) through (4) » b 0
c Line a minus ne b >l c 1,218,013| ¢ Line a minus line b >l c 1,014,656
d  Amounts included on line 12, . 5 d  Amounts included on line 17,
Form 990 but not on line a: Form 990 but not on line a:
(1) Investment expenses (1) Investment expenses
not included on hne Yy not included on line
6b, Form 990 3 6b, Form 990 $
(2) Other (specify) (2) Other (specify)
------------------ $ Ko 24 Y L $
__________________ $ U .
Add amounts on hnes (1) and (2) .p» d 0 Add amounts on lines (1) and (2) > d 0
e Total revenue per ine 12, Form 990 e Total expenses per line 17, Form 990
(ine ¢ plus line d) > e 1,218,013 (line ¢ plus hne d}) »le 1,014,656
List of Officers, Directors, Trustees, and Key Employees (List each one even If not compensated; see page 27
of the instructions )
{C) Compensation (D) Contributions to (E) Expense
(A) Name and address i |l | gomtmetvmse | e
.. Name Dwight Hall ______: 51360 S FremontRd_ | T President
City Coldwater ST Ml zir 48036 HI/WK 2 25,000 0 0
.. Name Daniel Hall _______. st 309 Dayburg Rd __ | Title VP/Sec/Treas
City Coldwater ST Ml zir 49036 Hr/WK 2 23,000 0 0
__Name Rudy W Hall _____ St Title Director
cty Cutl OWHEE ST AL zP Hr/WK 2 0 0 0
..Name C DarwinHall ____st326 E Grard Rd ___| Titie Director
ciy Coldwater ST Ml zir 49036 Hr/WK 2 0 0 0
o Name L St e Titte
City ST zZIp HriWK
__Name .4 St . Title
City ST ZIP Hr/WK
. Name S e Title
City ST zIP HrWK
. Name L.l SU e Tite
City ST zIp HrWK
__Name _________________. S Title
City ST ZIP Hr/WK
o Name ] S e Title
City ST ZIP Hi/WK

75 D any officer, director, trustee, or key employee receive aggregate compensation of more than $100,000 from your

organization and all related organizations, of which more than $10,000 was provided by the related organizations?

If "Yes," attach schedule—see page 28 of the instructions

> DYes

No

Form 990 (2003)




Case 4:07-cv-40098-FDS Document 81-4  Filed 07/09/2008 Page 34 of 56

Ex. X
» 990 Return of Organization Exempt From Income Tax l OMB No 1545-0047

Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung 2@04
benetfit trust or private foundation)
Open to Public

Cepanment of trie Treasury

Internal Revenue Service P The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2004 calendar year, or tax year beginning ,and ending
B Check I appicable Pieass |C NAME of organization D Employer identification number
[_] acoress crange i»e RS |Remnant Pubhcations, Inc 38-2810502
D Name change ;:m:t :: Number and street (or P O box if mail 1s not delivered 10 sireet address) | Room/suile | E Telephone number
t
L i vewurn Yo 649 E Chicago Road
D Finai return :\m'l‘ City or town State or country ZIP+4 F Accounting method DCasn Accrual
D Amended return tons I~ oldwater M 49036 [:]Other (specify) »
D Applicaton pending ® Section 501(c)(3) organizations and 4847(a){1) nonexempt charitable H and | are not apphicable to section 527 organizations
trusts must attach a completed Schedule A (Form $80 or 990-E2) H{a) Is this a group return for affilales? D Yes No
G Website » N/A H(b) If"Yesenter number of affikates »
Hic) Are all affiiates included? [ Yes [ Ino

J Orgamization type (check only one}) P 501(c) (3 ) <«(nsertno) D4947(a)(1) or DSN (If "No," attach a list See instructions )

K Check here bDn the organizalion's gross recaipis are normally not more than $25,000 The H(d) Is this a separate return filed by an organization
srganization need not file a retum with the IRS, but if the organization received a Form 980 Package in the coverad by a group ruling? b Yes m No
mail 1t shouid file a return without financial data Some states require a compiste return.

| Group Exemption Number »
M Check PDI( the organization Is not required

L Gross receipts Add iines 6b, 8b, 9b_and 10b to line 12 B 2,205,073 lo attach Sch B {Form 990, 990-E2, or 9580-PF)

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See page 18 of the instructions )

’ 1 Contributions, gifts, grants, and similar amounts received
1 a Direct public support ia 194 944
b Indirect public support 1b
¢ Government contributions (grants) . 1¢
d Total (add lines 1a through 1c) (cash § 153,424 noncash $ 41,520) id 194,944
2 Program service revenue including government fees and contracts (from Part Vi1, ine 83) 2 2,009,825
3 Membership dues and assessments 3 0
4  Interest on savings and temporary cash investments 4 0
5 Dividends and interest from secunties 5 304
6 a Gross rents 6a
b Less rental expenses 6b
¢ Net rental income or (loss) (subtract line 6b from line 6a) 6¢c 0
g 7  Other investment income (descrbe > Y1 7 0
- g|8a Gross amount from sales of assets other (A) Securties {B) Other
= &3 than inventory 0| 8a 0
~ b Less cost or other basis and sales expenses 0| 8b 0
N~ ¢ Gawn or (loss) (attach schedule) 0f 8¢c o]
o d Net gamn or {loss) (combine line 8¢, columns (A) and (B)) 8d 0
g 9  Special events and activities (attach schedule) If any amount is from gaming, check here | D
a Gross revenue (not including $ 194 944 of
(=] ( contributions reported on ine 1a) . 9a 0
b Less direct expenses other than fundraising expenses gb 0
¢ Net income or (loss) from special events (subtract line 9b from line 9a) 9c 0
10 a Gross sales of inventory, less returns and allowances 10a
b Less cost of goods sold 10b
c Gross profit or (loss) from sales of inventory (attach schedule) (subtract line 10b from line 10a) 10c 0
11 Other revenue (from Part Vi, line 103) . . 11 0
12 Total revenue (add hnes 1d, 2 3 4, 5 6¢, 7, 8d, 9c, 10c, and 11) , 12 2,205,073
Y 13 Program services (from line 44, column (B)) 13 911,317
3
215 Funrorong (fom ime 44, comn @) 18 ers
5’ 16  Payments to affiliates (attach schedule) RECEIVED ) 16 0
17  Total expenses (add lines 16 and 44, column (A)) = . .y (7)) 17 1,624,361
£ 118  Excess or (deficit) for the year (subtract ine 17 from hne 3 JUN 20 2005 Q 18 580,712
¢ (19 Net assets or fund balances at beginning of year (from lin WL!%Eolumn (A)) n 19 18,141
<120 Other changes In net assets or fund balances (attach expfandtt : _m_ 20 -82,881
z 21 Net assets or fund balances at end of year (combine lineg 18 1 G N UT 21 515,972

For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. {‘ Form 990 (2004)
~TA




Case 4:07-cv-40098-FDS Document 81-4  Filed 07/09/2008 Page 35 of 56

Form 990 (2004) Remnant Publications, Inc 38-2810502 Page 2
m Statement of All organizations must complete column {A) Columns (B), (C), and (D) are required for section 501(c)(3) and (4) organizations
Functional Expenses and section 4947(a)(1) nonexempt charitable trusts but opionat for others (See page 22 of the instructions )
Do not include am ed on line B) Program C) Management
- g;, o, gb,a1 o(;:,”:atrs 1@%%;:0/. w o (O nasenaral | (© Fonaraisng
22 .Grants and allocations (attach schedule) .
(cash 3 0 noncash $ 0)] 22 0 0
23  Specific assistance to individuals {attach schedule) . . 23 0
24 Benefits paid to or for members (attach schedule) 24 0
25 Compensation of officers, directors, etc. . . 25 0
26  Other salaries and wages . Do . .. . 26 353,827 35,383 304,291 14,153
27 Pension plan contributions . . . C 27 0
28  Other employee benefits . . . 28 0
29  Payroll taxes . - .o . 29 33,291 3,329 28,830 1,132
30 Professional fundraising fee . . 30 0
31 Accounting fees .o ... . 31 5,035 5,035
32 Legal fees . . e 32 1,024 1,024
33  Supplies . . . Coe 33 24,929 13,788 11,141
34 Telephone . .. e . . 34 28,664 28,664
35 Postage and shippin e e . 35 152,734 152,734
36  Occupancy . e e e 36 60,000 60,000
37 Equipment rental and maintenance . o 37 52,808 52,806
38 Prnntingand publicatons . . . . . . . . . . .. L. 38 592 153 592 153
39 Travel . e e e .. 39 61,462 55,316 6,146
40 Conferences, conventions, and meetings . . Ce 40 0
41 Interest e . o .41 45 285 45,285
42 Depreciation, depletion, etc. (attach schedule) . 42 121,286 113,930 7,356
43  Other expenses not covered above (itemize) a Salesrep 43a 12,326 12,326
b AGVERISING . e 43b 58934 3,976 1,958
¢ Insurance & workers compensation . . ... .. 43¢ 22,700 22,700
A ROYARY 43d 26,178 26,178
e Tithe & transters 43e 15,677 15,677
f Website, miscellaneous bankfees ... . ... 43t 9,050 9,050
44  Total functional expenses (add lines 22 through 43). Organizations
completing columns _{B)-(D), carry these totals to lines 13— 15 . . 44 1,624,361 911,317 677,328 35,715
Joint Costs. Check p[___]if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in {B) Program services? »DYes No
if "Yes," enter (i) the aggregate amount of these joint costs  $ 0, (ii) the amount aliocated to Program services $
i) the amount allocated to Management and generatl $ ; and (iv) the amount allocated to Fundraising $
m Statement of Program Service Accomplishments (See page 25 of the instructions.)
What 1s the organization's primary exempt purpose? B Dissemination of church literature Pr °g;ap’:niirs"i“
All orgamzations must describe their exempt purpose achievements in a clear and concise manner. State the number (Required for 501(c)(3) and
of clients served, publications issued, etc Discuss achievements that are not measurable (Section 501(c)(3) and (4) (4)orgs and 4347(a)(1)
rusts but opuonat for
orgamzations and 4947(a)(1) nonexempt charitable trusts must also enter the amount of grants and allocations to others ) others |
a Dissemination of church terature .
(Grants and allocations $ ) 911,317
b
(Grants and allocations $ i 'j i
c
(Grants and allocations § )
S S
{Grants and allocations $ )
e Other program services (attach schedule) (Grants and allocations $ )
f Total of Program Service Expenses (should equal line 44, column (B), Program services) . . » 911,317

Form 990 (2004)



Case 4:07-cv-40098-FDS Document 81-4

Filed 07/09/2008

Page 36 of 56

Form 990 (2004 _ Remnant Publications, Inc. _38-2810502 Page 4
m-LReconciliation of Revenue per Audited ZRIEY Reconciliation of Expenses per Audited
N/A Financial Statements with Revenue per N/A Financial Statements with Expenses per
Return (See page 27 of the instructions.) Return
a Total revenue, gains, and other support a  Total expenses and losses per
‘per audited financial statements »ia audited financial statements > a
b Amounts included on line a but not b  Amounts included on line a but not
on line 12, Form 990: on line 17, Form 990°
(1) Net unrealized gains (1) Donated services
on investments . . .8 and use of facilities . $
(2) Donated services and (2) Prior year adjustments
use of faciities . . _$ reported on line 20,
(3) Recoveries of prior Form 990 $
year grants . . . 8 (3) Losses reported on
(4) Other (specify). line 20, Form 990 $
__________________ $ (4) Other (specify):
.................. S S S
Add amounts on lines (1) through (4) | b L S$ 1
Add amounts on lines (1) through (4) »| b 0
c Line a minus ine b . »ic 0] ¢ Lineaminuslineb »ic 0
d Amounts included on line 12, d  Amounts included on line 17,
Form 990 but not on line a: Form 990 but not on line a:
(1) investment expenses (1) Investment expenses
not included on line not included on line
6b, Form 990 R 6b, Form 990 3
(2) Other (specify). (2) Other (specify):
.................. S U S
.................. $ SN S
Add amounts on lines (1) and (2) . »(d 0 Add amounts on lines (1)and (2) . »|d 0]
e Total revenue per line 12, Form 990 e  Total expenses per line 17, Form 990
e 0 (line ¢ plus line d) »>le 0

linecpluslined) . . . . . . . >
List of Officers, Directors, Trust

of the instructions.)

ees, and Key Employees (List each one even if not compensated, see page 27

B) Title and average hou (C) Compensation (D) Contributions to (E) Expense
A tame and s ootk dovactopouion| (10028 | cnpymstenaisiess | sowiardove

.. Name Dwight Hall _______: s 378 S Fremont Rd__{  Titie President

city Coldwater sT Ml zir 49036 HrWK 2 25,000 0 0
.. Name Damiel Hall _______ str 310 Deyburg Rd | Tite VP/Sec/Treas

city Coldwater ST Ml zip 49036 HrwK 2 23,000 0 0
.. Name Rudy W Hall _____. str 398 Rugged Mountal  Tite Director

city Cullowhee ST NC zip 28723 HriWK 2 0 0 0
..Name C Darwin Hall ____. st 308 Dayburg Rd ___} Titie Director

city Coldwater ST Ml zir 49036 HriwK 2 0 0 0
 Name .S S e Title

City ST Z\P Hr/WK
o Name Ll L Title

City ST ZIP Hr/WK
oName Ll 1 N Title

City ST ZIP HriWK
. Name Ll S Titie

City ST ZIP HrAWK
. Name L.l S RN Tite

City ST ZIP Hr/WK
oName L LU Trtle

City ST ZiP Hr/WK

organization and all related organizations, of which more than $10,000 was provided by the related organizations? DDYes DNo
If "Yes," attach schedule—see page 28 of the instructions.

Form 990 (2004)
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Case 4:07-cv-40098-FDS Document 81-4

Fon‘égo

Department of the Treasury
Internal Revenue Service

Return of Organization Exempt From Income Tax
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung

P The organization may have to use a copy of this return to satisfy state reporting requirements.

Filed 07/09/2008

benefit trust or private foundation)

Ex.Y

| oms No 15450047

Page 37 of 56

Open to Public
Inspection

B Check If applicable
Address change

[:] Name change

D Initial return
I:l Final return

A For the 2005 calendar year, or tax year beginning , and ending

Ploase C Name of organization D Employer identification number

use S |Remnant Publications, Inc. 38-2810502

:”:' :r Number and street (or P O box If mail is not delivered to street address) | Room/suite { E Telephone number
type. .
ses |649 E. Chicago Road

f::;":l‘ City or town State or country ZiP+4 F Accounting method: DCash Accmal
tons |Coldwater MI 49036 [ Jotner (specity) »

D Amended return
D Apphication pending

G Website:

® Sectlon 501(c)(3) organizations and 4947(a)(1) nonexempt charitable
trusts must attach a completed Schedule A (Form 890 or 890-EZ).

p www.remnantpublications.com

H(a)
H(b)

J Organization type (check only one)

> [X]sore)(3 )

« (insert no ) D4947(a)(1)

or DSZ?

H(c)

K Check here

organization need not file a return with the IRS, but if the organization chooses to file a retum, be
sure to file a complete return Some states require a complete return.

)Drf the organization's gross receipts are normally not more than $25,000. The

H(d)

H and | are not applicable to section 527 organizations

Is this a group retum for affiliates? D Yes - No
If *Yes,” enter number of affilates  »

Are all affiliates included?
(If *No," attach a list See instructions )

Is this a separate retum filed by an organization

covered by a group ruling? Yes m No

Group Exemption Number »

L Gross receipts. Add lines 6b, 8b, 9b, and 10b to ine 12

1,750,064

Check P[:]d the organization s not required
to attach Sch B (Form 990, 990-EZ, or 990-PF)

m Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the instructions. )

Contributions, gifts, grants, and similar amounts received: ]
a Direct public support 1a 451,004
b Indirect public support . 1b 0],
¢ Government contributions (grants) ic 0 -
d Total (add lines 1a through 1c) (cash $ 428,173 noncash $ 22,831). 1d 451,004
2 Program service revenue including government fees and contracts (from Part VII, ine 93) 2 1,228,662
3 Membership dues and assessments 3 0
4 Interest on savings and temporary cash mvestments 4 0
5 Dividends and interest from securities .. 5 398
6 a Gross rents . 6a
b Less' rental expenses 6b -
¢ Net rental income or (loss) (subtract l|ne 6b from ||ne Ga) 6c 0
g 7  Other investment income (describe > ) | 7 0
§ | 8 a Gross amount from sales of assets other (A) Securities (B) Other
é than inventory 0] 8a 70,000
b Less. cost or other basis and sales expenses 0] 8b 41,067
¢ Gain or (loss) (attach schedule) 0| 8c 28933| . .|
d Net gain or (loss) (combine line 8c, columns (A) and (8)) . .o 8d 28,933
9 Special events and activities (attach schedule). If any amount is from gaming, check here » D
a Gross revenue (not |nclud|ng $ 0 of
contnbytrons reported e1a) . - . 9a 0
eﬁ‘s&:&%‘jw iés othef than fundraising expenses .. 9b 0
oss)_tron ecial events (subtract line 9b from Ime 9a) . . 9¢ 0
1 ) a |Gross sales of inventory g s returns and allowances 10a 0
1B |Lesyjeosforpdffbod Q| . 10b o
P IGross proﬁt or (loss) from s of mventory (attach schedule) (subtract Ime 10b from line 10a) 10c 0
11 ‘OMErTevenne Vi, line 103) . 11 0
12 Otz ) (aigh es 14,2, 3, 4, 5, 6¢, 7, 8d, 9c, 10c and11) 12 1,708,997
1‘—PF'o'g'rme§'from line 44 column (B)) 13 821,822
g 14 Management and general (from line 44, column (C)) 14 1,000,555
o [15 Fundraising (from line 44, column (D)) 15 48,832
3 16 Payments to affiliates (attach schedule) 16 0
17 Total expenses (add lines 16 and 44, column (A)) . 17 1,871,209
L 18 Excess or (deficit) for the year (subtract line 17 from ||ne 12) . 18 -162,212
@ 119 Net assets or fund balances at beginning of year (from line 73, column (A)) 19 515,972
i 20 Other changes in net assets or fund balances (attach explanation) 20 0
Z [21 Net assets or fund balances at end of year (combine lines 18, 19, and 20) 21 353,760
F?r Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2005‘ {
{HTA)

\0 Y, ¢
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Case 4:07-cv-40098-FDS Document 81-4

Filed 07/09/2008

Remnant Publications, Inc.

Page 38 of 56

38-2810502

Page 2

Statement of
Functional Expenses

All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4)
organizations and section 4947(a)(1) nonexempt charitable trusts but optional for others. (See the instructions )

] ] B) Program C) Management
P ngz,m;ll:,gi,a%%?,gf ;g;)oc;r,t;itolh e (A) Tota! ® sonices “ and general (©) Fundrarsing
22 Grants and allocations (attach schedule) .
(cash $ 0 noncash $ 0)
If this amount includes foreign grants, check here ’D 22 0 0
23 Specific assistance to individuals (attach
schedule) .. . 23 0 0
24 Benefits paid to or for members (attach
schedule) . . 24 0 e )
25 Compensation of officers, dlrectors etc. 25 0
26 Other salaries and wages 26 390,480 39,048 335,951 15,481
27  Pension plan contributions 27 0
28 Other employee benefits 28 0
29 Payroll taxes . . 29 39,548 3,955 33,873 1,720
30 Professional fundraising fees 30 0
31 Accounting fees 31 3,270 3,270
32 Legal fees 32 0
33  Supplies 33 38,740 26,069 12,671
34 Telephone 34 30,431 30,431
35 Postage and shlppmg 35 112,769 112,769
36 Occupancy .. . 36 96,500 96,500
37 Equipment rental and malntenance 37 50,874 50,874
38 Printing and publications 38 445,558 445,558
39 Travel 39 103,547 93,192 10,355
40 Conferences, conventlons and meetlngs 40 0
41 Interest .. 41 38,495 38,495
42 Depreciation, depletlon etc (attach schedule) 42 150,905 143,549 7,356
43 Other expenses not covered above (itemize):
a Sales representative 43a 16,250 0 0 16,250
b Tthesand transfers ... 43b 192,623 0 192,623 0
C AAVerISINg 43c 15,230 0 10,204 5,026
d Royalty eXpense 43d 116,556 0 116,556 0
e Insurance’ 43e 25,156 0 25,156 0
f Miscellaneous__ 43f 4,277 0 4,277 0
L I | 439 0 0 0 0
44 Total functional expenses. Add lines 22
through 43. (Organizations completing
columns (B)}(D), carry these totals to lines
13-15) .. 44 1,871,209 821,822 1,000,555 48,832

Joint Costs. Check

If "Yes," enter (i) the aggregate amount of these joint costs
(iii) the amount allocated to Management and general $

PD if you are following SOP 98-2.
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?

0 ; (i) the amount allocated to Program services $

bDYes No

; and (iv) the amount allocated to Fundraising $

Form 990 (2005)



Case 4:07-cv-40098-FDS Document 81-4

Filed 07/09/2008

Page 39 of 56

Form 990 2005) Remnant Publications, Inc. 38-2810502 Page 5
m Reconciliation of Revenue per Audited Financial Statements with Revenue per Return (See the
instructions.)
a Total revenue, gains, and other support per audited financial statements a 1,708,997
b Amounts included on line a but not on Part |, line 12:
1 Net unrealized gains on investments . b1
2 Donated services and use of facilities b2
3 Recoveries of prior year grants b3
4 Other (SPECIY ).
__________________________________________________________________________ b4 0
Add lines b1 through b4 b 0
c Subtract line b from line a . c 1,708,997
d Amounts included on Part |, line 12, but not on Ime a:
1 Investment expenses not included on Part |, line 6b . d1
2 Other (SPeCITY ).
__________________________________________________________________________ d2 0
Add lines d1 and d2 . . d 0
e Total revenue (Part |, line 12). Add Ilnes ¢ and d . »> e 1,708,997
Reconciliation of Expenses per Audited Financlal Statements W|th Expenses per Return
a Total expenses and losses per audited financial statements a 1,871,209
b Amounts included on line a but not on Part |, line 17:
1 Donated services and use of facilities . b1
2 Prnor year adjustments reported on Part |, line 20 . b2
3 Losses reported on Part |, line 20 b3
4 Other(specify)
__________________________________________________________________________ b4 0
Add lines b1 through b4 . b 0
c Subtract line b from line a c 1,871,209
d Amounts included on Part |, line 17, but not on I|ne a:
1 Investment expenses not included on Part |, line 6b d1
2 Other(specify):
__________________________________________________________________________ d2 0 )
Add lines d1 and d2 - d 0
e Total expenses (Part |, line 17). Add Imes c and d > e 1,871,209

UR'E.N Current Officers, Directors, Trustees, and Key Employees (LISt each person who was an officer, director,

trustee, or key employee at any time during the year even if they were not compensated.) (See the instructions.)

i j
(A) Name and address Title and avéraa)ge hours per (C)(:::r::f;tlon (D)biﬁztf;!::;:: s&t:;‘r:r':le%yee gEn)d ghp;n:lfoiﬁl‘g:
week devoted to position enter -0-.) compensation plans

.. Name Dwight Hall________ St 378 S FremontRd_ | Tite President

city Coldwater ST Ml zir 49036 HWK 2 22,789 0 0
.. Name Daniel Rall _______ $tr 310 Dayburg Rd ___| Tite VP/Sec/Treas

cCity Coldwater ST Ml zir 49036 HrWK 2 22,789 0 0
..Name Rudy W. Hall _____: str 398 Rugged Mountal Title Director

city Cullowhee ST NC  zip 28723 HrWK 2 0 0 0
..Name C. Darwin Hall ____ st 308 Dayburg Rd ___| Title Director

city Coldwater ST Ml zir 49036 HrWK 2 0 0 0
_oName Ll 1 Title

City ST 2P Hr/WK
oName L L Title

City ST 2IP Hr/WK
oName L Sl . Title

City ST ZIp HriWK
~.Name .. S e Title

City ST 2IP Hr/WK
oName . U e ieaaes Title

City ST 2P HriWK
coName L.l 1 Title

City ST ZIP HrfWK

Form 990 (2005)
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»

Form 990 (2005) Remnant Publications, Inc. 38-2810502 Page 8
Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 (E)
indicated Related or
(A) (B) (€) (D) exempt function
93  Program service revenue' Business code Amount Exclusion code Amount Income
a Sales of literature 1,228,662

Medicare/Medicaid payments
Fees and contracts from government agencies
94 Membership dues and assessments
95 Interest on savings and temporary cash investments .
96 Dividends and interest from securities 14 398
97  Net rental iIncome or (loss) from real estate: ' )
a debt-financed property
b not debt-financed property
98  Net rental income or (loss) from personal property .
99  Other investment income
100  Gain or (loss) from sales of assets other than mventory 14 28,933
101  Net income or (loss) from special events
102  Gross profit or (loss) from sales of inventory
103 Otherrevenue. a

e -0 0060

b

c

d

e
104  Subtotal (add columns (B), (D), and (E)) ‘ - 0 ° ' 29,331 1,228 662
105 Total (add line 104, columns (B), (D), and (E)) .. » 1,257,993
Note: Line 105 plus line 1d, Part |, should equal the amount on line 12 Partl
Pa Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions.)

Line No. Explain how each activity for which income is reported in column (E) of Part VIl contnbuted importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes).

93A Dissemination of church literature

m Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions.)

(A) (B) © ) ()
Name, address, and EIN of corporation, Percentage of End-of-year
partnership, or disregarded entity ownership interest Nature of activities Total income assets
N/A % 0 0
% 0 1]
% 0 0
% 0 0
Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions )
(a) Dud the organization, during the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? [:]Yes No
(b) Did the organization, dunng the year, pay premiums, directly or indirectly, on a personal benefit contract? . . . E]Yes No
Note: If "Yes" to (b), file Form 8870 and Form 4720 (see instructions).
Under penalties of perjury, | declare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge
PI a pf, 1t is true, correct, and compiete Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge
ease
Sign /A // | &-R7-0%
Here Signature of offi cer Date
Daniel Hall, Secretary / Treasurer
Type or pnnt name and title
Preparer's } Date Cr:feck o Praparer's SSN or PTIN (See Gen Inst W)
. se -
::;darer's signature T ¢ Codbr 6/17/2006 __lemploves > L [P00053843
Use o | Fim's name (or yours A" james W. Gordon, CPA, P C. En__ > 383548727
se Only |f self-employed),
address, and ZIP + 4 373 Western Ave, Coldwater, Ml 49036 Phone no. ™ 517-278-6100

Form 990 (2005)
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' ¥ Ex.Z

990 . . | omB No 15450047
“Form Return of Organization Exempt From Income Tax 2006
Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung L‘\ “
Department of he Troasury benefit trust or private foundation) Open to Public
Internat Revenue Service »  The organization may have to use a copy of this return to satisfy state reporting requirements |nspection
A For the 2006 calendar year, or tax year beglnnlng , and endinjg
B Check if applicable Please C Name of organization D Employer identification number
Address change ise IS |Remnant Publications, Inc 38-2810502
D Name change :ﬂ:‘ z: Number and street (or P O box if mail is not delivered to street address) | Room/suite § E Telephone number
D initial retum ‘é’;: 649 E. Chicago Road
D Final return ls:':"l:c City or town State or country ZIP +4 F Accounting method: E]Cash Accrual
D Amended return dons. |~ oldwater Ml 49036 DOther (specify) »
[:I Application pending ® Sectlon 501(c)(3) organizations and 4947(a)(1) nonexempt charitable H and | are not applicable to section 527 orgamzations
trusts must attach a completed Schedule A (Form 990 or 990-E2Z). H(a) Is this a group retum for affiliates? D Yes No
G website. B www remnantpublications com H(b) IfYes' enternumber of affiiates »
Hic) Are all affihates included? D Yes D No
J Organization type (check only one) P> 501(c)( 3) <(nsertno) D4947(a)(1) or I:]527 (If *No," attach a list See instructions )
K Check here DD if the organization I1s not a 509(a)(3) supporting organization and its gross H(d) s this a separate return filed by an organization
receipts are normally not more than $25,000 A return is not required, but if the organization chooses covered by a group ruling? Yes No
to file a return, be sure to file a complete return
1 Group Exemption Number »
M Check PD If the organization 1s not required
L Gross receipts Add lines 6b, 8b, Sb, and 10bto line 12 4,600,351 to attach Sch B (Form 990, 990-EZ, or 990-PF)

g

Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the /nstructlons )

S 1 Contrnibutions, gifts, grants, and similar amounts received
) a Contnibutions to donor advised funds . . . . . e 1a 258,665} .
w3 b Direct public support (not included on line 1a) .o 1b 7,017| -
o) ¢ Indirect public support (not included on line 1a) - 1c of. .
< d Government contributions (grants) (not included on line 1a) . 1d O}
) e Total (add lines 1a through 1d) (cash $ 265,682 noncash $§ 0). 1e 265,682
(0] 2 Program service revenue including government fees and contracts (from Part VII, ine 93) 2 4,316,011
% 3 Membership dues and assessmen . 3 0
= 4 Interest on savings-ane ash mvestments 4 0
(@) 5 Dividg C e e 5 9,908
) 6 a Gros 6a 1,200
b Less 0 ) - 6b ‘
c Net rentiiyinc mgoﬁ.u sz') gubt A@lkine 6b from line6a . . . . . . . . .. . |se 1,200
g 7 Otheri tment income (describé > y |7 0
g | 8a Gross 3 : 3leg Yer (A) Secunties (B) Other
3 than inwe .o 0f 8a 7,550
€ b Less ccg : "’ sales expenses . 0| 8b 2,716
¢ Gawnor (Ioss) (attach schedule) . . 0] 8c 4834 .
d Net gain or (loss). Combine line 8¢, columns (A) and ® ... .. . 8d 4,834
9 Special events and activities (attach schedule) If any amount is from gaming, check here | 4 D Ce
a Gross revenue (not including $ 0 of
contributions reported onine 1b) . . . . . .. 9a 0
b Less direct expenses other than fundraising expenses . 9b 0
¢ Net income or (loss) from special events. Subtract line 9b from Ime 9a . . . .. 9¢ 0
10 a Gross sales of inventory, less returns and allowances . . 10a 0
b Less: costofgoodssold . . . . . 10b 0
¢ Gross profit or (loss) from sales of mventory (attach schedule) Subtract I|ne 10b from line 10a 10c 0
11 Other revenue (from Part VI, line 103) . . . . . 11 0
12 Total revenue. Add lines 1e, 2, 3,4, 5. 6¢, 7, 8d, 9c 100 and 11 . . . . 12 4,597,635
13  Program services (from line 44, column (B)) e .o C 13 2,369,477
8 |14 Management and general (from line 44, column (C)) . . e . R 14 1,553,796
g 15 Fundraising (from line 44, column (D)) . . . . . e . . 15 72,861
3 16 Payments to affiiates (attach schedule) . . . .. . . .o 16 0
17 Total expenses. Add lines 16 and 44, column (A) . e 17 3,996,134
£ [18  Excess or (deficit) for the year. Subtract line 17 from line 12 . .. . . 18 601,501
3 19 Net assets or fund balances at beginning of year (from line 73, column (A)) . 19 353,760
= [20  Other changes in net assets or fund balances (attach explanation) . . . . . 20 148,313
% [21  Net assets or fund balances at end of year. Combine lines 18, 19, and 20 . e 21 1,103,574
For Privacy Act and Paperwork Reduction Act Notice, see the separate instructions. Form 990 (2008)

ol Cﬂ] \F , @ '
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Form 990 (2006)

Filed 07/09/2008

Remnant Publications, Inc.

Page 42 of 56

38-2810502

Page 2

Statement of
Functional Expenses

All organizations must complete column (A). Columns (B), (C), and (D) are required for section 501(c)(3) and (4)
organizations and section 4947(a)(1) nonexempt chantable trusts but optional for others (See the instructions )

Do not include amounts reported on line

(B) Program

(C) Management

6b, 8b, 9b, 10b, or 16 of Part |. ' (A) Total services and general | (P) Fundraising
22 a Grants paid from donor advised funds (attach schedule) .
(cash $ 0 noncash $ 0)
If this amount includes foreign grants, check here ’D 22a 0 0
22 b Other grants and allocations (attach schedule)
(cash 3$ 0 noncash $ 0) '
If this amount includes foreign grants, check here PE] 22b 0 0
23  Specific assistance to individuals (attach
schedule) . 23 0 0
24 Benefits paid to or for members (attach
schedule) 24 0
25 a Compensation of current off icers, dlrectors
key employees, etc. listed in Part V-A (attach
schedule) . 25a 0 0 0 0
b Compensation of former off icers, dlrectors
key employees, etc. listed in Part V-B (attach
schedule) . 25b 0 0 0 0
¢ Compensation and other dlstnbutlons not mcluded above to
disqualified persons (as defined under section 4958(f)(1)) and
persons described in section 4958(c)(3)(B) (attach schedule) . 25¢ 0 0 0 0
26  Salanes and wages of employees not included
on lines 25a, b, and c . . 26 429,476 41,230 371,067 17,179
27  Pension plan contributions not lncluded on
hnes 253, b, and c . . 27 0]
28 Employee benefits not lncluded on Imes
25a-27 28 18,002 18,002
29  Payroll taxes . 29 40,303 7,548 30,422 2,333
30 Professional fundraising fees . 30 0
31 Accounting fees 31 5,165 5,155
32 Legal fees 32 1,327 1,327
33  Supplies 33 40,157 22,803 17,354
34 Telephone 34 32,729 32,729
35 Postage and shlpplng 35 394,640 394,640
36 Occupancy 36 120,000 120,000
37 Equipment rental and mamtenance 37 54,244 49,871 4,373
38 Pnnting and publications 38 1,680,814 1,680,814
39 Travel . 39 148,964 134,068 14,896
40 Conferences, conventlons and meetlngs 40 0
41  Interest 41 38,880 38,880
42 Depreciation, depletlon etc (attach schedule) 42 179,927 172,571 7,356 0
43  Other expenses not covered above (itemize):
a Sales representative_ . 43a 15,000 0 0 15,000
b Tithes andtransfers ... 43b 200,331 0 200,331 0
C AdVertisING. 43c 61,444 0 37,991 23,453
d Royalty expense. 43d 508,767 0 508,767 0
€ INSUraNCe 43e 12,393 0 12,393 0
f Miscellaneous 43f 13,581 0 13,681 0
L | 439 0 0 0 0
44 Total functional expenses. Add lines 22a
through 43g (Organizations completing
columns (B)=(D), carry these totals to lines
13-15) 44 3,996,134 2,369,477 1,553,796 72,861

Joint Costs. Check
Are any joint costs from a combined educational campaign and fundraising solicitation reported in (B) Program services?

If “Yes," enter (i) the aggregate amount of these joint costs  $

b[_—_| if you are following SOP 98-2.

(1ii) the amount allocated to Management and general $

0 ; (ii) the amount allocated to Program services $

>DYes DNO

; and (iv) the amount allocated to Fundraising $

Form 990 (2006)
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Form 990 (2006) Remnant Publications, Inc 38-2810502 Page 5
Reconciliation of Revenue per Audited Financial Statements With Revenue per Return (See the
instructions.)
a Total revenue, gains, and other support per audited financial statements a 4,597,637
b Amounts included on line a but not on Part |, line 12 ’
1 Net unrealized gains on investments b1
2 Donated services and use of facilities b2
3 Recoveres of prior year grants b3
4 Other (SpecY)
__________________________________________________________________________ b4 0
Add hnes b1 through b4 b 0
c Subtract line b from line a . c 4,597,637
d Amounts included on Part |, line 12, but not on I|ne a:
1 Investment expenses not included on Part |, line 6b . d1
2 Other(specify).
__________________________________________________________________________ d2 0
Add lines d1 and d2 . d 0
e Total revenue (Part |, line 12). Add Imes c and d » e 4,597 637
Reconciliation of Expenses per Audited Financial Statements With Expenses per Return
a Total expenses and losses per audited financial statements a 3,996,133
b Amounts included on line a but not on Part |, line 17.
1 Donated services and use of facilities b1
2 Pnor year adjustments reported on Part |, line 20 b2
3 Losses reported on Part |, line 20 b3
4 Other (SPeCIY)
__________________________________________________________________________ b4 0 .
Add lines b1 through b4 . b 0
c Subtract line b from line a [ 3,996,133
d Amounts included on Part |, line 17 but not on ||ne a:
1 Investment expenses not included on Part |, ine 6b d1i
2 Other(specfy)
__________________________________________________________________________ d2 o}
Add lines d1 and d2 . d 0
e Total expenses (Part |, line 17). Add Ilnes c and d » e 3,996,133

UL Current Officers, Directors, Trustees, and Key Employees (Llst each person who was an offic

er, director,

trustee, or key employee at any time during the year even if they were not compensated ) (See the instructions )

ribution: mployee
(A) Name and address Title and avégge hours per (C)(ﬁzr:f;:f;tlon (D)b(;ﬁz:'nt:;ggszt?ieefer?e%y (:1)(1 i:::rn::oev?:;en;
week devoted to position enter -0-.) compensation plans

..Name DwightHall________ st 378 S FremontRd__[  Tite

city Coldwater sT Ml zir 49036 Hr/WK 40 22,789 0
_.NameDanHall ________. str 310 Dayburg Rd __ | Tite

city Coldwater sT Mi zir 49036 HI/WK 40 22473 0
.. Name Darwin Hall_______. str 308 Dayburg Rd __ | Tite

city Coldwater ST Ml zir 49036 HriWK 1 0 0
..Name Rudy W Hall ____: str 398 Rugged Mountal  Title

City Cullowhee sT NC  zip 28723 aLir/WK 1 0 0
o NameN/A S e Title

City ST zZIP HriWK
Lo NameN/A Ll S e Title

City ST ZIP Hr/WK
Lo NameN/A (L SU e Title

City ST ZIP HriWK
o NameN/A SN . Title

City ST ZIP HriWK
__NameN/A St . Title

City ST ZIP HriWK
 NameN/A S e Title

City ST ZIP HriWK

Form 990 (2006)
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L]
Form 990 (2006) Remnant Publications, Inc 38-2810502 Page 8
Other Information (continued) Yes| No
¢ At any time during the calendar year, did the organization maintain an office outside of the United States? T 91c X
If "“Yes,"” enter the name of the foreign country » __
92 Section 4947(a)(1) nonexempt chantable trusts filing Form 990 in lieu of Form 1041 —Check here » E]
and enter the amount of tax-exempt interest received or accrued during the tax year . .» I 92 IN/A
Analysis of Income-Producing Activities (See the instructions.)
Note: Enter gross amounts unless otherwise Unrelated business income Excluded by section 512, 513, or 514 (E)
indicated (A) (B) (C) (D) Related or
exempt function
93  Program service revenue Business code Amount Exclusion code Amount ;ncome
a Sales of literature 4,316,011
b
c
d
e
f Medicare/Medicaid payments
g Fees and contracts from government agencies

94 Membership dues and assessments .
95 Interest on savings and temporary cash investments

96 Dividends and interest from securities 14 9,908
97  Net rental Income or (loss) from real estate R S S )
a debt-financed property .
b not debt-financed property 14 1,200

98  Net rental income or (loss) from personal property . .
99  Other investment income
100  Gain or (loss) from sales of assets other than inventory 14 4,834
101  Net income or (loss) from special events
102  Gross profit or (loss) from sales of inventory

103 Otherrevenue a 0 0 0
b 0 0 0
c 0 0 0
d 0 0 0
e 0 0 0
104  Subtotal (add columns (B), (D), and (E)) . e e of-~ - . 15,942] 4,316,011
105 Total (add line 104, columns (B), (D), and (E)) » 4,331,953
Note: Line 105 plus line 1e, Part I, should equal the amount on line 12, Part |.
Pa Relationship of Activities to the Accomplishment of Exempt Purposes (See the instructions )
Line No. Explain how each activity for which income is reported in column (E) of Part VII contributed importantly to the accomplishment
v of the organization's exempt purposes (other than by providing funds for such purposes)
93A Dissemination of church literature
Pa Information Regarding Taxable Subsidiaries and Disregarded Entities (See the instructions )
(A) (B) ‘ﬁ ©) (D) (E)
Name, address, and EIN of corporation, Percentage of Nature of activities Total iIncome End-of-year
partnership, or disregarded entity ownership interest assets
N/A % 0 0
% 0 0
% 0 0
% 0 0
m Information Regarding Transfers Associated with Personal Benefit Contracts (See the instructions )
{a) Did the organization, dunng the year, receive any funds, directly or indirectly, to pay premiums on a personal benefit contract? [:]Yes No
(b) Did the organization, during the year, pay premiums, directly or indirectly, on a personal benefit contract? DYes No

Note: If “Yes"to (b), file Form 8870 and Form 4720 (see instructions).

Form 990 (2006)
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Ex. AA

[Exhibit AA for the motion to compel filed in the Western
District of Michigan was aready filed in this case as page 32 of
Docket No. 63-32.

To conserve resourcesit is not duplicated here.]


Bob Pickle
Ex. AA
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Ex. BB

Subject:RE: Clarification needed to put rumor to rest
Date:Sat, 04 Nov 2006 19:59:44 -0600
From:Bob <bob@pickle-publishing.com>
To:Danny Shelton <danshelton@earthlink.net>
Hi Danny.

I strongly recommend that you hire some experts that can give you tips on damage control, because
currently 3ABN's damage control really is suffering.

For example, I have essentially asked you about just two issues, namely, whether you are not disclosing

what your assets are in accordance with Illinois law, and what the royalties were for the 10 Comm. book.
In my first email I asked the following:

"A related matter has been the question of self-published books, referred to above. I've
heard that the 10 Commandment books cost 70 cents each, cost 25 cents to print, and cost
11 cents in royalties. Could you clarify this? How much was actually paid in royalties, to
whom and by whom?"

In this reply you write:

"At first you asked me a few general questions. I answered them the truthfully the best
way [ know how."

But I still don't have a clue what the answer is to this, and thus from a damage control perspective, no
rumors can be put to rest regarding a half million dollars being paid in royalties for the 10 Comm. book.

Now bear with me, and I will give a few more quotes from your reply that illustrate the desperate need
of improving 3ABN's damage control:

"They will not believe truth even when it is staring them in the face."
"There are two sides to every story and He has only gathered info from one side."

"He is upset because we will not give him the info he wants ..."

So what you are saying is that Gailon won't believe the truth even if it is staring him in the face, while on
the other hand you are saying that you are refusing to give the truth to Gailon. Do you really think that
makes sense?

Lastly:

4/11/2008 10:33 AM
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"He's either not to bright or gullible, or is out to prove something himself. ...

"Church leaders will soon be looking at both sides of this divorce and each side will have a
fair chance to present truth to them.

"Both sides will have to live by their decision whether we like it or not.

"Gailon sees himself involved. He is delusional. He is not involved. We will trust church
leaders with the truth not some self proclaimed reporter."

Danny, please consider the fact that unless there is more transparency at 3ABN, even if you were able
to get a panel of church leaders to proclaim your innocence without providing evidence, in accordance
with present 3ABN policy, none of these issues would go away. It would be a complete disaster from a
damage control perspective.

"Both sides will have to live by their decision whether we like it or not."

I know you have suggested that Gailon isn't bright or is gullible or delusional. Such comments are
inappropriate, even if some of your critics stoop to such discourteousness when talking about you. Please
don't stoop to their level. It won't help your case one bit.

Thus I won't stoop either, but I will say that if you really believe that both sides will live by such a panel's
decision without more transparency, then it is highly possibly that you are extremely naive. For the good
of 3ABN, another approach is absolutely necessary, in my opinion.

God bless.
Bob

P.S. I know church leaders have counseled you not to write more replies, because one such leader told
me they had told you that. And given the tendency to attack others rather than to provide straightforward
answers to simple questions, I would say that that counsel is wise. But then you should get someone who
can do such in your stead.

Do you currently have anyone who can do that kind of thing?

-------- Original Message --------

Subject:RE: Clarification needed to put rumor to rest
Date:Sat, 4 Nov 2006 17:26:24 -0600
From:Danny Shelton <danshelton@earthlink.net>

Bob,

Anything rumor retold is a lie. No matter what the intention. That's why Christians shouldn't be involved
in the rumor mill.

People also shouldn't assume anything. For instance there is a number of reasons why I don't want to

4/11/2008 10:33 AM
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give out certain information to the public. Also because I don't answer your question the way you want it
answered doesn't mean that it "suggests" what you think it does.

I have hundreds of emails sent to me. Most of them are very good ones such as praise reports ect. |
enjoy hearing them and am glad that people share them with me but there are times that even answering
praise reports begin to take a lot of my time that I should be spending with my family.

At first you asked me a few general questions. I answered them the truthfully the best way I know

how. But I will not continue to answer one question after another about every terrible thing you read on
Black SDA or get from Gailon. Lack of answering does not make one guilty. Jesus showed us this
when the bible says He answered them not a word even though they were of accusing Him of things that
He was not guilty of.

I believe that He got to a point when He knew for certain that it would do no good to answer anymore
questions as the accusers was going to crucify Him anyway.

It seems that is the way it is with those accusing me. They will not believe truth even when it is staring
them in the face.

I will just say this, I did have biblical grounds to go along with a mutually consented divorce with Linda,
and I have done nothing legally wrong in my administration with 3ABN. The Illinois court case looked at
virtually every thing they could to prove such a thing so that it would make it easy for them to deny our
non profit status. They found nothing and 3ABN is still non profit. Our appeal currently going on with
the state of Illinois is not about financial misconduct or anything else. The State of Illinois does not
believe that our property is used for religious purposes because they do not accept the health messages
presented on 3ABN as part of our religion. We are trying to prove them wrong.

If the state of Illinois which gathered something like 2000 pages of info in discoveries with 3ABN plus 3
days of testimony in court plus hours of depositions from 3ABN employees including Linda, could find
nothing wrong with how our administration of 3ABN including finances, how possibly could some one like
Galon who has never been privy to one page of documents from 3ABN that I know of, possibly think he
knows more than the state of Illinois.

Here's the difference. The State of Illinois had access to all our records. Gailon has access to a few
people who worked there who have an ax to grind and have told him twisted stories which are lies. He's
either not to bright or gullible, or is out to prove something himself. It could be other reasons, but I do
know this, he does not want truth. There are two sides to every story and He has only gathered info
from one side. He is upset because we will not give him the info he wants an believes that if he is
accusing enough against us that we will take him into confidence with the truth that we have. This will
not happen.

Church leaders will soon be looking at both sides of this divorce and each side will have a fair chance to
present truth to them.

Both sides will have to live by their decision whether we like it or not.

Gailon sees himself involved. He is delusional. He is not involved. We will trust church leaders with the
truth not some self proclaimed reporter.

God Bless!

Danny

ps. I need to quit answering questions even like yours for now as church leaders as well as my attorneys
have said that anything I put in emails will only be used against me, not for me. I guess I should start
listening to them.

————— Original Message -----
From: Bob

To: Danny Shelton
Sent: 11/3/2006 2:34:10 PM

30f8

4/11/2008 10:33 AM
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Subject: RE: Clarification needed to put rumor to rest
Hi Danny. Thanks so much for your reply.

If Remnant owns the copyright of TCTR, why does it say inside the book, "Copyright 2004, 2005
by Danny Shelton and Shelley J. Quinn"? Why doesn't it say that Remnant holds the copyright?

So when you say that no court has asked Larry Ewing anything, are you therefore also saying
that not even Linda et. al. has asked Larry Ewing about your salary, benefits, royalties, etc.?
Not even Linda's attorneys have asked this? I'm just trying to pinpoint what exactly the
misunderstanding is, and where exactly it might be coming from.

You state that the info that someone other than Gailon gave me about royalties is a lie, which
implies that not only is it false, but that it is also intentionally misleading. That is pretty serious if
true, and according to the Church Manual, if willful and habitual, constitutes grounds for
church discipline. So I would like to explore that a little more, since if someone is really willfully
and habitually telling falsehoods about you, they should be subjected at least to church discipline.

But how to explore it more is beyond me at present, since you don't want to divulge what the
royalties actually were while the case is ongoing, which suggests that you are trying to keep
Linda from knowing what your assets actually are. Unfortunately, that is exactly the allegation,
that you are trying to avoid compliance with the law by not revealing all your assets.

Do you see a way to look at it otherwise? Does Illinois state law in fact not require spouses to
reveal all their assets in divorce situations? If royalties from the book could not possibly have
anything to do with Linda, why wait until the case is over before maybe divulging that
information?

And since you say that you "may" divulge information about your royalties when the case is
over, that means you may not divulge it after all. And thus I don't really kno w how to combat
the rumors blowing around out there about royalties amounting to half a million dollars being paid
by someone to someone just for the TCTR book.

The only other pertinent question I can see in all of this that might help you out a bit is, When did
you first start working on the manuscript? According to Shelley's introduction in the book, you
showed her the manuscript the first day of her visit to 3ABN. When would that have been? Did
that visit take place before or after the divorce? If after, when was the manuscript first worked
on?

Have a good Sabbath.

Bob

-------- Original Message --------

Subject:RE: Clarification needed to put rumor to rest
Date:Fri, 3 Nov 2006 12:44:56 -0600
From:Danny Shelton <danshelton@earthlink.net>
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Bob, let me explain. No court has asked Larry Ewing to explain anything or answer any
questions since our original court date held around 2002 or 2003 I believe.

Gailon is off the wall. He believes everything Linda tells him. It just is not true.

This case has nothing to do with 3ABN. It is a property settlement case between Linda and
me. It has nothing to do with our non profit status. Larry Ewing or no one else is being asked
questions except Linda and me personally. We answered most of the questions and objected to
a few. She did not respond... period ..in the time frame she was supposed to. The only person
the court will be upset with is Linda and her attorneys as they did not respond to any of the info
required in the appropiate time the court allowed.

The info Galon or whomever, gave you about royalties and costs of books ect. is a lie also. The
book Linda is concerned with was written by Shelley and me after mine and Linda's divorce. It
has nothing to do with her.

I will not at this time devulge any more info about this book at this time. I may when mine and
her settlement case is over.

I will tell you however that Remnant Publications holds the copyright to TCTR.

Danny

----- Original Message -----
From: Bob

To: Danny Shelton
Sent: 11/3/2006 9:09:27 AM

Subject: RE: Clarification needed to put rumor to rest

Hi Danny. Thanks so much for your reply.

So have you allowed Ewing to answer the questions Gailon referred to, and has he
answered them? Or when you say that anyone has the right to appeal a certain
question, are you acknowledging that you have indeed refused to allow Ewing to
answer those questions? I take it from your reply that the latter is the case, but I want
to make sure I'm not misunderstanding you.

I noticed that you didn't comment on my other questions that were somewhat unrelated
to Gailon's email, since quite some time ago a retired minister [ know here in
Mid-America told me that there was some sort of issue regarding royalties with the 10
Comm. book, and it was from him that I heard the 11 cents figure. Here are my
questions again:

"A related matter has been the question of self-published books, referred
to above. I've heard that the 10 Commandment books cost 70 cents each,
cost 25 cents to print, and cost 11 cents in royalties. Could you clarify
this? How much was actually paid in royalties, to whom and by whom?

"A prominent individual as far as 3ABN is concerned called me yesterday
and while we were chatting they told me that they felt for sure that
3ABN was the one that paid Remnant for the printing. If that is really the
case, then I think that fact would put to rest once and for all the idea that
the 10 Commandment book was self-published, since publishers, not
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distributors or retailers or consumers, are the ones who directly pay the
printer. And if 3ABN is the publisher, then they can decide to pay you
whatever ethically appropriate royalty you agree upon.

"Or, if you really did self-publish the book, does that mean that you
received check(s) from 3ABN totaling 4.5 millio n books x 70 cents per
book, and that you then paid the printing costs and the royalties out of that
sum? Or if those numbers are incorrect, what are the correct numbers?"

Could you comment on these questions?

I was looking at Amazon.com, and it appears that when the book first came out in
2004, it was published by DLS Publishing, but the 2006 edition was published by
Remnant, while the copyright was held by yourself and Shelley. I would expect, then,
that DLS paid you royalties for the 2004 edition, and that Remnant paid you royalties
for the 2006 edition. Would that be correct?

Is 11 cents the right figure? Is that 11 cents to you and 11 cents to Shelley, or was that
11 cents total broken up in what way? And if 11 cents is the right figure, then does that
mean that 4.5 million books x 11 cents in royalties were paid as a result of last spring's
campaign?

My interest in asking these questions is to find concrete ways to put some of these
rumors to rest. There are way too many rumors floating around, and they really need to
get put to rest, yesterday.

God bless.
Bob
———————— Original Message --------
Subject:RE: Clarification needed to put rumor to rest

Date:Fri, 3 Nov 2006 08:18:16 -0600
From:Danny Shelton <danshelton@earthlink.net>

Hi Bob, I just returned from a great trip to Australia. God is blessing the work of
3ABN there.

I won't go into all the detail but Galion's email to you really is rubbish.

Linda and her attorneys are the ones who have to face the court because they did not
make their deadlines to answer court questions. My attorney had to do what I think
they call "sanctions" against them to make them answer their questions. I'm not sure of
the term but it simply means they did not comply with court order and now it is a record
of the court. Anyone has the right to appeal a certain question or questions and let the
court decide whether it will have to be anwered later, but no one can just decide to defy
court timelines such as Linda's attorney's have done without upsetting the apple cart.
This is Gailons problem, he believes anything that Linda or her friends tell him.
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Once again Gailon is in left field as this court time has nothing to do with 3ABN or it's
non profit status. The court is not asking Larry Ewing to answer any such questions. In
the past when the court has asked for any info we have always given it.

We are of course appealing the State of Illinois property tax case, but this has nothing
to do with mine and Linda's divorce case.

God Bless,
Danny

----- Original Message -----
From: Bob

To: Danny Shelton
Sent: 10/31/2006 8:41:13 AM

Subject: Clarification needed to put rumor to rest
Hi Danny.

I received this recently, and was wondering if you could provide some
information that would correct this:

"The problem is that in a divorce case you are obligated to self
disclose all financial items, whether assetts, liabilities or contras,
but Danny has not disclosed bank statements for his personal use
that he opened in 2003 and into which went the book deal
moneys. He has also refused to allow Ewing to answer questions
relating to his pay, expenses, bonuses paid, or sums received
from self published books.This is technically "contempt" and will
not endear him to the bench.

"It will be most interesting to see how Danny handles the issue
of their tax exemption and not for profit status as they have a
hearing date in November...my guess is that Danny
compromises [...] we will see, but he sure does anything he can
to keep prying eyes from looking at anything an too close ly."

Certainly you wouldn't be refusing to allow Ewing to answer such questions if
they are really required to be answered by the court. I'm wondering if you
could make public as much as possible of these financial records in order to
put this allegation to rest. I would be happy to facilitate their being posted.

A related matter has been the question of self-published books, referred to
above. I've heard that the 10 Commandment books cost 70 cents each, cost 25
cents to print, and cost 11 cents in royalties. Could you clarify this? How much
was actually paid in royalties, to whom and by whom?
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A prominent individual as far as 3ABN is concerned called me yesterday and
while we were chatting they told me that they felt for sure that 3ABN was the
one that paid Remnant for the printing. If that is really the case, then I think
that fact would put to rest once and for all the idea that the 10 Commandment
book was self-published, si n ce publishers, not distributors or retailers or
consumers, are the ones who directly pay the printer. And if 3ABN is the
publisher, then they can decide to pay you whatever ethically appropriate
royalty you agree upon.

Or, if you really did self-publish the book, does that mean that you received
check(s) from 3ABN totaling 4.5 million books x 70 cents per book, and that
you then paid the printing costs and the royalties out of that sum? Or if those
numbers are incorrect, what are the correct numbers?

God bless.

Bob
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Ex. CC

The Ten Commandments Twice Removed

This edition published 2005

Cover Design by Steve Nelson

Copyright © 2004, 2005 by
Danny Shelton and Shelley J. Quinn
All Rights Reserved

Published by Remnant Publications, Inc.
Printed in the United States of America

ISBN 1-883012-40-6

Scripture quotations used in the book are from the following sources:

Unless other noted, all Scripture quotations are taken from the New King James
Version. Copyright © 1982 by Thomas Nelson, Inc. Used by permission.

Scripture quotations marked “NASB” are taken from the New American Standard
Bible. Copyright © 1960, 1962, 1963, 1968, 1971, 1972, 1973, 1975, 1977, 1995 by
the Lockman Foundation. Used by permission.

Scripture quotations marked “Amp” are taken from the Amplified Bible. Copyright
© 1954, 1958, 1962, 1964, 1963, 1987 by The Lockman Foundation. Used by
permissiorn.

Scripture quotation marked “KJV” are taken from The Authorized King James
Version of the Bible.

“We dedicate this book to
Gob's people—saved and sanctified
by Christ—called "great” in the
kingoom of heaven.

For assuredly, I say to you,
till heaven and earth pass away,
one jot or one tiftle will by no means
pass from the law tiHl all is fulfilled.

Whoever therefore breaks one of the least of these commandments,
and teaches men so, shall be called least in the kingdom of heaven;
but whoever does and teaches them,
he shall be called great in the kingdom of heaven.
Matthew 5:18-19
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Ex. DD

The Ten Commandments Twice Removed

This edition published 2006

Cover Design by Steve Nelson

Copyright © 2004, 2005 by
Danny Shelton and Shelley J. Quinn
All Rights Reserved

Published by Remnant Publications, Inc.
Printed in the United States of America

ISBN 1-883012-40-6

Scripture quotations used in the book arc from the following sources:

Unless other noted, all Scripture quotations are taken from the New King James
Version. Copyright © 1982 by Thomas Nelson, Inc. Used by permission.

Seripture quotations marked “NASB” are taken from the New American Standard
Bible. Copyright © 1960, 1962, 1963, 1968, 1971, 1972, 1973, 1975, 1977, 1995 by
the Lockman Foundation. Used by permission.

Scripture quotations marked “Amp” are taken from the Amplified Bible. Copyright
© 1954, 1958, 1962, 1964, 1965, 1987 by The Lockman Foundation. Used by

permission.

Scripture quotation marked “KIV” are taken from The Authorized King James
Version of the Bible.

“We dedicate this book to
God's people—saved and sanctified
by Christ—called "great” in the
kingdom of heaven.

For assuredly, I say to you,
E.H heaven and earth pass away,
one jot or one tittle will by no means
N pass from the law till all is fulfilled.

meooﬁa therefore breaks one of the least of these commandments
and teaches men so, shall be called least in the kingdom of _,_mmﬁw.u

but whoever does and teaches them, “

he shall be called great in the kingdom of heaven.
Matthew 5:18-19
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Ex. EE

Ten Commandments Twice Removed

This edition published 2007

Cover Design by Steve Nelson

Copyright © 2005 by
Remnant Publications, Inc.
All Rights Reserved

Published by Remnant Publications, Inc.
Printed in the United States of America

ISBN 1-883(12-40-6

Scripture quotations used in the book are from the following sources:

Unless other noted, all Scripture quotations are taken from the New King James
Version. Copyright © 1982 by Thomas Nelson, Inc. Used by permission.

Scripture quotations marked “NASB” are taken from the New American Standard
Bible. Copyright © 1960, 1962, 1963, 1968, 1971, 1972, 1973, 1975, 1977, 1995 by
the Loockman Foundation. Used by permission.

Scripture quotations marked “Amp” are taken from the Amplified Bible. Copyright
© 1954, 1958, 1962, 1964, 1965, 1987 by The Lockman Foundation. Used by

permission.

Scripture quotation marked “KJV” are taken from The Authorized King James
Version of the Bible.

“We dedicate this book to
God's people—saved and sanctified
by Christ—called "great” in the
kingdom of heaven.

For assuredly, I say to you,
till heaven and earth pass away,
one jot or one tittle will by no means
pass from the law till all is fulfilled.

Whoever therefore breaks one of the least of these commandments
and teaches men so, shall be called least in the kingdom of romésm
but whoever does and teaches them,
he shall be called great in the kingdom of heaven.

Matthew 5.:18-19 ‘





